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CHarter 1 Macroeconomic OVERVIEW

3:1 PERSPECTIVE OF INDIA

3.1.1 INTRODUCTION

This chapter provides macroecanomic overview of India and Peru discussing economic
indicators of both the countries India and Peru have shown impressive growth performance in
the recent past years. However, global growth has remained more or |ess stagnant in the last
few years affecting global trade growth. Global economic growth has been projected to be
slower. The IMF has projected that world economic output growth would be 3.1% for 2015 and
3.6% for 2016.

Coming to the Global Trade, as per the World Trade Organization (WTQ), global trade has been
projected to grow at the rate of 2.8% in 2015 down from 3.3% projected earlier in April 2015.
For 2016, WTO has reduced its projection from 4.0% to 3.9%. According to WTO, several
factors contributed to the sluggishness of trade and output in 2014 and at the start of 2015,
including falling import demand in China, Brazil and other emerging economies, decling in oil
prices, exchange rate fluctuations, uncertainty regarding the monetary policy of United States
and volatility in financial market.

1.1.2 MACROECONOMIC ENVIRONMENT AND INDICATORS

The early 19905 marked a profound change in India’s economic policies. The immediate goals
were macro-economic stabilization and structural adjustment ensuing reforms aimed at
enhancing efficiency, productivity and competitiveness of the economy, inter alio, these
included industrial deregulation, liberalization of foreign direct investment, trade liberalization,
and reforms in public sector, infrastructure and the financial sector. Since then India has
embarked on greater economic growth and trade development.

_Table 1- India's Key Economic Indicators

Subject Description | Unit 2012-13 20132-14 2014-15 2015-16
GOP Growth Rate (at 2011-12 Prices) b 5.6 6.6 7.2 7.6
Index of Industrial Production {Growth) b | % 1.1 -0.1 2.8 3.1d
Inflation (WPI) (average) % 7.4 50 | 2 238¢e
Inflation CPI {Combined} {averags) % 10.2 95 !_ 5.9 4.9
Current Accou ni Balance {CAB)/GDP % 48 -1.7 -1.3 -1.4f
Fareign Exchange Reserves uss 292 304.2 3416 349.6¢

hillian

Source: Econgmic Survey 201516
Notes: b: {Bave 2004-058), ¢z as at end of January 2018, d; Apr-Dec 2005-268, w @ Apr-lanuany 200516, @ sprSeptember 2015-16

India registered robust growth of 7.2 percent in 2014-15 and 7.6 per cent in 2015-16, thus
becoming the fastest growing major economy in the world. As per the estimates of the
International Manetary Fund (IMF), global growth averaged 3.1 per cent in 2015, declining
from 3.4 percent registered in 2014, While growth in advanced economies has improved
modestly since 2013, the emerging economies have witnessed a consistently declining trend in
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growth rate since 2010. It is against this background that the recent Indian growth story
appears particularly bright.

Additionally, its other macroeconomic parameters like inflation, fiscal deficit and current
account balance have exhibited distinct signs of improvement, Wholesale price inflation has
been in negative territory for more than a year and the all-important consumer prices inflation
has declined to nearly half of what it was a few years ago. However, weak growth in advanced
and emerging economies has taken its toll on India’s exports,

Figure 1= India; Trade in Merchandise Goods
(LS5 billian)

= Exports W Imports 489.3 460.7

450.2
369.8
2884 306.0 204, 4
249,
l?atl II I I I

20003-2010 2010-2011 2011-2012 2012-2013 2013-2014 2014-2015
Source: DGLIES s

Figure 2 — India’s trade: Trade in Services

(USS billion)
; 155.4
« Exparts = imparts 1423 145.7 151.5
124.6

96.0

B80.6 78.2 BD.E 78.5 79.8
I ; I I I I I
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Spurte; RAI

India's merchandise exports for the year 2014-15 amounted to US S 310.3 billion as against
USS 314.4 billion In 2013-14 registering a negative growth of 1,29%, while imports in 2014-15
came down to US $ 448 hillion from USS 450.2 billion in 2013-14 registering a negative growth
of 0.48%." The trade deficit in 2014-15 increased to US $ 137.7 billion up from US $ 1358
billion in 2013-14. India’s Services exports for the year 2014-15 stood at USS 155.4 billion as
against USS 151.5 billion in 2013-14 registering a positive growth of 2.6%, while imports in

L The data is based on DECIRS.
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2014-15 increased to US 5 79.8 billion from USS 78.5 billion in 2013-14, The Trade surplus in
2014-15 stood at US $ 75.6 billion up from USS 73 billion in 2013-14.

As per the current rankings for the year 2014, India is the 19™ largest exporter (with a share of
1.7%} and 12" largest importer (with a share of 2.4%) of merchandise trade in the world. In
Cornmercial Services Exports, India is the 8" largest exporter in 2014 (with a share of 3.2%). In
imports of commercial services India ranks 10" (with a share of 2.6%).

1.1.3 GDP PRODUCTION AND STRUCTURE

Growth in the agriculture sector in 2015-16 has continued to be lower than the average of last
decade, mainly on account of it heing the second successive year of lower than- normal

monsoon rains, Growth in the services sector moderated slightly, but still remains robust;
while the acceleration in manufacturing growth compensated for it

Growth in industry is estimated to have accelerated during the current year on the strength of
improving manufacturing activity. The Index of Industrial Production (IIP) showed that
manufacturing production grew by 3,1 per cent during April-December 2015-16, vis-a-vis a
growth of 1.8 per cent in the corresponding periad of the previous year.

Takle 2 - Growth in GDP and Major Sectors

¥ change)

2013-14 |

Sector 201415 | 2015-16
[2R) (1R} {AE)

| Agriculture, forestry and fishing 4.2 | -D.2 11

| Industry 5.0 | 5.9 7.3
Mining and quarrying 30 10.8 | 6.9

. Manufacturing 5.6 55 2.5
Electricity, gas, water supply ete, 4.7 | 8.0 5.9
Construction | 4.6 4.4 3.7
Services B 7.8 10.3 9.2 B
Trade, hotels, transport and communication | 7.8 9.8 95
Financing, real estate, professicnal services etc. 10.1 10, ;:}__ 10.3
Public administration, defence and other services 4.5 10.7 6.9
GVA (Gross Value Added) at constant basic prices 6.3 7.l 7.3
GDP at constant market prices 5 EE_i 7.2 7.6

“Suurca: based on date from 050

Mole; AE — Advarce estimates, 1R - First Revised Estimates, 2R - Second Revised Estirmates
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1.1.4 MICRO, SMALL AND MEDIUM ENTERPRISES (MSME)

Micro, Small and Medium Enterprises (MSME) sector has emerged as a highly vibrant and
dynamic sector of the Indian economy over the last five decades. MSMEs not only play crucial
role in providing large employment opportunities at comparatively lower capital cost than
large industries but alsa help in industrialization of rural & backward areas, thereby, reducing
regional imbalances, assuring more equitable distribution of national income and wealth.
MSMEs are complementary to large Industries as ancillary units and this sector contributes
enormaously to the socio-economic development of the country.

The manufacturing sector under MSMEs consisting of 36 million units provides employment to
over 80 million persons. The manufacturers produce more than 6,000 products and contribute
about 8% to GDP, 45% of manufacturing output and 40% of exports of the country. The MSME
sector has the potential to spread industrial growth across the country and can be a major
partner in the process of inclusive growth.

1.1.4.1 CONTRIBUTION OF MISME SECTOR IN THE GrOss DomesTic PRODUCT

The estimated contribution of MSME sector to GDP and Qutput, during 2006-07 to 2012-13 is

given below:
Table 3 - Contribution of Manufacturing Output of MSME in GDP
{2004-05 prices)
Year Share of MSME Sector in total GDP (%)
Manufacturing Sector MSME Service Sector MSME Total
Z006-07 .73 274 3513
A007-08 TEL 276 3541
2008-0% 752 28.6 36.12
2009-10 745 23.6 36.05
2010-11 7.39 29.3 36.85
Z011-132 T.27 0.7 37.97
2012-13 704 3n5 3754
reotes Fourth Al India Census of MSME 2006-07, Nationa| Accounts Statistics (3014), C30, MOSP| and arnual Sereey of industries,
C50 RDSR

Source: Ministry of Micro, Small anc Medinm Enterprises, Annual Report 2014 15
The leading industries with their respective shares are as depicted below:

Figure 3- India: Leading Industries in the MSME Sectar

(¥ share)
Manufac Manufac Sale, Manufac
tureaf twreof Other  Other Hotels & Malnten tureof Manufat
wearing Food  Service Businass Restaura ance & Furniture uring of Oihers
Apparel; Products Activities Activities nts Repairof i Textiles
Dressin.. &.. Motor.., Manufa.,.

®Share (¥} 3385 E.75 6.94 6.2 377 N 3.57 3.21 .33 2.33 19.4

Source: Ministry ot Micro E2mall and Madium Enterprizes, Annual Repoit 201415
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Worldwide, the MSMEs have been accepted as the engine of economic growth for promoting
equitable development. MSMEs play an impoartant role in export promotion of the country, To
maintain its niche in the international and global markets, M5MEs are reguired to remaln
globally competitive. They have to continuously update themselves to meet the challenges
emerging out of changes in technology, changes in demands, emergence of new markets, etc.

MSMEs are key drivers of innovation, economic growth and new employment generation. The
impartance of MSMEs in the current FTA arises because it will promote greater linkage and
development for both the countries. & better way to utilize the FTA would be to collabarate In
the global value chains through the development of MSMEs. There is a direct link between
internationalisation and MSME performance. In the current flagship programme of "Make in
India’ the relevance of MSMEs is of greater importance because of the potential that this
sector holds in developing business and promating growth,

1.1.5 DoING BUSINESS INDICATORS

Figure 4- India; Doing Business 2016 Indicators
iRank in Various Business Topics)

= Peru ™ india

137

138 133 126
a8
4 70 74
49 50
35 42
=

Dalng Starting & !Jealsng with  Getting Registering Gatting Protecting  Paylng Taxes  Trading Enforcing Recalving
Business Buslmess  Construction  Electricity Property Credits Minority BErass contracts
2046 Rank Parmits Intarest Baordars

insohmncy
Source: World Bank

As per World Bank's ‘Doing Business Report 2016’, India ranks at 130th position among 189
countries. In “starting a Business” and ‘Trading across Borders’ criteria, India is ranked at 155th
and 133rd position. In order to improve India’s ‘Doing Business Environment’, major initiatives
have been taken up in the last one year, which include, simplification and rationalization of the

existing rules and introduction of information technology to make governance more efficient
and effective.

On the other hand, Peru ranks at 50th position among 189 countries in ‘Ease of Doing

Business'. In "starting a Business” and ‘Trading across Borders' criteria, Paru is ranked at 97
and 83th position respectively.

10
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1.2 PERSPECTIVE OF PERU

1.2.1 MACROECONOMIC ENVIRONMENT AND INDICATORS

During 2004-2014, Peru was the fastest-growing country in Latin America, with an average
annual growth rate of 6.1% in its Gross Domestic Praduct (GDP), above the regional average
rate of 3.6% The main driving forces behind this growth were the positive trends in Peru’s
main export commaedity prices and the strong dynamics in the non-primary sectors of the
economy. This outstanding economic performance led to a reduction in the incidence of
poverty as a share of total population’in 25.9 percentage points between 2004 and 2014,

In 2014, nominal GDP in Peru reached USS 202,675 million, having grown in 2.4% in real terms.
From a sectoral point of view, the latter increase in real terms was mainly explained by the

dynamics of nen-primary sectors such as construction (+1.6%), commerce (+4.4%) and services
(+5%),

Mominal GDP per capita (in dollar terms) grew from USS 2,488 in 2004 to USS 5,577 In 2014, at
an average annual rate of 10.2%. On the other hand, per capita GDP in purchasing-power-
parity (PPP} terms went from USS 6,295 in 2004 to USS 11,817 in 2014, registering an average
annual growth rate of 6.5% during that period.

Tahle 4 - Peru: Macroeconomic Indicators, 2014

Population (million) 30,8
(GDP, eurrent prices [USS millian) 202,675
DR, constant prices (% change) E,fl_
|GDP PPP (US$ million] 371,344
GDP per capita {LISS] 6,577
GOP PPP per capita {USS) 11,817
Exchange rate average [Nusvo sol /USS) o 2.84
Inflation, end of pariad (¥ change) ) 3.22
Export of goods (% of GDP) o 19.4
Irnport of goods (% of GDP) B | 201
Tetal trade i goods (% of GDP) B _ 39,5
Exports of goods and senvices (% of GDP) | o223
Impaorts of goods and services [%::uf_{.ﬁ_DP] 230 i
Total trade in goods and services {% of GOP)} 46.2
Current account balance (% of GDP) 4.0
FOI‘EiE.I;I Ij-iI:EI:t imvestment, net inflows (U5S million) 7,788

Source: IMEWED, BCRE, Mational Institute of Statistics of Peru (INEI)
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Figure 5« Peru and Latin America: Real GDP Index, 2004-2014
{index 2004=100)
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Figure 6 - Peru and Latin America: Incidence of Poverty Index, 2004-2014
(Index 2014=100)
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Table 5 = Peru: Real GDP by Economic Sector, 2004-2014
{Annual % change)

Economic Sectofs

2012 2013 2014

GDP

Apricuiture and Livestock
Fishing

Wining and fuel
Manufacturing

Electricity snd water
Construction

Commerce

Services

2004 2005 2006 2007 20038 2009 2010 2011

5.0
1.5
40.3
a.0
74
5.5
4.4
5.2
319

6.3
3.4
1.5

103
6.6

5.6

87
52

5.3

7.5
a.9
37
1.5
7.3
7.6

15.0
118

7.8

8.5
3.3

106

16.4

103
5.7

0.3
4.2

9.2

9.1
8.0
3.0
81
B.E
8.1
16.8
110
8.7

1.0
13|
-3.4
1.0
£7

1.1
(3
0.5
3B

8.5
4.3
-19.6

£l

1.
108
d3.1
17.8
12.5
8.8

6.5
4.1
52.9
0.6

8.6

7.h
3.6
8.4
7.0

6.0
5.8
-32.2
2.8
15
5.8

158
7.2
7.3

3.8
15
24.8
4.9
a0

5.5
8.0
5.0

6.1|

24
1&
-27.9
0.8
3.6
4.9
1.6
4.4
2.0

seurce; Cenlral Banloof Paeru

The current account balance as a share of GDP moved from a surplus of 0.1% in 2004 to a
deficit of 4.0% in 2014, The deterioration of the merchandise trade balance is explained by the
downward trend in the terms of trade faced by the economy (-5.8% change in 2014), mainly
due to the sharp decline in the international prices of Peruvian's main export commaodities,

such as copper and gold, whose export values fell in 2014 by 10% and 30%, respectively,

On the other hand, the financial account balance as a share of GDP registered surpluses during
2004-2014, thanks mainly to the large inflows of foreign direct investment (FDI) received by

Peru. In 2014, FDI net inflows reached 3.8% of nominal GDP,

Table &6 — Peru: Balance of Payments
(1S5 millicn)

2004 2005 2006 2007 ZOBE 2009 2010 2011 2012 2013 Fola
CURRENT ACCOUNT 1.5 33 15 43 05 -24| -19] .27 42 Ao
1. Trade balznce 71 102 g3 2 50 4.9 5.4 33 0.3 -4
a. Exports FOR 232 #1274 285| z:2 4| 27z 24s| 2| 18s
b, imparts FOR 161 <188 1%1f -234| 173 -19.4 218 -213] eas| -aoa
7. Services 14 -1l -0.8 1% -17 -0 -Le -1.3 12 -4 g
a_ Exports 348 31 in 31 34 30 a5 25 25 23 2.9
by, IS 41| -az2| -39 420 a2 bl a1 38 38 38 .38
3. Imvestment incomea 5.5 L8 -8.5 -2:1 -1 5.5 75 -71.8 G4 -5.3 4.6
a. Private seclor 41 57 28| 27 72 68 sl 5 -e0| -4 43
b, Public sector L3 -1if 07| 04 ool 0| 02 B3 -D4| 04 03
4, Current transfos 21 24 25 L4 A 2.4 20| 1.5 1.7 1.7 2.2
FINANCIAL ACCOUNT 3.1 03 0.3 8.3 7.1 1.9 92 51 103 57 3.4
L. Private sector 1g 1.2 2E & 7.49| 35 o 54 2.2 7.4 3.2
2. Public sertar 13| o8 11 i R . S T 2 | 15 0.4 08 -07 0.0
3. Shart-term capital a3 -n3f  -14 o 05 -7 gzl a7 1.3 11 0.2
EXCEPTIONAL FINANCING - 0.1 - 0.1 . = = [ = . #
NET ERRORS/OMISSIONS 03 02 05 04 02 05 0.7 0.5 041 G0 05
TOTAL _ £ 22 31 9.4/ 2.6/ 0.9 7.5 .7 17 1a a1
Source: Cantral Bank af Peru
1.2.2 GRrROSs DOMESTIC PRODUCTION STRUCTURE

In 2014, the services sector was the main component in GDP structure, accounting for 59.9%
of total GDP in constant terms, followed by the manufacturing and agriculture sectors, which

accounted for 14.2% and 5.7% of GDP, respectively,

13
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The manufacturing sector is concentrated on low and medium technology goods. In 2014, the
main items in terms of output value were foodstuffs, chemicals and textiles. Manufactured
goods accounted for 30% of total merchandise exports and consisted mainly of
apparel/clothing accessories, chemicals and fishing products.

On the other hand, the agricultural sector provides employment for almost one third of the
economically active population” Peru is a net exporter of agricultural products, with our main
exports being coffee, cacao, asparagus, grapes, mangos, avocado and guinoa. On the other
hand, the main products consumed in the domestic market are rice, potatoes, corn, lemon,
orange, bananas, beans and tangerine. Agricultural imports are mainly inputs for feeding
poultry and cattle (e.g., yellow corn, soybean) and inputs for praducing pasta (wheat).

Turning to the primary sectors of the economy, the mining sector contributes with 11.7% of
GDP and generates about 70% of total exports. Peru's wealth in natural resources makes it one
af the world's leading mineral producers {Peru is the 3 largest producer of silver, copper, zinc
and tin; 4" producer of lead, molybdenum and mercury; and g largest gold producer)’.

Finally, Peru has a fishing sector whose share in real GDP has not changed significantly in the
latest years, Peru's main resources are prawns on the north coast; turbot, flatfish, abalane and
oysters on the south coast; trout in lakes and lagoons; and some tropical species of fish in the
Amazonia. The fishing sector has potential for developing canned, frozen and cured products
for direct human consumption, which has not yet been fully exploited, partly due to the
priority glven to fishmeal processing. Peru is the largest producer and exporter of fishmeal,
with an average annual production of 1.4 million tons over the last decade, with China being
the main buyer.

1.2.3 MEDIUM, SMALL aND MicrRo ENTERPRISES {IMISME) PROFILE

In 2013, the MSME sector accounted for 99.5% of Peru's economic units and emploved 63.6%
of the economically active population®. The number of MSMEs has grawn at an average annual
rate of 7.6% between 2009 and 2013, The majority of firms are micro-enterprises {94.6%),
small-enterprises (4.6%) and medium enterprises (0.2%).

Peru promotes the formalization and development of MSMEs in order to raise productivity,
employment and tax collection, as well as this sector's share of the domestic market,
government procurement and exports’,

In 2014, the Ministry of Production of Peru (PRODUCE) announced the implementation of a
Natignal Plan for Productive Diversification (PNDP), which Is based an six main lines of action:
Facilitation of the emergence of new engines of growth through Working Committees (so

far, the following have been implemented: Forestry, Agquaculture, Creative Industries,
Textiles and Gastronomy).

? According to the Ministry of agriculture, 4,8 million pecple worked in this sector in 2012, of which 84% were
lecated inruralareas.

* Source: mMiriatry of Energy and Mining, Statlstle Repodd [lanuary 2015),

! pASMES are categorized according to their snnual sales income (mieasured in @y units). Micro enterprises are
those whase annual sales reach a maximum amount of 150 tax units. Small enterprises may sell over 150 fax units
up to @ maximum of 1,700 tax units. Medium enterprises may $ell over 1,700 tax units up tTo a maximum of 2,300
R units. {Law 30056 of 2 July 2013). In 2015 the value of & tax umit was 3,850 nuevas soles.

* Law 28015 of 3 luly 2003 {Law on the Promotion and Farmalization of Micro and Small Enterprisas) and the
reguiations in Supreme Decree D08-2008-TR of 20 Septemier 2008 limplementing regliations for the Law on MSEs).
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n

competitiveness of the MSME sector are the following:

Administrative simplification: introducing new tax schemes for MSMEs.
Technological extension programme for MSMEs: reinforcing 20 technalogy innovation
centers, enhancing technalogical diffusion for the agricultural sector.
MSME cost-reduction and financing reform: creating a fund for financing MSMEs and
mutual guarantee funds.

Development of Innovation and Technology Centres (CITEs) and strengthening the
National Institute of Production (ITP).

lmplement the national mnovation policy.

Implement the national quality policy.

Pevelop and promote modern industrial parks.

Reduce the financing cost for Small and Medium Enterprises (SMEs).

the PNDP, the main strategies considered with the objective of improving the

In 2013, only 0.2% of total MSMEs registered export activities. Between 2007 and 2013, the
number of exporting MSMEs grew by 19%, equivalent to an average annual rate of 3%. In the
latest year, 46% and 39% of total exporting M5SMEs were concentrated in the commerce and
Services sectors.

Figure 7 = Peru: Number of Medium, Small and Micro Enterprises (MSMEs), 2007-2013
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Figure 9— Peru: Exporting MSMEs by Economic Sector, 2013
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CHAPTER 2 TRADE IN GOQDS

2.1 PERSPECTIVE OF INDIA

2.1.1 TRADE WITH THE WORLD

In the last decade, India’s total trade with the waorld increased from USS 173.3 billion In 2004
to USS 765.4 hillion in 2014, at an exponential growth rate of 15 percent. India’s exports
increased from USS 75 hillion in 2004 to USS 317 billion in 2014.6 India's imports in value
terms increased from USS 98 billion in 2004 to USS 445 billion in 2014 with a decadal growth
of 20 percent. The trade balance during the period was negative and it further deteriorated
from US% 23 billien in 2004 to USS 132 billion, India‘s total trade with world grew at 16.4
percent during 2004-14. Its exports and impaorts have increased throughout the period of
analysis with exports growing at almaost 16 percent and impoarts also increased higher at 17
percent. The trade balance of India, suggested that India has been absorbing much more from
the world, in terms of imports than it was contributing to the global economy in terms of
exparts. Indiais a growing market for the global economy,

The tracing of the decade’s trends observed in value of trade terms across the groups/partriers
(world and Peru} becomes an important part of this chapter, Compositions and growth rates
have been used in this chapter to understand the emerging trends from and ex-post analysis of
the decade of 2004 to 2014. The period of study of 2004 to 2014 is divided further into two
phases 2004 to 2009 and 2010 to 2014, in order to capture the effective dynamism in terms of
composition as reflected in shares and the differential growth rates.

Figure 10- Indla: Total Trade and Trade Deficit with World, 2004-14
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Sausce: Author sased on the WITS onling databaze

" The data is based on WITS anline database.
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Figure 11- India: Sector-wise Top 5 Exports ta Waorld: 2004 to 2009
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Figura 12- India: Sector-wise Top 5 Exports to World: 2010 to 2014
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India’s exports to World during the two phases seem to have had a substantial shift in the
trade of prominent goods, sector-wise. While Stone and Glass(68 to 71), Textile and clothing
{50 to 63), Fuels (27), Chemicals (28-38) and Metals{72-83) were the top items of export in
2004-03, they were displaced by- Food Products(16-24), Miscellaneous (90-99), Machine and
Electric (84-85) and Animal (01-05} as broad categories, though metals(72-83) continued to be
in the top of the five sectors even in the second phase- with values ranging from LS5 38 in
2010 to USS 70 billion in 2013 and dropping marginally to US5 63 billion in 2014.

During 2004-09 the top sector with maximum exports to world was stone and glass and an
interesting observation in this chapter of goods was that during 2009 while the remaining
prominent chapters showed a decling, stone and glass demonstrated a rise in trade value. In
the second phase the changes in the trade value were more subtle with fewer fluctuations,
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Variation in the trend of metals exported was seen during the study period where after
remaining low at USS 15.7 billion in 2007, it increased ta USS 19.5 hillion in 2008 but again
drastically fell to USS 12.4 billion in 2009, This trend continued in the following years where
the trade value did increase massively where metal (72 -83) recorded the hrghest value of LSS
70 billion in 2013,

Table 7 clearly indicates that the metals {Chapters 72-83) accounted for nearly 20 percent of
India’s exports to World. India’s export has seen a significant transformation from commaodity

exports to consumer durables,

Table 7- India’s Export and Changing Sectoral Composition across the Two Phases

Chapters ' Deseription _ First Thase (2004 to 2008} | First Phase (2010 to 2014}
Share (%) | Growth Rates | Share (%) | Growth Rites
| 6871 Stone And Glass 154 173
S0-63 ]..thn:n and Clothing 14.4 9.4 -
2727 | Luels 134 35.1
| 2838 | Chemicals 10,1 18
72-83 | Metals : 0.8 147 | 19.2 12.7
16-24 | Food Products 15.1 | 3.9
90-99 | Miscellancous i 1.7 93
~ B4aB3 Mach and Llectrical _ 10.2 113
01-03 Animal | 79 50
Total of top ten Chapter (%) 4.1 19.1 35.0 83

MNote: Exponential growth rates used for the L«umalet.q tabls.
Seurce: Sulhor based on she WITS anline datdbase

Figure 13- India: Sector-wise Top 5 Imports from World, 2004 to 2009
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Figure 14- India's Sector-wise Top 5 Imports from \World, 2010 to 2014
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Table 8- Comparison of Sector-Wise Impaorts Trends of India from the World

i Boseription | First Phase (2004 10 2009) | Second Phase (2010 to 2014)
) i ' | Share {%) | Growth Rates | Share (%) | Growth Rates
2727 Fuels 337 250 3.6 11.5
84-85 | Machund Flee | 174 24.8 B0 | 23
B8-71 Stene And (lass 142 - 18.3 71 =55
28-38 Chemicals 8.7 7] 79 .2
72-83 Metals 6.5 23.8 | 546 4.3
Total of top five Sectors (Ya) #0.6 242 | 81.2 30

Seurce: Authorbased on the WITS anline databass

These five sectors accounted for an average of nearly 81 percent of India's imports from the
World for the whole period of 2004 to 2014. The concentration of imports from the world has
increased marginally by nearly one percentage point from 80.6 percent in the first phase to
81.2 percent'in the second phase by the top five sectors

2.1.1.1 CHAPTER-WISE ANALYSIS

During the phase 2004-09, the prominent chapters in which India’s exports to the world are
Mineral fuels and eils (Chap 27), Organic Chemicals [Chap 29), Vehicles (Chap 87),
Pharmaceuticals (Chap 30), Cotton (Chap 52), etc. Several of these chapters also coincide with
the top Indian exports to Peru like Cotton, Vehicles, Pharmaceuticals, Iran and Steel, etc.

Mo real change in the top exports during 2010-14 was observed. Mineral fuels and oil were the
most prominent export items to the world in the first phase. The trade continued to increase
till 2008 where the trade value was 32.8 billion USD but plunged to 24,02 billion in 2009. From

2010-14 mineral fuels were the most prominent exports to world where fluctuations were
ochserved.
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Figure 15- India: Top 10 Exports to World, Chapter-wise, 2004-09
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Figure 16- India: Top 10 Exports to World, Chapter-wise, 2010-14
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Table 9- India’s Export to World and Changing 5ectoral Composition across the Two Phases
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) lereof ) -
87 vereignat el 31 211 41 126
ok -
Bl Arl ol ppparel & clothing acesss, 2.9 13.7
30 | Pharmacvutical products: 3.2 137
32 Cntton. 30 8.2
l'otal of top ten Chapter (%) 3BT L8 343 8.5
Cogflicient of Varialion 773 48.8 951 3235

Source: Authar based on the WITS online database

India’'s top 10 chapter-wise exports remained nearly similar across both the phases with
addition of two chapters replacing the first phase chapiers like Ores, Slag and ash and articles
of Apparel accessories. These two chapters were replaced by pharmaceutical products (Ch.30)
recording a share of 3.2 percent of India’'s exports and growth of nearly 18 percent and the
Cotton (Ch.52) with a share of 3 percent to total exports and the growth of 2 percent. The
Coefficient of variations indicates that in both shares and growth rates there is a marked
increase in value (see Table 9}, suggesting an increased concentration among the top 10
chapters. While we can observe an increased concentration of shares in favour of Mineral
fuels which increased from the first phase share of 14.5 percent to 19.2 percent share in the

second phase,

The second phase also indicates a lower average growth rate for the 10 chapters from nearly
20 percent in the first phase to 8.5 percent in the second phase — suggesting a drop of 12.5
percent, The average growth rate decreased with only few chapters having very high growth

during 2010 to 2014.

IMPORTS SIDE OF CHAPTER-WISE TRENDS

During 2010-14, the top imports from world remained similar to the imports during 2004-09.
Trade with Peru in the same period saw a few changes with new chapters entering the top
imports such as, 5alt; Sulphur; Earth & Stone, Residues & Waste from the food industries, Man-

made staple fibres and Edible fruit and nuts.

Figure 17- India: Top 10 Imports from Warld, Chapter-wise, 2004-09
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Source: Author basad on the WITS online datahass
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Mineral fuels and olls ranked first in the imports from world and were seen increasing
constantly till 2008 at a trade value of US55 115.8 billion but fell to 82.6 hillion USD in 2009 &
visible increase in imports was then observed from 2011 onwards. Mineral fuels had the
highest growth rate of 35 percent during the first phase,

Figure 18- India: Top 10 Impaorts from World, Chapter-wise, 2010-14
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Table 10- India: Import fram World and Changing Sectoral Composition across the Twa Phases

Chaprer Description First I"hase (2004 10 2009) |  Second Phase (2010 to 2014)
| " 7F Shaee (%) | Growlh Raws | Sharve {%0 Cirovah Bales
=2} Mincral fugls, oils & productot i | 337|250 366 115

71 Naturalfuliured puarls, pric slone 138 182 | 16.7 =38
A4 Muelear reaclors, boilers, mehy & m 9.4 | 245 | T4 | .3
B3 Fleelnival mehy equip pams thercof Bl L7 6 37
72 Iron and stecl, 3.4 265 26 -1.4
24 | Organig chemicals, | Enl| 125 34 16 |
88 CAldreraft, spacecrall, and pars [he [ 2.4 427 |
| 3| Fenilisers, - 2] san 1.5 -5.2
26 (hres, slag arsl ash, s 3 [.& 24
kali {ptical, photo, cine. meas. checkin 1.7 211
13 | Animaliveg fats & ofls & thelr clea ) 2 33
0 Plastics and articles hereol, | . 2.1 124
Total oftop ten Chapler (%) 763 30.2 80.6 | 4.8 |
Coetlicient of Variation (COV) 124.7 | 46.5 137.0 1504 |

Spurce: Author based on the WITS online darshase

India’s imports from world showed nearly steady coneentration during both the phases with
the coefficient of variation of shares only marginally increasing from 124 percent in the first
phase to 137 percent in the second phase. While the Coefficient of variation of growth rates
showed a remarkable increase from 46.5 percent in the first phase to 150.4 in the second
phase, the same was due to wide variations in growth observed in the second phase with some
of the chapters having a negative growth rate.
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Feru-tndia Joint Feasibiiity Study

2.1.1.2 INDIA"S BiLATERAL TRADE WITH PERU

Trade between India and Peru has increased over the last decade. The growth of exports since
2004 to 2014 has been 30.1 percent while imports grew by 37.8 percent. The kink in trénds
observed in India and Peru bilateral trade was used for the division of the overall period of
2004 to 2014 into two phases i.e., 2004 to 2009 and 2010 to 2014.

Figure 19- India: total exports and imports to Pery, 2004-14
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India's Imports from Peru
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India is presently having only a meagre share in Peru's total import market, therefore this
clearly suggests huge potential for India increase its shares, India’s total trade with world
during 2014 was 776.91 hillion USD, indicating the huge potential for bilateral trade; there
exists mutual benefit for both the countries to take benefit.

i Exponsntial groweth rates wsed for arriving at the figure, as they account for the complete series of data and differ
from tha annual averaps growth rates,
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Feru-india Joint Feasibility Study

Both parties should attempt to increase the market shares in their respective partners’

markets. India and Peru can capitalise on this potential by increasing their volume of bilateral
trade in goods.

India’s trade with Peru grew throughout the study period. The growth of total trade during this
period was 31.6° percent which also saw a sharp drop in value from US5 701 million in 2008 to

US$ 286.7 million in 2009, but total trade picked up in the following years and went as high as
US5 1318.5 million in 2014,

Both India and Peru have shown unforeseen spurts in trade since 2010 onwards, however
similar trends alsa existed in the first phase of 2004 to 2009- with the highest value in 2012 at
LS5 214.2 million.

Figure 20- India: total trade and trade balance with Peru, 2004-14
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Source: duthor based onthe WITS online databass

2.1.1.3 INDIA'S EXPORTS AND IMPORTS! SECTOR-WISE ANALYSIS

India's exports and imports to Peru are analysed in this sub-section. The world integrated
trade solutions (WITS) broadly categorises the ninety six chapters into sixteen sectors. We
have identified the top five sections traded in exports and imports for the two phases of the
analysis.

. o p .
Exponantlal growth rates used for sreiving the figure, as they account for time trends for e complete series of
data and differ from the annual gverage growth rates,
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Flgure 21- India: Sector-wise Top 5 Exports to Peru, 2004 to 2009
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Figure 22- India: Sector-wise Top 5 Exports to Peru, 2010 to 2014
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Trade with Peru has not seen any change in the Sectoral terms that appeared to be top
exports, other than a shift in the ranking of each of these Sectors in the two phases which
indicate the similarity of exports in the entire decade.

India’s export in Textile and Clothing (50 to 63) has shown a consistent increasing trend all
through the period. |t dominated the second phase with exports from transportation (86 to
89] at the second rank, The Metal {72 to 83) was pushed to third rank.

Imports Side of Sector-wise Trends

On imports side for India and Peru, unlike the near similarity observed in exports trends over
the two phases there has been some compositional shifts. The important sections have seen
some changes with the addition of two sections and changes observed in the relative
positions/ranks.

In the first phase imports from Peru were prominent in sections like Minerals (Chapters 25-
26}; Food products (Chapters 16 -24); Metals (Chapters 72 -83); Stone and Glasses {Chapters
68 -71) and Hides and skins {Chapters 41 -43).
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In the second phase we can see two additional sections emerging with Vegetable (Chapters 06-
14} and Chemicals (Chapters 28-38) and the withdrawal of Food products and Hides and skin of
the first phase.

Figure 23- India: Top 5 Imports from Peru, Section-wise, 2004-09
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Figure 24- India: Top 5 Imparts from Peru, Section-wise, 2010-14
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Table 11- India’s Imports from Peru and Changing Sectoral Composition across the Two Phases

Chapter Description ___ First Phase {2004 to 2005} | Second Phase '[551-0 to ZUIE] '
Share (%) Growth Rates | Share (%) | Growth Rates |
| 25-26 Minerals 85.3 3.3 62.5 21.7
16-24 Food Products 63 -37.5
72-83 Metals 29 -17.8 15 55.3
68-71 Stone And Glass 26| 246.6 | 333 440.9
41-43 Hides And Skins 0.9 29.0 | .
| D6-15 Vegetable - - 06 26
2838 Chemicals N D .3 2.0
| Total of top five Sectors (%) g7.3 60.7 | 98.5 | 108.5

Source: Author based on the WITS online database

The high concentration in the first phase of minerals sector accounts for nearly 85 percent
share of the total imports from Peru by India, however, in the second phase the share of
fdineral sector decreased to 63 percent and fellowed by Stones and Glass sector with 23
percent share. The overall dependence on the top five sectors remained almost at 98 percent
of the tatal imports.

The chapters which were prominent in India’s imports from warld during the period 2004-09
were Mineral fuels, oils (Ch. 27), Natural/cultured pearls, and precious stone {Ch. 71}, Nuclear
reactors, boilers (Ch. 84), Electrical machinery & eguipment and parts thereof (Ch. 85), Iron
and steel (Ch. 72), etc.

In comparison, India’s top imports from Peru during this period coinciding with the top imports

from world during this period were Ores, slag and ash, Natural/cultured pearls, precious stone,
Iran and steel and Nuclear reactors, baoilers, machinery,

Figure 25- India: Top 10 Exports to Peru, Chapter-wise, 2004-09
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Figure 26~ India: Top 10 Exports to Peru, Chapter-wise, 2010-14
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Table 12- Indian Imports from Peru at the HS Chapter level [USS million)
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Table 12 provides Indian Imports from Peru at the HS chapter level. It shows that Import of
oresslag and ash from Peru saw an increase till 2008 followed by a sharp decline in 2003 from
trade value 298.2 million USD in 2008 to 50.7 million USD in 2009. But this decline was soon
reversed in the following year with imports of ores slag and ash from Peru at a trade value of
197.1 millien USD. Natural/ cultured pearls showed a fluctuating trend between 2010 and
2014,
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Table 13- summary Table of Feasibility for India’s Export Expansion

HBased on Top 10 Chapters List of the Secomd Phase

— o (2010-14)
Chigrter Beseription LAC Peru | World | Commenton Presence |
: | List | Lisl List o top 10 Chaptors list |
&7 Vehicles ol railw/tramw todl-stock | Préseol | Present | Presenc Across all the three |
25 Electrical mach. Fguip parts thereaf Present | Present | Present Aprpss all the thres |
&4 MNuelear reaclors, beilers, mpeh, & m I*rezent Presenl World and LA |
73 Articles of iron or sles] B | Presen - Peru enly
72 leon and steel i Present Prusent Present Axrossull the thoes
Tl Maturaliculiured pearls. precious stone | . Present World only
G2 Arl ol spparel & clothing access, n Proscit World anly
33 Mun-rmsnie stuple fihnes Presene | Peru only
= Man-ipaile Tameants Present Present | LAC and Po
S Corllen I'resent I'resent I*resent Agrnss all the three
Al Rulther and articles thersof I"resont Pere only
34 Plasiics and arlicles therent | P'resant e only
| 3H Mizcellaneous chemical products I"resent AL only
B Phammaceutical produsts I'resent I*resent IMresent Acrnss all the (hree
}J_E Organic vhemugnls Present | Presenl | Workl and LAC
i Mineral luels. pils & producl Prosent Present World and LAC

Mote: * = Pero included in LAC,
Source: Compiled By the auethors

Table 13 provides a summary of top 10 chapters from the list of India’s exports to World, LAC
and Peru analysed after removing duplicates and we have nearly 20 chapters which are
unique, The 16 chapters can be further divided into permutation and combination like: ‘across
all the three’, “Peru anly’, ‘LAC and Peru’; “World and LAC, ‘LAC only’ and “World and Peru’,

In five chapters like; vehicles (CH.87), Electrical mach. equip parts thereof (85), Iron and steel
{Ch.72), cotton (Ch.52) and pharmaceutical products, we can find these chapters across all the

three groups.

India’'s endeavour would be to first try and achieve optimization in these

chapters before moving into other chapters. The second arder of priority is those belonging to
LAC and Pery list. Only one chapter belongs to this category that is man-made filament (this
being an intermediate product). India should be analyzing in detail its exports to LAC and Peru
as to why this is happening. It should be careful in expanding those exports which fall in the
category of only Peru list which are Articles of iron or steel (Ch. 72), Man-made staple fibers
(Ch. 54), Rubber and articles thereof (Ch. 40} and Plastics and articles thereof {Ch.39).

Table 14- Summary Table of Feasibility for Peru’s Export Expansion

Based an Top 10 Chaplers List of the Second Phase _{21}10-14]

Chapter | Description LAC | India Warld | Comment on Prosence of top
— Ligt* Iist List 10 Chapters Tisi
b ldible lruil snd nuls; peel of cin Presenl Fredin only
z Animeliveg fats & olls & their
2 clea i I Present IPresert World and LAL
17 sugars and sugar conlectionery. I*resent LALC vnly
B Residies & wuste fom the foed .
23 du Present India arly
i Salt sulphue earh & ston: i
23 |-1e'Hir; B Prozent Mresent Weorld ared Tndha
26 Ures, slag and ash Prazent _El'l._‘E\:E’._ Frosent Avmdss all the three
- Mincral fucls, nils-& produoct of
27 h I ¥ Present Prasen| World and 1AL
Inorgn Chem: compds of prec ;
28 bl P P Prisent Indiz only
28 Cheganic chemicnls, ) Fresen Woeld only
il Vertilizers, e Frisent World only
39 Plastivs and arlieles thereel | [ Present World only
4] Raw hides and skins (other than | Presenl | Itiidin only
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Tu |
Wond and urticles of wood; ' [ 5
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e wood ch -
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amane )
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& m ;
Elcetrical mehy cquip parts . , . .
85 Fcanf ¥ e Present | Present Winrld and LAC

Mete: * = Paru included in LAC,
Zource: Complled by the authors,

Table 14 provides a summary of top 10 chapters from the list of Peru's exports to World, LAC
and India analysed after removing duplicates, we have nearly 20 chapters which are unigue.
The 20 chapters can be further divided into permutation and combination like: ‘across all the
three’, ‘Peru only’, ‘LAC and Peru’; ‘World and LAC, "LAC anly’ and “World and Peru’,

The five categories have been listed in table 13, of this India may attempt to facilitate
expansion of imports from Peru under the category of ‘Peru only' as these are imports which
fall in the category of 'bulk consignments’. There are seven chapters of which Edible fruit and
nuts [Ch. 8} and Residues & waste from the foad industry (Ch.23) provide trade facilitating
measures by creating SP5 friendly environment for Peru’s exports in this Category. Further the
Inorganic chemicals {Ch. 28} could be used in some of the growing industries in India like:
Fibers & Plastics; Microchip; Mining Ore & Metals; and Faint Pigment & Coatings. The Raw
hides and Skins (Ch, 41), Man-made staple fibers (Ch.54), Copper and articles thereof (Ch. 74)
and Zinc and articles thereof (Ch.73). Most of these products fall in intermediary or raw
material category are required for value addition within India — there is a urgent need for
expanding the domestic use of these for value chain creation with in India. This should he
india's approach in the short-run {immediate response) while moving for investment led long-
run strategies which would be discussed later.
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Source: Compiled by authars based on 8 digit dutai’ls Fum EIPDI‘l-iI'I'\.pI;I't databank, DGCIS, Del,

In FY 2014-15 the bilateral import between India and Peru suggested that nearly 98.8 percent
of India’s Import from Peru fell under MFN tariff rates of 5 percent and 10 percent.

Table 15 - Peruvian Exparts to India & World during 2013 & 2014

HS s 2 _ il
5., 3012 Description Paruvian Expoii. © Jorld Peruvian Exports to India
2013 2014 2013 2014
Total 42569 38459 593 321
1 2 Ores, siag and ash 11517 | 10558 183 130
Matural or eulluced pearls, predious or
SEMi-precicus stones; precicus
Fi 71 mietals, metzls clad with precicus Regl GO 274 g1
retal, and articles thereaf; imitation
Jeweltary; coin
Salz; sulphue; earths and sbone;
3 25 A AT 4 ABR 4 5
plastering materizls, [ime and coment = — %
4 74 Zinc angd articles thereof G436 £33 g 5
Inarganic chemicals; organlc ar
incrEanic compaunds of precious
5 28 ] | :
metals, of rarg-sarth matals, of &3 <L % -
radipactive clements or of lsotopos
Edibie frult and nutls; poolaf citrus —
i B ;o ¥ 1102 1536
fruit ar melgns | 549 1 G
Raw hides and skins [ether than
7 4 furskins) and leather 2 5 : :
2 18 Cocda and cocoa preparations 144 234 i i
] 55 Man made slapls fibres 7 54 . 1
Nu:l-éar'reaclurs, boilers, machinary
10 B4 and mechanical appliznoos; pars 221 R 1 1
theraot
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2 S =
5. 2012 Description Peruvian Exports to World Peruvian Exparts to India
. Electrical machinery and equipm ant
anc: parts thereal; sound recorders |
11 85 and reproducers, televizion image and 157 106 0| 1
sound recordess and reproducers, and
parts @nd agcessaries of such articles WL
i2 74 Copper and articles thereof LY 2417 1 1
? Lac; gums, resing and other vegetahle
13 13 ; y 2 1
saph aind calracls & 19 ¢ -
14 78 Aluminiury and artieles thereel 21 34 1 a
5 | 10 Ceregls 125 221 0 o
= s e e e - = —— -
16 a1 Dthor I..1a5|: metals: cermets; articies 43 47 a o
thersnf |
Yeeetable plailing materials;
17 14 vegrtable products nat pisewnere iq 15 1 i
| specified of ineluded _
18 il Glass and glassware G2 74 a 0
in 4y .Reaidues_and wasle [rorm Lhe food ig31 4547 1 o
industeies; prepaned anlmal fodder
Tanning or dyeing extrasts; tanning
and their derivallves; dyes, pigmenls
2d 32 =znd.other colouring matter; paints 1oz 133 0 {
and varnishes; putty znd other
mastics: inks
Tatal 20 Chapters 28242 I 24709 591 I 320
% Share 86 | 54 100 100
Source: COMTRADE =
Table 16- Peruvian Import from india & World during 2013 & 2014
HS : | Peruvian Import from
U Description
2012 ol ) Warld Peruvlan Imports I‘ﬂ:m_lnd_la
013 | 2014 2013 2014
Total 43322 42194 724 236
Vehicles othar than railway ar tramway
1 &7 | roliing-=tock, and parts ond agcossoris 4555 3083 168 182
] thoreal
Fi 52 | Cottan 51 372 114 158
3 72| Irenand steel 1595 1495 62 68
4 a0 | Piasticz and artlcles Lheroof 2178 2230 i4 54
5 a0 I Pharmaceuticel products 595 114 38 A4
Marn-made Tilamests; stop and the like of |
3 L4 7 : ! 5 : :
man-riade lexile malerials 4kt 0 L 38
LCleckrical machinsry and squigment and
narts theroef; sound recorders and |
7 = | reproducers, television image and sound 40749 4500 24 35
recerders snd reproducers, and parts and
scoessaries of such articios
MNuciear reactors, bioilers, machinery and
B[ &4 B3z0 :
mechanical appliances; parts-therect e 6319 4 7
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HS | | Peruwian Import fram | -
5. Descript)
2012 seription Waorld | Peruvian Imports from India
] 55 Man-made staple fbres 147 167 32 | 28
— —
b | 40 Rubberand articles thereof 431 i 30 | 26
il 73 | Articles of iron or steed ibe3 1188 | 11 - 25
[ |
i2 25 | Organic chemicals 565 370 I 23 2E
Articles o sl and clothing {
5 | g [ PRRHESRLARREREL SR CHINTE 318 373 14 20
accessories, knilted or crocheted
Tanning or dyeing extracts; tanning and
their dervatives; dyes, pigments and ather
14| ! R R P 276 289 1 19
colauring matter; paints and varnmishes;
putly and-other mastics; inks | I
iz | | Alumindem and articles thereof 146 01 a 16|
15 & Artlcles of apparel and clething 338 162 1 s
RCCEEROFRS MOt knitted ar crocheted - b
17 74 | Copper and articles thereof 48 2] 0
1% 38 | Miscellaneous chemical products 509 A3 B
Tools, implements; cutlery, spoons and
19 82 | forks, of base metal; parts therecf of baze a8 242 g 7
metal
Mrticles of leather; saddlery and hamess:
travel poods, handbags and similar
| az bt el S 115 124 5 5
conzainers; articles of animal gut lother
| than silk-weorm gut)
[ Total 20 Chapters 25335 25008 667 788
| % Share 58.48 59.27 92,12 94,24

Source: COMTRADE

2.1.2 CONCLUSION

Broadly what could be concluded based on analysis is that both India and Peru’s bilateral trade
has increased over last five years. The trends observed at the sector-wise and Chapter-wise
sections signalled a true potential for enhancing trade between India and Peru. Both parties
should be attemnpting to increase the market shares in their respective partner’'s markets — the
same can be categorised into short-term and long term approaches. India and Peru can
capitalise on this potential by increasing their volumes of bilateral trade in goods within the
existing dominant sectors and chapters by intensification of exports in the short term. This
would require liberalisation of the various processes and strengthening the infrastructure. The
major items of India’s import from Peru and Peru’s import from India reveals scope for
enhancement of bilateral trade and trade diversion after both countries eliminate their tariffs.

The bilateral import between India and Peru suggests that close to 99 per cent of imports from
Peru is under the MFN tariff rate of 5% to 10%, Of the Indian exports to Peru, 51% and 9% of
the trade fall under the MFN tariff of 6% and 11%. It would be a potential MFN on which India
should be asking for similar treatment for accessing the Peruvian market at the time of
negotiations,

Peru is a commeodity exporter and among Peru's main items of exports to India include items
under the chapters, Cres, slag and ash (Ch.26), Natural or Cultured Pearls, precious or semi-
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precious stones (Ch.71), Salt, Sulphur, Earths and Staone (Ch.25), Zinc and articles thereof
{Ch.79), Inorganic Chemicals (Ch.28), Edible fruits and nuts (Ch.08), Raw hides and skins
{Ch.41), Copper and articles thereaf (Ch.74}. Items which are imported under these chapters
from Peru are necessary inputs at appropriate stages of the value chain acting as feed for our
growth and also useful for the ‘Make in India® initiative which encourages multi-national, as
well as national companies te manufacture their preducts in India.

Among India's top exports to Peru include items under the chapters Motor carfvehicles
(Ch.78), Flat rolled products of iron (Ch.72), Cotton yarn (Ch.52), Motorcycles/mopeds (Ch.87),
Polypropylene (Ch.39), Textured filament yarn of polyester (Ch.54), Medicaments including
vaccines {Ch.30), Articles of Copper (Ch.74) and Tyres (Ch.40). india faces competition in
exporting the products under these chapters as there is no level playing field due to countries
such as China, USA and Canada already having FTAs with Peru and enjoying duty concessions
on these products. Amidst such low ar no tariff agreements already executed by Peru and
increasing competition, Indian products may find it harder to make their way to Peru. In the
short term, gains for India may be limited in accessing the Peruvian market. While in the case
of Peru, which traditionally is a commaodity exporter, gives it a leverage to access the Indian
market in the sectors of its interest faster both in terms of value and volume,

A detailed analysis under Chapter 7 would allow us to identify the potentlal products
{disaggregated at & digit HS), chapters and sectors which have a comparative advantage in
terms of bilateral trade. The chapter would also analyse the possibility of investments and
agther channels of further consolidation of the hilateral trade tles. Therefore, the results from
the chapter 2 are only indicative and largely bascd on past trends and these nead not
necessarily address the future direction of trade,
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2.2 PERSPECTIVE OF PERU

2.2.1 TRADE WITH THE WODRLD

In the last decade, Peru’s total trade with the world increased from USS 22,827 million in 2004
to 80,653 million in 2014, at an average annual rate of 13.5%. Between 2004 and 2012, trade
flows grew steadily at average annual rate” of 18%; however, during 2012-2014 it decreased in
5% due to the reduction of Peru’s exports by 9%. Therefore, as Figure 1 shows, Peru
maintained a positive trade balance only for the period 2004-2012.

Peru is ane of the world’s leading producers of a variety of minerals; however, over the |ast
few years, it has been relying increasingly on copper and gold, which between 2004 and 2014
accounted for about 74% of its mining exports and 43% of total exports.

During 2004-2014, Peruvian exports grew at an average annual rate of 11.7%. However, in
2014 exports decreased by 9.7%, due to the falling trend in the international prices of its main

export commodities.

Figure 28 — Peru: Total expaorts, total imports and trade balance, 2004-2014
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Source: UN COMTRADE Dzlabase

Between 2004 and 2014, the composition of Peruvian exports has not changed significantly.
Traditional™ exports accounted for more than 75% of total exports. Within this sector, mining
products have been the most important, particularly copper and gold, with 23.4% and 19.4%,
respectively, of Peru’s total exports (period 2004-2014).

3 Awerage annual rates in all sections prepared by Peru have been calculzied according to the farmula of compounid
annual growth rates {CAGR).

& According to the Supreme Decree M 078-22-EF, traditional exgorts Inciude mining products {copper, tin, Iron,
gold, silvar, lead, zinc, melybdenum, bismuth and tungsten), agricultural products (cotton, sugar; coffes, cnca l2aves
and derivatives, molasses, woal and furs), petroleum and derivatives, natural gas, fish meal and oil fish, |n contrase,

the products, which ara not included in the Suprerte Decree 076-92-ET, are consldered as non-traditional. These
products tend to have & higher added value.
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Mon-traditional products have grown at an average annual rate of 12.8% in the last ten years.
The share of non-traditional exports has increased from 27.3% in 2004 to 20.3 in 2014, The
most important non-traditional sectors were agriculture, textiles/apparel and chemicals.
Exports of agricultural products were among the most dynamic, so that its share in total
exports increased from 6.3% in 2004 to 10,9% in 2014,

In 2014, international prices of copper and gold fell by 6.4% and 10.3%, respectively. As a
result, Peru’s mining exports fell to USS 19,488 million, from USS 23,687 million in 2013,
showing a reduction of 17.7%. As a result, traditional exports and total exports declined in
15.4% and 5.7%, respectively.

Table 17 - Peruvian Exports by Economic Sectors
(US55 millian)

AVETApE

2014 Growth

Rite

BY-14
I'Total Exparts 12,7286, 17,114 23,765 28,089 31,288 26,738 35807 46381 46,353 42,563 3459 11T -07%
|Traditional 9247 12,831 18480 21,750 23730 20560 28180 35236 35400 L7089 261 1LE% -15.4%
Minlng 7120 960 14,660 17,419 18376 16,165 ZL976 27,555 26,634 23687 19488  10.6% -17.7%
Cappsr ZAEL 3360 GOED 7D TASE 5 WETS 1072 10731 O8M BETS 13E% Agw
Sl 2434 3075 4008 4191 S50 A7S0  A7SE 0280 8707 H243  5.EED aaw 3pay
Ol & Patutal gas 3B 924 1150 1413 1525 L3S5 2241 476 3,670 3000 3das  2agu 20
Fisring* LiE 1306 1340 1475 1815 LESR  LR9T paRY I 17E 1752 A7% LI
Bricityra S5 3 574 Gl BRR G645 LMY OS5 TEI 847 10a% 74%
Non-Traditional 23479 4284 5281 6305 7554 G174 7,617 10,145 10,055 10,850 11648 128% 7.3
haiEu 79E LOCE 1215 150F 1,900 LAIS 2188 2815 3084 3408 415 181% 23.2%
ZE;:::""”“ 1082 LIPS 1472 1735 ZEIS AT 1SR OO0 27T LooH Lann 5.1% -G5%
Chermical a7 53 RS HIC LOA7 B3 4235 A4S LEE 1SUS LS LADN  dew
sshing 23 4w 4w B2 5200 ER2 10A) 007 LO4Y  Li5F 453 1ldw
ron & mietal 363 3R TR M om0 SO BOA 40M LIS MR n03 13im 14%
THTITI'IT:B”:": s4 R 135 84 175 A7 Sl 43 13 7 eEd Sk 8a%
Mital mechanical 136 ) 164 212 32 366 a0z il ] 565 =l IER 73R
Olrertt M5 483 B3 573 B0 405 S48 s1 WIS E7s 5E B o

* Only fish rmeal and oil fish. ** Includes hides/sking, wood: paper, cralland jewellery.
Source: UN-COMTRADE Database
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Table 18 - Peruvian Exports by Economic Sectors
[Shares)

AvBFEEE

004 F0O5 M6 2007 008° 2004 2010 2017 2017 J013- 201 Cshape

Total Exports  goge; 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%  100%
Traditional 7IN TSN AN TEN  TEN  7TW 79N RN TeM MW TORM| 76N
Mining SEsL GRS EI% BW SO BOW  BlW  BYM GTH SER 5I% 543
Copper 199 206 N Z0% MW AMm 25% M 13E M 13% 23%
Gald 195 18% 1% IN% 18%  25%  23% 22 2 19% 15% 19%
0il & Matutal gas d% 53 5% 5% 5% 5% BW  TH  ER 9% E% T
Fishing? 9% &% e S % 6%  S% 5% 5% 4% 5% S
Agriculture 3% 2% prd 2 2% % 3% 4% 2 % 2% 2%
[Nun—Tradi'tl'unill R R = M T s = O = . o _2|EL%__§D‘-"§-I_ 2‘!'-’*5|
Agrigiitute B BW SH 5RO M G B% M 8% 1l% %
Testiles and

appare| G T 0% 8% G5 B5 A% 4% S8 5% 5% 5%
Chemical U T S T R ¢ T S ST 3%
Flshing T W 2w W I 1m0 % I 3 2%
Iran & metwl 2T W OIW I W W IO MmO} 2%
Mon-metallic

prit ik W 1% I 1% In 1% 1% 1% 2% 2% 7% 1%
Wctal-mechiankeal W M W 1% 1% L e 1 1n 1w 15
Dther** 3 3 M om0 I 2% 1 2% Im o %

+ oy tish rezl and ofl fishe * Y includes hides/skins, wood-paner, craft and iewellery,
Source; UM-COMTRADE Cutabase

A&t a chapter level, Peruvian exports are concentrated in chapters 26, 71, 27 and 74, which are
related 1o mining and olil/petroleum products.
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Tahle 19 - Total Peruvian Exports at the HS Chapter level, 2004-2014
(LSS millicn)

AErage’
2 LTS g E 2 . Growth
Description 004 005 2006 2000 2008 2000 010 2011, 2012 2003 2g i
BEE
2913
Taotal 12,72a| 17,114| 23,765| 28,085 31,2ER| 26,734 35,807| 46,3B1| 46,254| 42,569 38,459 1175
26 |Ores, slag and ash 2,526 3.B35| bJdh| HOER| EGED| 6793 A0,264| 13,165| 13;375( 11.517| 10558 1.4
saturalor cullpreg
pearls, precious or -
DrOCHILE STONES,
EE preckms vestaly, rmekal T (e x :
iR TS g gas| saea| 4558 am3s| eassl 7.0m8| 7oer| woasol 102es| mosn| so .25
clad With precings
retal, and articlas
therenf; imitetion
Jemeelbery; coin

Minzral fuels, minsral
oils and products of their
AT |distilption; bituminous B3| 1,ESE| 1,002 x4l AHE1 R DGR L343 4B8G| 5365 R5I0 4,753 212

sehstancas; minaral
wanss
L. - P _.d e —— 1 =

74 -|E.I$E¢:{aq“m 5 1508| za3s| 3a7a| some| axsa| | san] gam| wimi| neer| 2407 g
Edible frut and nuts;

08 | ol citrus ot or 123 167 235 AEE () A1 R3R 224 ooz| 1,510z L1536 e
MElanE
| Residuas and waste

23 from the food Imiiustrias;| 9go 1,198 L,1er 12Ha) 45000 15150 1713 E,E-‘;EI 194G 15z1| 2,517 gl e
precared amuimal fodder | |
acticles olaprel apd

51 |dathing accesssries, BIO,  583| 1,097 1283 1444 10ed LoR 1,363 1433 1,257 1,003 3.0%
knitt=d or crocheted |
Caffer, Fea, male gnd 2

i ; 343 404 54U 35| 84 Ge0 g34 1737 1111 03 daq SLE%
spices i

= : " |Fieh A Erstareans, ; . Gk ¥
3 B kL 471 513 L7 419 380 A35 121 152 =] HiS 1355
__|molluscs and ather !

78 |Zincend articles theranf 191 FihE 459 476 350 224 A0 g42 Sh3 Rtk &334 130

TﬁPlumapters 10,163| 14,2300 20,267 23,301| 25,747| 22,384 20,077 39,171 39,408 34,503, 34],_143: 11,55
Share =il HI%| HIR qi% 828 248 S»T%'. ik E_?!;G Hiw ?‘5—,“1

Source: UN-COMTRADE Datahase

2.2.1.1 PERUVIAN TRADE PARTNERS, 2004-2014

Peru’s main export destinations are the United States, China, Switzerland, Canada and Brazil.
Exports to the United States accounted for 18.3% of Peru's total exports (2004-2014), Peruvian
exports to China increased at a rate of 18.9% in the last ten years. As a result, it was the first export
destination of Peru in 2011, 2012 and 2014. Peru’s most important Eurgpean partners are

Switzerland, Spain and Germany; and ite main partners in Latin American are Brazil, Chile and
Colombia.
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Table 20 - Peruvian Exports by Country, 2004-2014

(US% million

TR e

Country 2004 7005 7006 2007 2008 3005 2010 2001 2mz 7013 04 G;‘::"

| froTad 12,726 17,11 23,765| 28,085 aljzssi 26,738 35,907 45,3.315 at,a5a| 42,568 38,488 10005  107%
| 1 |chine 145 1861 -2,2%9 300 3735 eove| sa G,'E*?EE 7803 738 70| wsn|  1mow
2 |usa B _3.'?33 5257 5707 5586 535 4608 €134 6270 Gues| Taws| 6236 iwam|  Saw
3 [Switzarland 282 TRE] ‘-_,61‘]3! 2,335 34100 3654 3 R4bh[ 5938 S0M| 3025 2682 Han 25.1%
4 |Canada 326 1.022 i,t’.-p';zl 1?541} 1950 2311 3,5'-29E £330 3448 M2 2552 3% 2383
5 Bl ase| asa|  mas|  ws2|  ses|  sos| 95| 1788| vaos| 757 15m| mam|  1s1m
b Lagan ssal o4l 1231 2R teeo| LIl n7u2 274l 271 2aee| 1381 82| 11k
7 |chile 710 419 1430 Leus L;u pea| 1373 18a8) 030 ases| 133 asw|  Tam
# [Spain - azﬁ- ss8  7ee| e tom| 737 185 L70R sams 1ou3 Lase T, A
3 |Germany gz easl sia|  eso| wossl noer asm| veed| umss| waes| 1zm) 1g%  124%
10 |celambia 262 3e7|  no|  erz| 7ol sesl es| nows|  s21|  mss| ozl 2l 16.0%
TOP 10 8,278 12,533| 16,834| 20,147| 22,267 20,006 26,375| 33492 3685|0226 26,091 TLEK|  125%
Rest 4448 4531 6530 7938 9001 6732 9,433 12,889 12,670 1243 11468 28.%| 9%

Spuroe; Uri_clﬁf;-i‘i'ﬁh'ﬁ;ﬁinbnse

In 2014, the top twenty products that Peru exported accounted for 67% of total exports. Among
those, the most important were:
Copper ore
- Gold
— Copper cathodes
- Light/medium oils and petroleum preparations
—  Fish flours and pellets
— Zincores
Lead ores
—  Liguefied natural gas
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Table 21 - Peru’s main export products, 2013-2014

{USS million)
2013 2034
Desefiption 1355 uss . ! 11:5‘:'3
e Share A Share 4"
Total Exparts 42,560, 100%| 38,459 100%] -10%
1 260200 |Copper ores and concentrates 7601, 18%| £92g i 18% 0%
Gold, Incl. gold plated with platinum, unwrought,
2 F10812 |far npn-monetary purpeses (excl, gold in powder 8,207 19%| 5,628 15%  -31%
form)
Copper, refined, in the form of cathodes and
3| TAREEL L e e 2,104 5% 1,880 G| 12w
Light ails and preparations, of petroleum or
mikuminaus minerals which »= 5% by valume ;
4 10 "incl. Iosses” distil at 210°C "ASTM T B& methad" L% e 5712 % Ak
[excl. cartaining biodiesel}
Medium ails and preparations; of petrolewm or
5 71019 |hituminous minarals, not containing bladiesal, 1,561 d%| 1,577 A 1%
Me5 SN —|
Flaurs, meals and peliets of fish or crustacaans,
& 230120 \molluses or other agquatic invertebratas, anfit for 1,389 il 1,357 A% ~2%
human consumtion ——
7 260800 |Zinc oresand concentrates 1,038! 2% l,i{%ﬁ I 123,
B | 260700 [ieadoresand concentrates 1,145 38| 1,007 el -11%
4 271111 |Matural gas, liguefizd 1,372 3% 785 2 -3,
10 | 090111 |Coffes (excl raasted and decaffeinated) £49 % Tz 1% 5%
11 | 28p111 Jl‘dnn-aggimnerat{a.d ir{f—n aras and concentrates A7 i i P e
1exch, roasted iron wyrites)
| 12 | 080510 |Freshgrapes : 443 1% 643 | 45%
|13 | 200110 |Unwrought tin, nat alloved 528 1% sS40 1% %

14 270800 Petrofenm oils and oils obtained from bituminous: £33 15 455 19 &
minerals, crude
Fats ang olls of fish and their fractions, whether

15 | 160420 |or not refined (axcl, liver oiis and chomically 34z 1% 3o5 1% 15%

Rest 12,953 30 12,977 34% 0.2%
Source: UN-COMTRADE Databasze

During the last ten years, Peruvian imports increased at an average annual rate of 15.4%, Al a
chapter level imports consisted mainly of machinery and eguipment, mineral fuels, vehicles,
plastics, iron & steel products and cereals. As shown in the Table below, the 10 top sectors covered
approximately 69% of total Peru's imports.

in 2014, Peruvian imports decreased by 3% with respect to 2013, This reduction was explained by
lower imports of transport equipment and fuels.
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Tahle 22 - Total Peruvian Imports at the HS Chapter level, 2004-2014
LsE million)

2010 201 X

| Total ganeral 10,101 12,502 15,311i 20,350 9,933, 21,813| 29,965 37,891| 42,163 43.?22’ 41,194 15.4%)

| Muclear rescies,
ge |podersmachineryand | o goeael 3493 go3s| aase| 35| 4sip| s sisu| ear sase 16,75
macharical apellances;

pares thoreot
rAinaral fusts, minersl
ails @nd products of thelr

2T [distilliation; wHmagos LEAG| 2avl|  Qgad) 3di2( baag| 3,08 4254 5851 6,08f E_.E!BEIi L2 T43%
sustances; minaral I
WEKEE
Flecyrical v tirEry
25 |equiprrent end parts Bo3| 4,221 1470 2026 27| 04| 2,GB3| 34VE| 30790 40z4| 4EED 17,75
Thesen;
vehicles sther than
_ by o Draerensy i |
E7 ras GGT) 223 53| FERDE( 1EYR[ 3094 CAFEE 4,905 489G 3583 2.5
roliing- stock, and parts
amid accassories thereaf
Braasties aannh st fivles |
ag, [FHHERARRAE T gad| 1085l 1533 oW 1ondl 1e6s roEc| A1) 2224 15.0%
theroo? SHE] e B
T3 [l stasl i a3 SR B3 158k Ri4 LEBT  1,A55 1,675 1.55% 1,485 17 1%
20 [Coresds SRT 485} G35 giBl 1,158 807 930 L4 lli L3a% 1,383 LseY 11.5%
T3 |Articizsof iron or stoed 1871 281 235 G4 a4, G676/ 817 1Y L2rIl 10ed| 1.a8H A
2 Wiszellzneogs chermiczl | I e o i .
38 145] 176, 214 IEE EL-E 38 A4k HEO R ROz 23 18.8%,
products | 1
Pagsr gl pagerhoard; I . . A I ]
48 1 i 335 a85 41| 553 501 ald 294 1Ay ¥53 7T I0.TH
aruicles ot gaper oulg, of
TOP 10 Chaptars B.&50( £441 1'I]_.E31I lﬂ,ﬂEB: 21_.'1'15'; Ia,#11| 20,806] 26,627| 20,430 29,830 25,731 15.0%
Share (=11 G =L A3 | FIHES aEk G985 J"E"'_%' T fred 625

Souscer UM COMTEADE Database

During the last ten years, the United States has been the largest supplier of imported goods to
Peru, with a 19.3% share of total imports during 2004-2014. The second most important supplier is
China (16.3%), followed by Brazil (6.8%) and Ecuador (5.2%).

Table 23 ~ Peruvian Imports by Country, 2004-2014
1USS millicn)

W Countyy 2004 7005 2006 2007 JOPR F00R. 2010 o 2og2  2Oi3  Zoud

[TOTAL 10,101/ 12,502, 15,311 20,259 21,813 20,966 37,891 42,163 43,322] | 1%,
1 |China /68 1,058| 1,584 2463 4089 3367 5080] G365 7e1e) d43s] soos| 163 I7EM
2 |usa 1,982 2230 2556 3579 GAR37| 4.315) 5828 7430 Vo52| A806| BE0M| 143%)  1LIx
3 |Brazil fo2| toza| 1597 1gve| zetal ies| 2oes] zasol asvel ao0s| 1amug [ R I
4 |moxico 243 364] 519|753 1e3|  735| 1,307| 1384 Level 1817 197 3Em| 2L
| 5 [Ecuader | 66| 014 1082 1314 1996| 1022 1.423) 1WVE| 2012) L1830| 1774 32| 10.3%
b |Germany 3l ap|  SGY)  692| @S] TI3| 881 1125 1%63[ 1380l 1477) 33W|  1B4N
7 lKorea, Rep | 257|348 36| 520  7ED)  e47| 1040 1457) 148 1589 1383) 335%|  166EW
8 Chile A7 GlG)  ee4|  sED{ 1183 99 10500 1343 1344) 1337 1279 37%| 105
2 |Arpenting sa0l 724 BO3 1,133 1582 AP L1180 1AA0) 1083 1665 1253  44% 4%
10 |Calamhia 779| 73| G510 oma| 37E3| M7 L327] LAGR L5G3| 1487 L1244 42K a.8%

TOP10 | 6770 2445| 10,873) 14,387) 20,747| 15,198| 21,11 | 26,774 29,7E3| 30,625 30,065 703 16.1%,

Rest | 3322 a0se| 48] 5371l 8ams| 6615| £8s4| 11,117) 13,380] 12,697] 12,139) 20.7%  13.8%

Sobrce: UN-COMTRADE Database
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In 2014, the top twenty products imperted by Peru concentrated 27.5% of total Peruvian imports.
The most important were;
Fetraleum oils
—  Medium oils and preparations
Mobile telephones
- Muotor vehicles
—  Sovbean oil and its residues
—  Wheat and meslin

Tahle 24 - Peru’s Main Import Products, 2013-2014
(USS million)

Deseription

Total Imparts a3,322] 1008 42,154

. 270900 Petroledm oils and gils obtalned from s 3%; % pial = e

biturninous minerals, crude

tedium ails and preparations, of petroleum or |
2 271018 [bitumineous minerais, nol containing biodiesel, A E17 % 2,375 E% -G8
n.e.sx

Telephanes for cellubar networks "mabile
telaphones" or forotherwireless networks

3 gsivl2 262 2 1,126 3% 31%

Wiotar cars and ather motarvehiclas pringpally
o ‘870925 |designed far the transport of persens, of a 1,001 2% agl 2% -85
cyllnder capagity = L.500 cm? but <= 3.000 cm?

é:lcakr-_' and othersolid residues, whether or nat
5 230400 |ground o in the farm of pellets, resulting trom 531 1% 63 1% E5
ithe extraction of soya-bean oil

Wieat apd meslin [oxel, sead Forsawing, and
durndm wheat)

& 100353 56T 154 551 i% -3%

7 550 [Maize [excl, seed for sowing) 5a1 1% 550 1% -7%

Mhatar cars and other matar vahides principally
] BT0322 |designed for the transport of persons, of a 475 1% 498 155 5%
cyilnder capacity = LODO orm® but <= LE00 e
Data-procassing machines, automatlc, portable,
5 247130 wnighln_g <= ].F:l kg, consisting uf_ At Ii..eas.a aantral e 165 o - s
pracessing unit, a tevhoard and a display |exd.
peripheral unils} —_
Recoption apparatus for television, calour, -
wheather or not incorporating radic-oroadeast
10 852872 |receivers or sound or video recarding or A54 1% 455! 1% 1%
reproducing apparatus, designed ta incarporate
avideno display arscreen
Light oiis and preparations, of pelraleam or
bitumninous minerals which == 20% hy valume
"incl. losses" distil at 210°C "ASTIM D 86 mathod”
_I:E:-:cl. containing niodissel)
Farts of machinery for warking minaral
substances of heading 8474, n.es
medicaments consisting of mixod or urmised
13 300450 products for therapeutic or prophylacic 333 1% 33 I 1%
purpases, put up in measured doses
14 | 350210 |Palypropylene, Inprimary forims 290 1% 3l 134 11%
Self-propelled machanical shavels, excavators |
15 842852 |and showvel lpaders, withia 360° Frovalving 288 1% 315 15| 11%
superstructure

== Rest T
Source: UN-COMTRADE Databass

12 11012 434 1% 360 1% -1rh

12 Bda50 215 (i 338 1% 57%
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2.2.2 Peru-InDiA BiLATERAL TRADE

During the last decade, bilateral trade between Peru and India grew consistently, and amounted 1o
USs 1,157 million in 2014, Peruvian exports to India went from USS 50 million In 2004 to US5 321
millian in 2014, registering an average annual growth rate of 20%. On the other hand, Peruvian
imports from India also increased considerably, at an average annual rate of 27%, going from
Uss 76 million in 2004 to USS 836 million in 2014,

During this period, Peru recorded a trade deficit with India, which grew at an average annual rate
of 35%. Bilateral flows between Peru and India represented only 1% of total Peruvian trade
[average 2004-2010).

Figure 28 - Peru-India Bilateral Trade 2004-2014
(USE millian)

838

2 724

559

- 26

S0

311

28
—_—
146
o 76 79 2 1z n 10
— P " —a
- 43 .44 <39,

s -z2s -3 b =7
-341 _a%e b Y

-515
2004 2005 2008 2007 2008 2002 2010 2011 2012 013 2014

B bgpodts | apeoibe == Frduu Balan

Source; WITS

Peruvian exports to India during 2004-2014 were concentrated in traditional products (with an
average share of 88%), and increased at a 17% average annual rate. During the same period, the
main product expdrted to India was copper ore, which represented 56% of total exports. Naon-
traditional exports started to Increase in 2011 due to the introduction of natural calcium
phosphates, which represented mare than 70% of non-traditional exports to India ke uisen 2011
and 2014 Az a result, nan-tradilional exports have increased ai an annual average rate of 38% over
the last decade,

Table 25 - Peruvian Exports to India by Type, 2004-2014

[L55 million)

: : = S |

pE DEERL ! | fit (P 00 oo | J0F1 [y

o= ! ===

Tri-:f_i'T'-:_ln:.-eI o I_l_ B Bl 2 z__ - _J.f]: :'f_'f '1‘.:.3'_ B

' a2 rorg! sise el asm| o comee| o3| s e e
iMer-Traditionz! FA 5 i L 1 4 17 a1 4 IR e nd BT
“ taro! s ax e w2 ome| s 2w 2w aw osmw
Total so| 79 02 1| e s 29| 243 387 593 3 2T

SourcE: WITE

The number of exported Peruvian goods 1o India (al the B-digit level) increasad from 24 in 2004 10
24 jn 2014, However, only & few procducts wers sxporied during the whale period (e.g., coppe
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ores, flour/pellets of crustaceans, zinc plates, sheepskin/lambskin, boran oxides; zinc oxides, tara,
inorganic tanning substances).

In 2014, Peruvian exports to India reached USS 321 million, decreasing in 46% with respect ta 2013.
Traditional exports to India were concentrated on mining products, such as copper ores (with a
share of 31% of total exports) and gold (29%).

In 2014, only four products concentrated 34% of Peruvian expaorts to india: copper ores (LI5% 99.7
million), gold including geld plated with platinum {US5 92.8 million), natural calcium phosphates
(US55 78.0 millien) and lead ores (L55 30.2 million). In 2014, the main non-traditional products that

Peru exported to India were natural calclum phosphates, boron oxides, fresh grapes,
sheepskin/lambskin and cocoa beans,
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Table 26 - Main Peruvian Exports to India
[USS million}

Total Exports

004 GMOS 2006 RN 2008 2009, 2016 01T 2R
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108.0

219.0
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1.0
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FLR
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0.3
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a1

0.3

A

153

o]

1%

740211

Copper-zing base ulloys
"brass! unwrought

FaLEnl
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substanres; tanning
areparations, whetheror
el costainng naturz!
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0:z

a1

01

(35

0.2
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03

e
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Source: UN-COMTRADE Database
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Table 27 - Peruvian Exports to India at the HS Chapter level
{U5S miflion)

Description

Total

49.9

2.0

102.3)

211.2)

28149

mui 25,0

2004 2005 2006 2007 2008 20000 Mald 2gdd

2482

2012

386.5

Anmnial

213 hod  Average

3200

COres, slagandazh

K

£2.1

aR.4)

2B

FERR)

S4.2] 1593

183.7)

1928

1301

MNaturzl orcultured oearts,
NresinUs o S8l DIccious
store s, precious metals,
messEls Cad with prec ous
metzl, z2nd articles therent;
Imization jewellany; coln

0.0

a0

a0

0 [ERH

iR

106,5)
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Sowrce: UN-COMTRADE Lladfa hase

According to tariff levels for entry in India, currently 66.7% of Peruvian exports to India face a
Most-Favoured-Mation (MFN) tariff of 5%, while 31% face an MFN tariff of 103,

47




PDF Compressor Free Version

Peru-Indig Joint Feasibility Study

Figure 30 - Peruvian Exports to India by MFN tariff structure™
(% export value 2014)
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source: SUNAT and Miristry of Commerce and Industry of India
“Taritt applied to textiles {10% or Rs. 45/83/85/%] per plece, whichever is higher)

During 2004-2014, Peruvian imperts from India grew at an average annual rate of 27%. The flow of
impotts Increased considerably during this period, especially due to higher purchases of cotton
yarn, flat-rolled products of iran or non-alloy steel, motorcycles and motor vehicles.

Compared to Peruvian exports, products imported from India show a higher degree of
diversification, In 2014, the top ten preducts imported by Peru concentrated 47% of total Peruvian
imports from India, among which the following stand out:

¥ Motorcars

v Flat-rolled products of iron or non-alloy steel
v Single yarn contalning fibers of combed cotton
v Motoreycles

v Polypropylens

¥ B-digll avarage.
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Table 28 — Main Peruvian Imports from India
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Table 29 - Peruvian Imports from India at the HS Chapter level
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According to tariff levels for entry in Peru, currently 40% of Peruvian imports from India face an MFN
tariff of 0%, while 51% face a tariff of 6% {most of the products affected by this tariff belong to the
metal-mechanical and textile sectors),
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Figure 31 - Peruvian Imports fram India by MFN tariff structure
{% import value 2014)
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CHAPTER 3  TRADE IN SERVICES

3.1 PERSPECTIVE OF InND1A

3.1.1 Inpia’s Trape WITH THE WORLD

India’s services trade has witnessed consistently high levels of growth in recent years, As per WTO
International Trade Statistics, 2014, India was ranked as the Bth largest exporter with a share of
3.15% in the world total exports and also 8th largest importer with a share of 2.07% in the world
total imports of commercial services. India’s services exports at $ 155.4 hillion in 2014-15
constituted about half of India’s merchandise exports at 5316.74 billion.

India's services sector has emerged as a prominent sector fn terms of its contribution to national
and states incomes, trade flows, FOI inflows, and employment. Over the past two decades, the
service sector has replaced agriculture as the dominant sector in India. The share of service sector
in GDP has risen from 38 percent in 1980's to around 52 per cent in 2014-15. The growth in the
services sector has been increasing at a faster rate and ranges between 8% to 9% making it one of
the driving forces of the Indian Economy. The Services sector also contributes to improving
efficiencies in the manutacturing sector in addition to playing a significant role In employment
generation. India’s comparative advantages and strengths are in Mode 1 (Cross border trade} and
Maode 4 (Movement of natural persons).

Various policy reforms have been taking place in India in @ number of Services sector such as
Financial Services, Telecom Services, Air Transport Services, Education Services, Health Services,
Postal Services and Professional Services.

While there is a services dominated growth, India is also experiencing a services dominated export
growth, At the same time, there have been changes in the composition of services trade - from
traditional services such as travel and transport towards knowledge-based services and business
services. Like Brazil and China, India’s exports of ‘other services’ have grown manifold,

India scores over other countries on availability of a technically qualified workforce with
knowledge of English. In India’s export basket of services the share of IT and ITES is prominent. The
country's cost competitivenass In providing T services, which is cheaper than the US continues to
be its Unique Selling Proposition {USP) in the global sourcing market. India’s highly qualified talent
pool of technical graduates is one of the largest in the world, facilitating its emergence as a
preferred destination for outsourcing.

Surplus on account of India's services exparts has been a cushioning factor for financing a large
part of the merchandise trade deficit in recent years. During 2014-15, net surplus on account af
services exports at USs 75.7 billion stood higher than that in 2013-14 and financed more than 50
per cent of trade deficit.
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3.1.2 BILATERAL TRADE

In India data on services is primarily collected by Reserve Bank of India {RBI) in the form of BOP
statistics under the ‘invisibles’ head. One of the key issues in Services is lack of robust statistics on
services. The Department of Commerce has taken a lead role in this area and is engaged with RBI
with regard to sectoral and modal improvement of BOP statistics on trade in services and the CS50
and DECIS for collection of information on specific service sectars through surveys. Due to certain
limitations, RBI shares trade services statistics for internal use only.

3.1.3 OverviEw OF InDIA"S SCHEDULED CONMMITMENTS AT GATS, WTO

India submitted its conditional Initial Offer at WTO in lanuary 2004 under the Doha Round of
services negotiations offering substantially improved access in critical service sectors. Later on,
India submitted its Revized Offer at WTO an 24th August 2005 adopting specific commitments in
11 of the 12 sectors of the General Agreement on Trade in Services (GATS) (excluding Other
Services not included elsewhere),

The modes of supply of interest to India are Mode 1 {Cross border supply) and Mode 4 (Movement
of Matural Persons),

india had already made a substantial mode 4 initial offer by including all the categories of natural
persens like Intra-corporate transferees, business wisitors, contractual service suppliers and
independent professionals. Further improvements were made in the sectoral coverage of both the
contractual service suppliers and independent professionals and the definition and parameters of
all these categories were brought in line with the commaon categories paper submitted by a
number of members including India.

3.1.4 Sectoral OVERVIEW

3.1.4.1 FINANCIAL SERVICES

Inglia has a diversified financial sector undergoing rapid expansion, both in terms of strong growth
of existing financial services firms and new entities entering the market, The financial services
sector has been an important contributor to the country's gross domestic product (GDP)
accounting for nearly 6 per cent share in 2014-15. The sector comprises commercial banks,
insurance companies, non-banking financial companies, co-operatives, pension funds, mutual
funds and other smaller financial entities. However, the financial sector in India is predominantly a
banking sector with commercial banks accounting for more than 64 per cent of the total assets
held by the financial system.

The commitments in financial services are subject to entry requirements, domestic laws, rules and
regulations, guidelines and the terms and conditions of the Reserve Bank of India, Securities and

Exchange Board of India and any other competent authority in India.

Relaxation of foreign investment rules has received a pasitive response from the insurance sector.
Over the coming years there could be a series of joint venture deals between global insurance
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giants and local players. The relaxation in the foreign direct investment (FOI) limit to 4% per cent
can result in additional investments.

3.1.4.2 BANKING

In recent years, the Reserve Bank of India (RBI] has outlined a roadmap for presence of foreign
banks in India (phase | from 2005 to 2009 and phase || after 2009). In order to establish and
operate banks in India, foreign entity has to comply with the domestic laws and the terms and
conditions of the Reserve Bank of India. In India, foreign bank can operate through branch
operations and as a wholly owned subsidiary licensed and supervised as a bank in its home
country and subject to regulations of the Reserve Bank of India. The other norms consist of a
limitation of twenty licenses per year both for new entrants and existing banks.

As per the roadmap from March 2004 foreign banks have been permitted to hold a total of 74 per
cent fareign equity in Indian private banks wherein 45% is through Automatic route while beyond
458% and upto 74% is through Foreign Investment Promotion Board (FIPBP), while there has been
an aggregate cap of 20 per cent for Indian public sector banks. However individual foreign banks
are restricted to holding less than 5 per cent equity of any one bank unless a bank is identified for
restructuring.

For nen-banking finance companies, FDI up to 100 per cent is allowed automatically subject to
rinimum capitalization norms.

Investments in other financial services companies by branches of foreign banks licensed to do
banking business in India individually must not to exceed 10 per cent of owned funds or 30 per
cent of the invested company's capital whichever is lower. Licenses for new foreign banks may be
denied when the maximum share of assets in India both on and off balance sheet of foreign banks
to total assets both on and off balance sheet of the banking system exceeds 15 per cent. Foreign
banks are subject to non-discriminatory resource allocation reguirements,

The initial minimum paid-up voting equity capital for a bank shall be Rs 5 billion. Any additional
voting equity capital to be brought in will depend on the business plan of the Promoters,
Motwithstanding the current FD| policy stated above, the aggregate non-resident shareholding
from FDI, MRls and Flls in the new private sector banks shall not exceed 49 per cent of the paid-up
voting equity capital for the first 5 years fram the date of licensing of the bank. Mo non-resident
shareholder, directly or indirectly, individually or in groups, or through subsidiary, associate or
jmint venture will be permitted to hold 5 per cent or more of the paid-up vating equity capital of
the bank for a period of 5 years from the date of commencement of business of the bank. After
the expiry of 5 years from the date of commencement of business of the hank, the aggregate
foreign shareholding would be as per the extant FDI policy,

For the provision of national treatment, public secter enterprises are permitted to invest surplus
funds in term deposits only with scheduled commercial banks Incorporated in India; their
investment of surplus funds in term deposits with Wholly Owred Subsidiaries would be subject to
guidelines by Reserve Bank of India,

As per RBI data, there are 182 branches of Indian Banks at Overseas Centres as on October 31,
2015, constituting of 163 public sector bank branches and 19 private sector bank branches. Among
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all the banks, State Bank of India has the highest number of branches i.e. 52 branches set up
abroad. In addition, there are 26 subsidiaries of Indian Banks abroad.

3.1.4.3 INSURANCE

India is the fifteenth largest insurance market in the world in terms of premium volume, and has
the potential to grow exponentially in the coming years. A fast growing economy, rising income
levels and improving life expectancy rates are some of the many favorable factors that are likely to
boost growth in the sector in the coming years.

India has carried out significant reforms in the insurance sector. The previously nationalized
insurance sector in India was opened to private investment in April 2000 and a foreign ownership
cap of 26 per cent was put in place. Further liberalization cccurred in 2007. These reforms have
resulted in fower insurance cists for Indian business and private consumers. In the general
insurance sector In particular, the number of licensed general insurers has increased from the four
state-owned entities in 2000 to 22 currently, many of whom benefit from the capital and expertise
of a foreign partner, Foreign Direct Investment in the insurance sector stood at USS 341 million in

March-September, 2015, showing a growth of 152 per cent compared to the same period last
year.

There are no limitations on the foreign insurance companies to establish and operate in India,
except that the establishment would be through incorporation with foreign equity not exceeding
49 per cent wherein 26% will be through Aulomatic roule and beyond 26% and up to 49% will be
permitted through Government reute i.e. FIPB route and further subject to the condition that in

the case of foreign investors having prior collaboration in that specific service sector in India, FIPB
approval would be required,

In case of Insurance intermediation, limited to reinsurance, overseas brokers are allowed to have
resident representatives and representative offices who can procure reinsurance business from
Indian insurance companies to the extent mentioned above. They can also place reinsurance
business from abroad with Indian Insurance companies but other than the resident
representatives and representative offices cannot undertake any other activity in India. All
expenses of the resident representatives and representative offices have to be met by remittances
from abroad and no income can be received in India fram Indian residents. For operation as

Actuarial and Advisory Services, formal certification by Actuarial Society of India would be
required,

3.1.4.4 TELECOMMUNICATIONS SERVICES

India is currently the world's second-largest telecommunications market and has registered strong
grawth in the past decade and half. Reformist policies of the Government of India along with
strong consumer demand have been instrumental for this rapid growth in the Indian telecom
sector. The gavernment has enabled easy market access to telecom equipment and a fair and
proactive regulatory framework has ensured availability of telecom services to the consumer at
affordable prices.

Until the mid 1990s, the Government was the sole provider of telecom services. There has been
gradual deregulation, starting with the announcement of the National Telecommunications Policy
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1994 allowing private entry into various telecom sub-sector. The Government also established
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have increased from 15.5 millien (GER of 12.4 per cent} in 2006-07 ta 29.6 millian [GER 21.1 per
cent) in 2012-13,

Realising the fast growth of education sector in India, many private education providers are
looking for relevant acquisitions and alliances in this space. India has much to offer in cross border

supply of education services. E-learning and courses offered on the internet are covered in this
Mode,

100% FDI is permitted in Higher Education services sector, The total amount of foreign direct
investments {FDI) inflow into the education sector in India stood at US5 1,171.10 million from April
2000 to June 2015, according to data released by Department of Industrial Policy and Promation
(DIFP).

3.1.4.7 TouRriswv AnND TRAVEL RELATED SERVICES

The Indian Tourism and Hospitality industry has emerged as one of the key drivers of growth
among the services sectors in India. Tourism in India is an employment generator and a significant
source of foreign exchange for the country, apart from being an economic activity that helps local
and host communities, According to Economic Survey 2014-15, during 2012-13, tourism
contributed 6.9 percent to total GDP, of which 3.7 per cent was the direct contribution and 3.1 per
cent indirect contribution. Tourism also contributed 12.4 per cent to the total employment 12.4
per cent (5.3 per cent direct and 7.0 per cent indirect) during the same period. The seclor's direct
contribution to gross domestic praduct (GDP) is expected to grow at 7.8 per cent per annum
during the period 2013-2023. The foreign direct investment (FDI) inflows in hotel and tourism
sector during the period April 2000-March 2014 stood at USS 7,348.09 million, as per the data
released by Department of Industrial Policy and Promotion (DIPP),

According to the World Travel and Tourism Council [WTTC), the Indian travel and tourism industry

ranked 5th in the long-term [10-year) growth and is expected to be the second largest emplayer in
the world by 2019,

The role of the Indian Government, which has provided policy and infrastructural support, has
been instrumental in the growth and development of the industry. The tourism palicy of the
government aims at speedy implementation of tourism projects, development of integrated
tourism circuits, special capacity building In the hospitality sector and new marketing strategies.
Golf Tourism, Education Tourism, Luxury Trains, Eco-Tourism, Sports Tourism and Medical Tourism
are emerging new products in tourism.

Tahle 30 - Indian Tourism Fact Sheet, 2014

Mo of torelgn taurlst-arrivals in India 7.88 million
s Apnual Growth Rate 10.2%
FOREX 2arnings from Tourism USD 20.24 billion
s Annual Growth Rate 89.7% |
Share of India in International Tourist Arrivals - D.6E%
Indla's rank in Waorld Tourist Arrivals 41
Share of India in Interrational Tourism Hecelpts LSS tarms) ]...‘;E:'."_rzﬁ_
Iria's rank in Waorld Tolrlsm Receipts B 15
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The Government's decision to introduce the electronic visa facility (e-Visa) will give a much needed
boost to inbound travel in India.

3.1.4.8 HealTH CARE SERVICES

The Indian Systems of Medicine and Homoeopathy (Ayurvedic, Yoga & Naturopathy, Unani, Siddha
and Homeopathy (AYUSH) cover both the systems which originated in India and abroad, but
which got adopted and adapted in India in the course of time. India has 15 agro-climatic zones,
47 000 plant species and 15,000 medicinal plants that include 7,000 plants used in Ayurveda, 700
in Unani medicine, 600 in Siddha medicine and 30 in modern medicine. This makes India one
among 12 mega bio-diverse countries of the waorld. The Indian systems of medicine have identified
1,500 medicinal plants, of which 500 species are mostly used in preparation of drugs:

In India, Ministry of AYUSH enters into cooperation agreements to strengthen, promote and
develop Cooperation in the field of Traditional Indian Systems of Medicines. Such international
cooperation facilitates capacity building, training, exchange of information, exchange of experts,
health manpower development, and technical support in establishing laboratories / hospitals and
research in mutually identified areas, on the basis of eguality, reciprocity and mutual benefit. |t
provides oppartunities for sharing and emulating best practices and learning from each other, to
address the health challenges faced by the country.

3.1.4.9 PROFESSIONAL SERVICES: ACCOUNTANCY & AUDITING SERVICES

The Institute of Chartered Accountants of India (ICAl} is a statutory body established under the
Chartered Accountants Act, 1949 (Act No. XXXV of 1943) for the regulation of the profession of
Chartered Accountants in India. During its 64 years of existence, ICA| has achieved recognition as a
premier accounting body not only in the country but also globally, for its contribution in the fields
of education, professional development, maintenance of high accounting, auditing and ethical
standards, ICAl now 1s the secend largest accounting body in the whole world,

|CAl develops skilled professionals with competencies to service clients not only within India but
across the globe that requires technical skills as also cross cultural appreciation and understanding

of global needs. 1t is playing a predominant role in setting warld class standards in identified
SErVIce areas

fs on date membership of ICAI is about 2.55 million with more than 0.85 million students. The
education process of |CAl leads to development of Indian CAs as world class professionals.
Presently, there are about 20,000 members working abroad and performing range of accounting
functions.

CAs in India are trained in International Financial Reporting Standards (IFRS), Forensic Accounting,
Fraud Detection, Valuation, Enterprise Risk Management, Business Finance, International Taxation,
International Forex and Treasury Management, Derivatives, Arbitration, Information Systems
Audit, Computer Accounting and Auditing Technigues and host of ather niche capahilities which
make them truly combat professionals suited to handle any complex business situation. More
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than 60,000 ICAl members are trained/ under process of training in emerging area of business
enterprise and this is likely to spur newer levels of service delivery innovations.

3.1.4.10 COMPUTER AND IT SERVICES

India is the world’s largest sourcing destination for the information technology (IT) industry,
accounting for approximately 67 per cent of the USS 124-130 billion market. The industry employs
about 10 million warkforces. Maore importantly, the industry has led the economic transformation
of the country and altered the perception of India in the global economy. India's cost
competitiveness in providing IT services, which is approximately 3-4 times cheaper than the US,
continues to be the mainstay of s unique selling praposition (USP} in the global sourcing market,
However, India is also gaining prominence in terms of intellectual capital with several global 1T
firms setting up their innovation centres in India. The IT industry has also created significant
demand in the Indian education sector, especially for engineering and computer science. The
Indian IT and ITe5 industry is divided into four major segments — IT services, business process
management (BPM), software products and engineering services, and hardware The IT-BPM sectar
in India grew at a Compound Annual Growth rate [CAGR]) of 15 per cent over 2010-15, which is 3-4
times higher than the global IT-BPM spend, and is estimated ta expand at a CAGR of 9.5 per cent
to US55 300 billion by 2020.Indian IT's core competencies and strengths have attracted significant
investments from major countries. The computer software and hardware sector in India attracted
cumulative foreign direct investment (FDI} inflows waorth US5S 17,575 hillion between April 2000

and May 2015, according to data released by Lhe Department of Industrial Policy and Promotion
(DIPP). g
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3.2 PERSPECTIVE OF PERU

3.2.1 TRADE WITH THE WORLD

Peru is a net Importer of services. During the last five years, Peruvian service exports to the world
grew atan average rate of 10.1%, while imports increased at a rate of 5.8%.

Figure 32 — Peru: Trade in Services, 2009-2014
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During the last five years, service exports growth was driven by travel-related services [which
accounted for 52% of Peru's total service exports and increased at an average annual rate of 2.3%)
and transportation services (which grew at an average annual rate of 12.7%).

During the last five years, service imports have registered a steady increase, reaching USS 7,674
million in 2014, Transportation services are the maost Important category of service imports,
followed by travel and insurance and reinsurance services.

Table 31 - Peru: Service Exports, 2009-2014
(Uss million, percentage change)

2008 2010 2011 2012 2013 014" Average
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Source: Central Bank of Pery

Table 32 - Peru: Service Imports, 2009-2014
(LSS million, percentage change)
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3.2.2 PERU-INDIA BILATERAL TRADE

Due to data availability limitations reported by the Central Bank of Peru™, the latter cannot
provide a series of historical information of Peru’s bilateral trade in services. Therefore, Peru will
have to rely on the mirrar information provided by the Government of India, should the latter be
able to preduce that information.

3.2.3 SECTORAL OVERVIEW "

Peru adopted specific commitments in 7 of the 12 sectors of the General Agreement on Trade In
Services (GATS), namely, business services, communications, financial services, tourism and travel-
related services, distribution services, recreational/cultural/sporting services and transport
services.

Peru participated in the post-Uruguay Round negotiations on telecommunications and financial
services, and the respective commitments appear in the Fourth and Fifth Protocols to the GATS.

The list of MFN exemptions™ contains a horizontal exemption to the effect that the movement of
nationals of a country that has a reciprocal labour agreement or an agreement on dual nationality,
or of foreign personnel recruited under bilateral or multilateral agreements concluded by Peru

% The Central Bank of Peru is the institution that raparts official figures on the Peruvian Balance of Payments statistics.
Even though Peru faces Impertant limitations in Lerms of the avallability af bitateral statlstics on its Internalicnal trade of
services, the Commission for the Promotion of Exparts and Tourism of Peru (PROMPERL), an agency of MINCETUR, is
implementing a survey of exporting sarvices frms singe 2009 The man sarvice sactors identifled in this database are: i)
call-centars; |i} franchises: and iii) software. 45 regards to markats, the maln market destinations are Sgain, Chile and
Lisa,

“VThis saction is based an the Trade Policy Review of Peru [WTO, 2013),

= peru's final list of Article || exemptions (MFN) can be found in WTO documants GATS/EL/ED of 15 April 1994 and
GATS/EL/6S/5uppl.1 of 26 February 1958
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shall not be subject to the limitations on the recruitment of foreigh workers. The exemptions from
MFN treatment relating to specific sectors concern land and maritime transport with countries of
the Andean Community (CAN); land transport with member countries of the Convention on
International Land Transport™; and recreational/cultural/sporting services with several Latin
American countries'. In addition, based on the principle of reciprocity, Peru also has an
exemption on all activities related to financial services. All the exemptions from the MFN principle
are far an Indefinite period.

During the Doha Round negotiations on services, Peru submitted an initial offer in 2003 and a
revised offer in 2005

Within the CAN, Colombia, Ecuador and Peru have rules for free trade in services, except in the
subsectors Financial Services and TV Broadcasting Services [regarding minimum percentages of
domestic production programming), where there is a mandate to issue special rules by 30 June
2017 at the latest. Within the CAN, the national treatment and MFN principles apply to all sectars,
except for those in which there is a mandate to issue specific sectoral rules.

The commitments related to services made by Peru in its various regional trade agreements are
very varied and go beyond those included in the Schedule annexed to the GATS ar in the offer
submitted within that context,

In most of its trade agreements, Peru follows a negative list approach for the services negotiations.
This is the case of the agreements with the United States, Canada, Singapore, Korea, Japan, Pacific
Alliance, TPP, among others,

Peru is part of the group of WTO Members that participate in the negotiations for a Trade in
Services Agreement (TiIS4), which would comprise commitments that go beyond the GATS.

3.2.3.1 FINANCIAL SERVICES

By 2014, there were 159 entities under the supervision of the Supervisory Authority of Banking,
Insurance and Private Fenslon Fund Managers (SBS), which is responsible for regulating and
supervising the following: (i) private banking institutions; (i} financing institutions; (i) non-
banking microfinance institutions; (iv) state-owned entities; (v) financial leasing companies; [vi)
insurance companies; (vii) pension fund managers [AFP); among others, Banking institutions
constitute the main player in the financial system, with 55% of the assets™,

In the case of the Securities Market, by 2015, there were 430 entities under the supervision of the
Supervisory Authority of the Securities Market [SMY), which is responsible for regulating and
supervising the following: (i) issuers (i) rating agencies (iii] brokers - dealers; {iv) mutual funds
managers (open-end funds and closed-end funds); (v} trust companies, (vi] price suppliers, {vii)
stock exchanges {BVL) and [viill) clearing and settlement institutions,

8 Argentina, Bolivia, Brazll, Chile, Faraguay and Liruguay,

H Argenting, Balwiz, Brazil, Chite, Colomioia, Costa Rica, Cubz, Dominican Republic, Ecuador, Bl Salvador, Guatemala,
Haiti, Honduras, Mexico, Micaragug, Fanama, Faraguay, Uruguay and of Wenazuela,

®WTO online information: http:/ fwww. win.arg/english/tratop_ e/sery_efs_negs efitm

¥ shurce- SRS,
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The General Law on the Financial System and the Insurance System and on the Organization of the
Supervisory Authority (Law 26702 and amendments) contains the principal legal provisions
relating to the financial and insurance system; and in the case of the securities market, it s
contaired in the Securities Market Law (DL 861). '

In July 2000, Law 27328 was promulgated, under which the scope of the SBS was extended,
incorporating under its control and supervision the Administrators of Private Pension Funds
(AFPs). The AFP are supervised under the TUG Law DS 054-97-EF, which contains the principal
legal provisions applicable to the private pension system,

in 2008, new supplementary legislation was adopted, in particular, Legislative Decrees 1028 and
1052, which were intended to make the financial system more competitive through the
elimination of the modular scheme™, the adoption of Basel 1| rules and the commitments
undertaken in the Trade Promotion Agreement with the United States,

In addition, the following were also adopted: Law 29038, which incorporated the Financial
Intelligence Unit to the 5BS (to prevent money laundering and terrarist financing); Law 29440 an
Payments and Securities Systems; Law 29429 on the Coverage of the Deposits Insurance Fund; Law
29571-Code for the Protection and Defense of Consumers; Law 29850 on Surety and Guaraniee
Companies; Law 29637 regulating Covered Mortgage Bonds; Law 29782 an Strengthening
Supervision of the Securities Market; Law 29946 on insurance Cortracts; Law 29985 on Electronic
Money and Law 30050 on the Promotion of the Securities Market.

Peruvian regulation has partially implemented the Basel Il International Regulatory Framewaork.
Some changes to the Law 26702 and 5B rules are needed in order to be able to fully implement
the Basel lll framewark. Regarding to the rules issued by the 5BS, it is important to mention that
according to the regulation of "Additional regulatory capital requirements”, approved by SBS
Resolution N™ 8425-2011, Peruvian credit institutions must accumulate different capital buffers: a)
countercyclical buffer; b} buffer for systemic risk; and c} additional risk-sensitive capital
requirements that include a eapital buffer for large exposures to debtors, regions or economic
sectors; a capital buifer for interest rate risk in the banking book and capital buffer far propensity
to risk. These buffers are reguired in addition to the capital charges for credit, market and
operatiohal risks. Additionally, SBS has issued the regulation of “Liquidity risk management”,
approved by SBS Resolution N° 9075-2012. This rule includes provisions about responsibilities and
functions of the Board of Directors, senior management, risk unit, Asset-Liability Committee; early-
warning indicators, liquidity ratios (Liquidity Coverage Ratio, daily liquidity ratios and liquid assets
ratia}, liguidity stress tests, concentration of funding and contractual maturity mismatch, among
others.

* This scheme contained three madules with different finsncial services, If an Institution decided to extend the range ol

its financial services, it was cbiiged to provide all the services in each module and could rot expand 1L financisl services
progressively.
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Table 33 - Composition of the Peruvian Financial Sector, December 2014

- Number Armount of assets Percantage
{5 .millions) of assets
Banking institutions 17 280 482 55.3
Financing Institutions 12 14,893 2.8
Non-bank microfinance Institutions 33 20,944 4.0
Niunicipal funds i2 11,106 31
Rural savings and loan Tunds ki) 2,281 0.4
small and micro-enterprise develapment 11 1.557 032
State-owned entities 4 47,687 8.1
Sank of the Mation (Banco de la Macidn) 1 28 224 54
Development Finanoe Cotparation {COFIGE) | 5,715 1.9
Apricultural Bank (Aprobanco) 1 1,915 0.4
Housiag Fund (Mivivienda) 1 7.973 1.5
Insurance companies 18 33,303 6.4
Pension funds ) 117,284 22.4
Othersupervisedentities 01 na
Total 158 523,593 100.0

SnurneT SHS

1/ ncluding: @ Snancia leasicg compantes, 1 feclomng compady, @ mersegy managerrent companias, T money
transfer campantas, & credit urions and mutezl, £ generdl deposll orpanizcations, 2 trust fund service companiss, 2
money transper, custody 2nd management companies, T loan consolidation and puaples company, 43 Regionzl or
provineia: tund zssooztions aganst™trafic accalenis, 1 hovings and Loans Cooperative, tha Natinmal Tederztion of
Coageratives and Loans of Pesand Lhe Contral Reserve Sank of Peru

According to Law 26702, foreign investment in financial and insurance companies receives the
same treatment as Peruvian capital. There are no limitations on foreign participation in the
financial and insurance market™, Similarly, Law 26702 Indicates that majority shareholders in a
company operating within the financial or insurance system may not (directly or indirectly) own
aver 5% of the shares in another company of the same type. The transfer ar purchase of shares in
a company exceeding 10% of its capital to a single person must be authorized by the SBS.
According to Article 224, in order to carry out certain activities listed in the Law, both Peruvian and
foreign companies operating in the financial and insurance sector must set up subsidiaries, none of
which may engage in more than one of the activities listed™. For financial companies setting up
subsidiaries, the total investment in subsidiaries may not exceed 40% of the company's equity,
except in the case of subsidiaries of life Insurance companies.

Similarly, the State may not participate in the Peruvian financial system except through COFIDE as

a second-tier development bank, the Bank of the Nation, the Agricultural Bank and the Mivivienda
Fund.

The Income Tax Law includes an exemption until 31 December 2015 for any fixed or variable
interest, in national or foreign currency, paid on a deposit in accordance with Law 26702, as well

* aw 26702,

* Thase activities ara: real estate capitalization companies; gereral deposit warehouses: brokerage firms, subjact to the
Law an the Securities Market; mutual furd and Investment fund programmes; companies that orovide safe deposit,
transport and management servicas for cash and securities, provided that they have authorization from the 365 and the
Winistry of thie Interior; and sscuritization trustees, subject ta the provisions of the Law on the Securities Market.
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as for any capital gains on such depaosits, except in the case of third-category™ income™, Likewlse,
in the case of the securities market, the Income Tax Law includes an exemption until 31 December
2018 for capital gains on the negotiation of stocks.

In accerdance with DL 861, in the securities market, companies under its supervision receive the
same treatment as Peruvian capital.

The Law on Strengthening Supervision of the Securities Market granted the Supervisory Authority
for the Securities Market (SMV) greater powers to regulate and supervise the securities market,
stock exchanges, stackbrokers and other market participants,

The Law on Promotion of the Securities Market™ establishes, among other things, a special regime
for public offerings of securities or financial instruments for institutional investors, and authorizes
the SMY to establish a special public offering regime for small and medium-sized enterprises.
In addition, it increases the prudential requirements for entities that participate as intermediaries
in the securities market by raising the minimum capital by 33%, by requiring contributions to the
guarantee fund in order to commence aperations, and by requiring persons authorized by the
SMV to set up a comprehensive risk management system™.

Peru participated in the negotiations on financial services at the WTO and adopied
the Fifth Protocol to the GATS, Peru's Schedule states that there are no limitations on market
access for banking services when accepting depasits and other funds refundable to the public,
except that financial companies may not accept deposits on behalf of financial institutions not
authorized fo operate in Peru.

3.2.3.2 BANKING SERVICES

According to Law 26702, to be able to establish and operate a bank in Peru, including a subsidiary
of a foreign bank, it is necessary to submit an application to the SBS, Once the full documentation
has been received, in order to issue the authorization for organization, as the first phase of the
process, the 5BS requests the opinien of the Central Bank (BCRP), who must deliver its opinion
within 30 days. The SBS then has to issue its decision regarding the application within 90 days of
having received the Central Bank's opinion, The authorization for organization lasts for two years,
in this period the petitioner has to accomplish all the requirements established in the first phase of
authorization for organization and ask for the authorization for operation. In this phase 5BS could
obsenve any pending issue. After the petitioner accomplishes all the requirements, the SBS will
issue the authorization for operation.

According to Law 26702 (Article 38), should a foreign bank decide to close its operations, the
assets of its Peruvian branch must be primarily used to compensate Peruvian creditors and

* Third category income refers to trading ano industry income,

:d Suprerg: Decree 172-2004-EF 2nd amendments.

= Law 30050,

* The Law also incorporates in the Penal Code provisions that penalize issuers' managers or represantatives who
provide the market with false informaticn and amends the Law on the 3ecurities Market to establish the civil liabilizy of
ssuers managers for orejudice caused a5 & result of arrenzements that are not made in the public interast but (15 their
awn interests or those of related thiro parties.
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foreigners domiciled in Peru, This limitation on national treatment does not apply to subsidiaries,
for which the treatment applicable is the order of priority for payment established in Law 26702,

There are no legal limitations on private capital haldings, including foreign holdings, in commercial
banks. In arder to provide commercial banking services, foreign banks may set up branches or
subsidiaries. In the case of branches, capital must be placed in Peru to serve as a basis for
pperations. The minimum capital needed to set up a bank in Peru is 5/, 25.6 million™".

To provide financial services in the securities/commodities markets or asset management services

tincluding pension funds), foreign banking institutions established in Peru must operate through
subsidiaries, not branches,

The provisions of the Law apply to branches of foreign banks, which enjoy the same rights and are
subject to the same obligations as similar Peruvian establishments. There are no legal limitations
on the number of banks that may operate in Peru or on the number of offices that a bank
established in Peru may open. The services that banks can offer do not depend on the erigin of
their capital®.

Residents of Peru may make deposits in foreign banks without limitations, Both companies and
individuals may maintain and operate foreign bank accounts. There are no limits on the amount of
transactions with entities abroad,

Banks may freely determine the- interest rates, commission and fees for their transactions,
Mevertheless, when setting interest rates they must respect, exceptionally the limits indicated by
the BCRP, in accordance with its Organic Law™,

The SBS is responsible for monitoring and regulating against money laundering and the financing
of terrorism in respect of the natural and legal persons within its sphere of competence. It has

issued supplementary rules on the prevention of money laundering and terrorism financing™.

Peru levies a financial transactions tax (0.005%)"', whose purpose is to serve as a source of
information on tax evasion.

Banks and, in general, all the financial system companies may not engage in insurance activities.

They could only be involved in insurance commercial transactions (insurance selling). However, an
investar may simultaneously hold shares in banking and insurance companies.

Ja3:3 INSURANCE SERVICES
Residents of Peru may buy insurance from abroad without imitations.

It is permitted to supply cross — border insurance services in Peru:

T b of lanuary-March 2015, The minimum cagital requirement is ugdated guarterly.

 article 22 of Law 26702.

* Article 9 of Law 26702 According to the authorities, the setting of interest rates has never been restrictad for this
reason.

ac Approved by 585 Resolution Mo, 838-2008 of 28 March 2004,

** Law 20667

ab




PDF Compressor Free Version

Peru-india laint Feasibility Study

(a) insurance of risks related to:

(i) maritime shipping and commercial aviation and space launching and
freight (including satellites), with such insurance to cover any ar all of the
following: the goods being transported, the vehicle transporting the
goods, and any liability arising therefrom, and

(i) goods ininternational transit;
(k) reinsurance and retrocession;
{c) consultancy, actuarial, risk assessment, and claim settlement services; and
(d) insurance intermediation, such as brokerage and agency of insurance of risks

related to services listed in subparagraphs (a) and {b);

All insurance activities, including social security services, are open to foreign investment, There are
na limitations on Peruvian or foreign private capital holdings in insurance companies. Peruvian
residents may take out insurance and reinsurance abroad. Foreign companies may set up branches
or subsidiaries in order to provide insurance services, Before setting up a branch or agency an
insurance company must obtain prior authorization from the SBS,

There are no legal limitations on the number of operating insurance companies, nor is there any
limitation on the number of agencies they may open, although the 585 must be informed
whenever an agency is opened or closed. There are no differences between the types of services
which insurance companies with domestic or foreign capital may offer. Insurance compariies freely
determine the terms of their policies, their rates and other conditions, provided they comply with
the legal provisions that govern the insurance contract™.

The minimum amounts of registered capital, in cash, reguired for insurance companies are as
follows™: company operating in a single branch {general or life insurance) S/. 4.7 million; company
operating in both branches (general and life insurance) 5/. 6.4 million; insurance and reinsurance
company 5/. 16.3 million; reinsurance company 5/. 9.9 millian, The requirements concerning
solvency margins and technical reserves established in the legislation apply equally to companies
with Peruvian or foreign capital.

The 5B5 keeps a register of foreign reinsurance companies. In order to be listed in this register the
company concerned must submit an application. However, in Peru insurance companies may also

take out reinsurance with reinsurance companias not eénrolled in the SBS Register, provided that at
the time the latter have a "non-vulnerable” risk classification.

Under Law 25946, compulsory insurance must be taken through insurance companies established
in Peru and duly authorized by the SBS. According to the authorities, this provision is not intended

to affect Peru's commitments under its regional trade agreements in respect of cross-border trade
in financial services.

3.2.3.4 SECURITIES MIARKET

At the end of December 2015, the market capitalization was USS 90,657 million, and the traded
value was S/. 10,742.95 million.

= law 23946,
= As of October-Decermber 2014,
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The number of open-end funds were 107 and public close-end funds 20, with USS$ 5,290.23"
million and USS 792,22 millian in assets under management [AUM), rESpELtweI',-' In addition
there were 15 public trust funds with US$ 5,034.58™ million AUM.

The SMY through the Public Register of the Security Market [RPMV) maintains a register of the
market participants under its supervision wha must fallow the obligations established in the law.
In order to be listed in this register the company must be authorized by the SV,

The minimum capital’: needed to set up an exchange In Peru is §/. 7.6 million; a clearing and
settlement institution is 5/, 3.8 million, a brokerage hause 5/. 1.8 million; mutual funds and
investment trust companies 5/. 1.4 millian.

The SMV is responsible far monitoring and regulating against maney laundering and the financing
of terrarism in respect of the natural and legal persons within its sphere of competence. It has
issued supplementary rules on the prevention of money laundering and the financing of terrorism.

Financial Intermediaries, collective investment managers and the other entities under the
supervision of SMY may freely determine the commission, fees.

3.2.3.5 TELECOMMUNICATION SERVICES

Two Institutions have regulatory -and administrative responsibilities in the telecommunications
sector. On the one hand, the Ministry of Transportation and Communications (MTC) sets
telecommunications policy, grants and cancels concessions/authorizations/permits/licensas,
administers and oversees the frequency spectrum/numbering and approves telecommunications
equipment, It alsa acts as the Technical Secretariat of the Telecommunications Investment Fund
(FITEL}.

On the other hand, the Supervisory Authority for Private Investment in Telecommunications
{CSIPTEL) is responsible for regulating tariffs, service guality, the rights and obligations of
aperators and users, supervising the conduct of the operators, investigating and sanctioning
breaches of the regulations, settling disputes between companies and dealing with complaints
from users,

The basic regulatory framewaork for the telecommunications sectar is contained in the Single
Harmonized Text of the Telecommunications Law™ and its implementing regulations, which
classify services into; (i) carrier services; (i} teleservices ar final services; {iii) distribution services;
and (iv) value-added services, Within this regulatory framewaork, the following services require a
special concession hefore they can be provided: carrier services: public teleservices or final
services: and public distribution services, Enralment in the public telecommunications services
register is also required. To operate private final and radio-communications services and private
distribution and broadcasting services an  authorization is required, together with the

* pc aof Movember 2015,

 pg of Septamber 2015,

* a0t September 2015,

“ Capital required for 2018 The minimum capital reguirement is updated annually.
® suprema Decree 013-83-T0C,
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corresponding permit and license. Value-added services need to be registered and those that
require their own telecommunications networks, separate from those of the carrier services or
teleservices, require special authorization from the MTC.

Concessions are granted at the request of a party or following an open bid®. A single concession
may comprise the possibility of providing mere than one public telecommunications service. The
allocation of a specific portion of the frequency spectrum allows it to be used in accordance with

the provisions of the Mational Freguency Allocation Plan; allocation is by open competition or at
the request of a party.

Legislation in the sector gives Peruvian and foreign investors the right to provide
telecommunications services in the following forms: (i) public services, with no restrictions on
foreign investment, and (i) broadcasting services. Te own a broadcasting service, legal persons
must be domiciled and established in Peru™.

In order to promote investment in the sector and encourage competition, Peru has taken the
following actions: (i} establishment of a special and temporary regime ta create the infrastructure
needed to provide telecommunications services™, (ii) regulation of access to and shared use of the
telecommunications infrastructure managed by major providers™, (i) promotion of the marketing
and resale of sfewicesd;, {iv} establishment of a special regime for promeoting the development
of public telecommunications services in rural areas and places of priority social interest®,
and, {v) prioritization of public frequency spectrum bidding which make it possible to promote the
expansion of services in bands ideatified for public telecommunications services™.

Peru's telecommunications sector has registered sustained growth since the mid 1990°s,
particularly the mobile phone market. However, in 2013, only 22% of Peruvian households had
access to the Internet and 32% of households had at least one computer in the home. In general,
the level of access to telecommunications services remains low in the country's poorest
departments and poor urban areas.

The landline and mebile phone markets continue to display a high degree of concentration. In
2014, Telefonica del Ferd had 78.4% of the total number of fixed lines. This concession, renewed
until 2027, is subject to specific obligations concerning third-party access to the operator's basic
infrastructure and network facilities. The rest of the landline market is divided up among 15
operators, led by América Mowil Perd [19.35%) and Americatel Peri (1.28%).

4t the end of 2014, the leading mobile phone operators were Telefonica del Perw, with 54.7% of

the lines in service, followed by Ameérica Mowll Perd (35.5%), Entel Peru (5.5%) and Viettel Peru
(0.3%),

* Single Coricassion Law, Law 28737 of 18 May 2006,

* ppricle 24 of the Radie and Talevision Law (Law 28278 of 23 June 2004).

! Law 25022, as extended by Law 20568,

" Legistative Decree 1018, as supplamentad by Resolution N 020-2008-CO/0SIPTEL
" Supreme Decree 003-2007-MTC.

" Sypramie Decree 024-2008-MTC.

% Supreme Decree O03-200/-MTC.

1y 2014 Telafénica del Perd absorbed Telefanica Méviles.
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Subscription, pay and cable TV services are pravided wirelessly through satellite technology and
aver wires through hybrid networks with coaxial and/or optical fibre cables. In 2014, there were
around 1.68 million subscribers. Based on figures for the wired subscription TV market only, the
main operatars were Telefonica Multimedia (51.9% of the market), Américo Mdvil Peru (14,5%)
and DirectTV [12.29¢).

In the fixed broadband market there is a total of 35 operators, of which Telefdnica defl Pert has
81.8% of total connections, followed by América Movil Perti (15.26%). In the mobile broadband
market the main operators are: Telefdnica del Peru (55.6%), América Movil Pery (35.5%) and Entel
Perd [3.75%).

in 2012, the Law on the Promotion of Broadband and Construction of the National Optical Fibre
Backbone Network was adopted for the purpose of encouraging the development and use of
broadband technologies throughout the country and will connect Peru's 180 provincial capitals
through the netwaork, with investment estimated at US5 300 million.

In accordance with the Single Harmonized Text of the Telecommunications Law, public
telecommunication services concessionaires may set their tariffs freely, subject to a ceiling
determined by OSIPTEL. If the concession agreement establishes a specific rate-setting criterion,
then it will be applied. The Law authorizes OSIPTEL to opt for not fixing ceilings when competitive
conditions in the market are guaranteed,

In 2013, the Law 30083 establishes measures to strengthen competition in the public mobile
phone market through the introduction of the concept of Mobile Virtual Network Cperators
(MYNO), able to provide services without their own networks/radio spectrum, based on
asreements with established mobile operators,

3.2.3.6 TEMPORARY ENTRY FOR BUSINESS VISITORS

Under the GATS, Peru maintains horizontal commitments on the movement of natural persons.
Matural persons supplying services or employed by companies in the sectors included in Peru's
Schedule may enter the country for a period of not more than three yvears renewable for
sLUCCEssive periods.

Such persons may not comprise more than 20% of the total workforce employed by the company
and their remuneration may not exceed 30% of the total payroll, with several exceptions,

In the context of FTAS, Peru has included a Chapter on Temporary Entry of Business Persons in
several trade agreements. This chapter seeks to facilitate the movement of business persons
between Peru and its trading partners.

in these Chapters, Peru has assumed the commitment to not impose econamic needs test to the
business persons who seek to enter Peru under the following categories: Business Visitors,
Investors, Intra-Corporate  Transferees and Professionals  [which includes Independent
Professionals and Contractual Service Suppliers).

In its Temporary Entry Chapters, Peru has also included commitments regarding transparency; the
processing of applications in reasonable timeframes; and the imposition of fees which do not
constitute abstacles to trade.
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3.2.3.7 PROFESSIONAL SERVICES - ACCOUNTANCY

In order to practice as an accountant, a professional needs to obtain the relevant license from the
Association of Accountants. This requirement is applied equally to national or foreign accountants.

There are no economic need test nor numerical limitations on the issuance of licenses for
accountants.

If the accountant has obtained its professional degree outside Peru, it is necessary to get the
degree recognized before obtaining the license.
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CHAPTER 4  INVESTMENT

4.1 PERSPECTIVE OF INDIA

4.1.1 INTROBUCTION

Investment Cooperation is important for the furtherance of bilateral economic relations. The
relatively small amount of mutual investment between India and Peru reflects the existence. of
great potential for future cooperation.

4.1.2 FDI1 PoLicy OF INDIA

The Department of Industrial Policy and Prometion is the nodal Department of the Government of
India for formulation of the policy on Foreign Direct Investment (FD1). The Government has put in
place an investor-friendly policy on FDI, under which FOI, up to 100% is permitted under the
altomatic route in most sectors/activities. Under this route, no Central Government permission is
required for FDI inflow, but the same is subject to applicable laws/regulations, security and other
conditionalities,

In mast of the sectors under the automatic route, FOI up to 100% is permitted, except the
following sectors where FDI limit is capped below 100%:

i Petroleum Refining by Public Sector undertakings {49%)

i, Cable Networks (49%)

fi. Scheduled Air Transport Service/ Domestic Scheduled Air Transport Service (49%; 100% for
MRIs) {Foreign airlines are allowed to invest in the capital of Indian companies operating scheduled
and nen-scheduled air transport services, up to the limit of 49% of their paid-up capital through
Government approval route)

iv. Commadity Exchange (45%) (Investment by FII/FPI under Portfolio Investment Scheme is
limited to 23% and Investment under FDI scheme limited to 26%)

W, Credit Information Companies (74%) (Investment by FII/FP| under Portfolio Investment
Scheme is limited to 24%])

vi. Infrastructure Companies in Securities Markets (49%) (FDI limit of 26% and FII/FPI limit of
23%)

i, Power Exchanges (49%)

41.21 PROMIBITED SECTORS

FI is prohibited in the following sectors/activities:
i Lottery Business including Government /private lottery, online lotteries, etc.
i Gambling and Betting including casinos-etc.

iii. Chit funds

. Midhi company-(borrowing from members and lending to members only).

Y, Trading in Transferable Development Rights {TDRs)

Wi, Real Estate Business (other than construction development) or Construction of Farm
Houses
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vil, Manufacturing of Cigars, cheroots, cigarillos and cigarettes, of tobacco or of tobacco
substitutes
wiil. Activities / séctors private sector investment e.g. Atomic Energy and Railway Transport

(except construction, operation and maintenance of (i) Suburban corridor projects through PPP,
{ii} High speed train projects, (iii) Dedicated freight lines, (iv) Rolling stock including train sets, and
locomotives/coaches manufacturing and maintenance facilities, (v} Railway Electrification, (vi)
Signalling systems, (vii) Freight terminals, [viii) Passenger terminals, (ix) Infrastructure in industrial
park pertaining to railway line/sidings  including electrified railway lines and connectivities to
main rallway line and (x} Mass Rapid Transport Systems.)

4,1.2.2 APPrOVAL ROUTE SECTORS

In sectors where FDI is not permitted through the automatic route (and are not in the prohibited
list), FDI is allowed through Gowvernment approval route. Under this route, applications are
considered for approval by the Foreign Investment Promotion Board (FIPB). FIPB comprises
representatives from Department of Economic Affairs, Department of Industrial Policy &
Promotion, Department of Commerce, Ministry of External Affairs and Ministry of Overseas Indian
Affairs. The Board can also co-opt other Secretaries to the Central Government and top officials of

financial institutions, banks and professional experts of Industry and Commerce, as and when
necessary.

The proposals invelving investrents of more than INR Rs 1200 crore (equivalent Lo USS 12 billion)
under Government approval route, are considered by Cabinet Committee on Economic Affairs.

Approval from Cabinet Committee on Security is required for more than 42% FDI in defence and
ralbway infrastructure projects.

LIST OF 5ECTORS WHERE GOVERNMENT APPROVAL |5 REQUIRED

The list of sectors where Government approval s required, along with carresponding FDI limit are
listed below:

i Tea sector including TEA plantations {100%)

. Mining and mineral separation of titanium bearing minerals and ores, its value addition
and integrated activities [100%)

il FOI in enterprise which is not a8 Micra or small Scale enterprise, but manufactures items
reserved for small scale sector (beyond 24% and up to 100%)

i, Defence [49% on Government approval route, Above 49% to Cabinet Committes on
Security {CCS) on case to case basis, wherever it is likely to result in access to modern and ‘state-
af-art’ technology in the country)

'8 Terrestrial Broadcasting FM (FM Radio) {26%)

wi, Up linking of "news and current affairs’ TV channels [26%)

Wil Up linking of 'non-news & current affairs’ TV channels (100%)

wiii. Publishing/printing of scientific & technical magazines/specialty journals/periodicals
{100%)

ix. Publishing of newspaper and periodicals dealing with news and current affairs [26%4)

X, Publication of Indian editions of foreign magazines dealing with news and current affairs
(26%)

X, Publication of facsimile edition of foreign newspaper {100%)

¥ii. Satellites {74%)
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il Private Security Agencies (49%)

iy, Muiti Brand Retail Trading (51%)
XL Public Sector Banking (20%)

i, Pharmaceuticals-Brownfield {100%)

4.1.2.3 PARTLY ALLOWED SECTORS

FDI is partly allowed through automatic route and partly on Government approval route: In
addition to the above, there are certain sectors where FDI is partly allowed through automatic
route and partly on Government approval route, Such sectors, along with the corresponding FDI
limits are listed below:

i, Broadcasting Carriage Services (Automatic up to 49%; Government approval beyond 49%
8 up to 74%)

i Airports-Brownfield beyond (Automatic up to 74%; Government approval beyond 74%&
up to 100%)

iif, MNon-Scheduled Air Transport Service (Automatic up to 49%; Government approval beyond
49% & up to 74%)(Foreign airlines are allowed to invest in the capital of Indian companies
operating nan-scheduled air transport services, up to the limit of 493 of their paid-up capital
through Government approval route)

v, Ground Handling Services (Automatic up to 49%,; Government approval beyond 49% & up
to 74%)

W, Telecom (Automatic up to 45%; Government approval beyond 49%& up to 100%4)

wi, Single Brand Retail Trading {Automatic up to 49%:; Government approval beyond 49%& up
to 100%)

Wii, Asset Reconstruction Companies (Automatic up to 49%; Government approval beyvond
49%& up to 100%)

wiii. Frivate Sector Banking (Automatic up to 49%; Government approval beyond 49% & up to
745)

[, Insurance {Automatic up to 26%; Government approval beyond 26% & up to 49%)

4.1.2.4 IMiTIATIVES BY THE GOVERNMENT OF INDIA FOR LIBERALIZATION OF FD
PoLicy

The Gowvernment play an active role in investment promotion through dissemination of
information on the investment climate and opportunities In India and by advising prospective
investors about investment policies and procedures and opportunities.

The following initiatives have been taken in recent past for further liberalization of the FDI policy:

(1) The limit in FDI in the Defence sector has been increased from 26% to 49% under
Government approval route and beyond 49% Is permitted on case to case basis, wherever it is
likely to result in access to modern and ‘state-of-art’ technology in the country, with the approval
of Cabinet Committee on Security. Further, portfolio investment which was not permitted earlier
has now been allowed up to 24% under automatic route,
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(2) 100% FDI under the automatic route in construction, operation and maintenance of the

following In Rail Infrastructure through Domestic and Foreign Direct Investment has been
permitted:-

{i) Suburban corridor projects through PPP, (i) High speed train prajects, (iii) Dedicated freight
lines, (iv} Rolling stock including train sets, and locomotives/coaches manufacturing and
maintenance facilities, (v} Railway Electrification, (vi) Signalling systems, (vii} Freight terminals,

{viii} Passenger terminals, (ix} Infrastructure in industrial park pertaining to railway  ling/sidings
including electrified railway lines and connectivities to main railway line and (x) Mass Rapid
Transport Systems.

In sensitive areas, from security point of view, FDI beyond 42% is allowed subject to approval of
Cabinet Committee an Security on a case to case basis.

i3) FDI policy In construction development sector has also been liberalized. The minimum land
area restriction has been removed for serviced plots. In case of construction-development
projects, minimum built up area of 50,000 sg. meter has now been reduced to floor area of 20,000
si. meter. Minimum capitalization has been reduced from US 5 10 million to US 5 5 million. Norms
relating to repatriation of funds or exit from the project have also been liberalized. Investor can
now exit after the completion of the project or after development of trunk infrastructure, Earlier
provision to bring in entire FDI within six manths of the commencement of the project has been
amended to provide that FDI can be brought in till the period of 10 years from the commencement
of the project or its completion, whichever is earlier. To encourage investment in affordable
housing, It has been provided that minimum area and capitalization norms will not apply to the
projects committing 30 percent of the total project cost for low cost affordable housing,

(4] FO upte 100% on automatic route has been allowed for manufacturing of medical devices.

(5} FO! limit in Insurance sector has been raised from 26% to 49%. Now, FD| upto 26% is
permitted under automatic route and beyond 26% and upto 49% under Government approval
route in the following activities of Insurance sector:

(i) Insurance Company

(i} Insurance Brokers

(iif) Third Party Administrators

{iv) Surveyors and Loss Assessars

{v) Other Insurance Intermediaries appointed under the provisions of Insurance Regulatory

and Development Authority Act, 1999 (41 of 1999)
It has further been clarified that an Indian insurance company shall ensure that its ownership and
control remains at all times in the hands of resident Indian entities.

(6] FOI upto 49% has been permitted in the Pension Sector.
4.1.3 FDI INFLOWS AND OUTFLOWS

4.1.3.1 FDI INFLOWS
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In terms of FDI Inflows, the top 5 investing countries are Mauritius, Singapore, UK, lapan and USA
and the % inflow of 33.70%, 15.53%, 8.7%, 6.99% and £.21% respectively, Peru ranks 122 in the
list of 149 countries from which India received FDI upto December, 2015, The FDI equity inflow
fram Peru to India from April, 2000 to December, 2015 (on a cumulative basis) has_haen Lep .14
millian, which is a miniscule portion of the total FOI of arcund USD 277.95 hillion, fEceived by India
during this periad. (Source: FOI Stotistics, 0I2P)

4.1.%2.2 FOI QuTrLows

&3 per a Federation of Indian Chambers of Commerce & Industry regort [FICCH) of 2013, the
cumuiative outward FOI from India to Peru from Juby, 2007 to March, 2013 was USD £.16 million,
The list of major Indian companies in Peru includes Tats Consultancy Services, Ranbawy
labwratories, Or Reddy's laboratories, Tipla, NUT, APTECH, Reliance and lindal Steels. During last
three financial years, sectors which received the FDI to Peru are a5 under,

Table 34 — Qutward FDI from India to Pery, by Sector

LSS millisn)
| Financiat vear | 2013-14 [ 201415 2015-16
(April 10 December
Z015)
Manufacturing - La3 | 527 [ 03
- Finﬁnc'lal, Insurance and Business Services o [l [ i
Whaolesale, Retail Trade and Restaurants and Hotels I} il ul
Community, Social and Personal Services 11 il ]
Transpart, Storsge and Communication il 0 o 0
Sericulture and Mining g 026 )
Construction il ] ]
Electricity, Gas and Water - ] a il
Wiscellaneous 0 ' & 0
Total o B 1.8z 5.55 047
Sonerce: B3webhs e,
4.1.4 BILATERAL INVESTMENT AGREEMENTS

Till date, the Gaovernment of india has signed Bilateral investment Treati=s (BITs)/ Gilateral
[mvestment Promotion and Protection sgresments (BIPPAs), with 83 countries. Out of these 83
BITs, 73 have entered into force,

The Government of India has also concluded Tive Free Trade Agreements (FTAs)/Comprehansive
Ecanomic Partnership Agreements (CECAs) with an investment chapter. Thezse are the India-
ASEAN FTA, India - lapan FTA, India - Korea FTA, India - Malaysia FTA and India — Singapore FTA,

In 2012, 3 revision of the Indian Mode! text of BIPA or BITs had been intizted. Racently, the
revised Maodel BIT text was approved by the Cabinet on L&th Decamber, 2015, The new hodsel BIT
aims to balance invester protection within the overall framework of laws and policies regulating
foreign investment in India. The revised Model 817 i= to be tzken as the starting pownt for
negotiation of future BITs and investment chapters in CECAs/CEPAs /FTAs.
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4.2 PERSPECTIVE OF PERU
4.2.1 INVESTMENT PoLICY REGIME

The Ministry of Economy and Finance (MEF) is responsible for formulating foreign investment
policy, while the Private Investment Promotion Agency [PROINVERSION) is in charge of
implementing national policies for the promotion of private investment according to the
guidelines established by the MEF.

The legal framework related to foreign investment includes:

Article 63 of the Constitution

The Foreign Investment Law (Legislative Decree 622)

The Framework Law for the Growth of Private Investment (Legislative Decree 757)

The Law on the Promotion of Private Investment in Public Infrastructure Works and Public
Services {Supreme Decree 059-96-PCM)

The Framework Law on FPublic-Private Partnerships for the Generation of Productive
Employment [Legislative Decree 1012). The purpose of this Decree is to promote private-
sector participation in the development of public infrastructure and the provision of public
services,

% %X

R

Additionally, in 2008 Legislative Decree 1035 was approved in order to harmonize national
legislation to the WTO Agreement on Trade-Related Investment Procedures {TRIMS). Peru
guarantees legal stability to investars through contracts with force of law. These agreements are
valid for ten years and provide stability with respect to the income tax regime, the right to use the
most favorable exchange rate available, the right to transfer profits, dividends and royalties,
amaong others,

Foreign investmant Is restricted in the following cases™

¥ Foreign investors are not allowed to acquire or possess mines, land, forests, bodies of water,
fuels or energy sources located within 50 km of the country's borders, either directly or
indiractly, as individuals or as corporations.

¥ At the beginning of operations, the share of foreign ownership of air transport companies is
limited to 49%; however, after six rmonths the share may be increased to as much as 70%.

¥ Commercial cabotage is allowed only to Peruvian flagged vessels owned by a national ship
owner or national enterprise or leased under a financial lease or a bareboat charter with an
obligatory purchase option. The owner of a national vessel or shipping company must be an
individual of Peruvian nationality or a corporate body in which at least 51% of the equity is
held by Peruvian citizens,

v Additionally, private investment (foreign or national) is not permitted in protected nature
reserves, although the regulated development of such areas may be allowed subject to the
applicable laws.

There are certain caps an foreign investment as indicated below:

T Source: WT/TPR/S/285/Rev.1
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v Free-to-Air Radic Communications: Only Peruvian nationals or juridical persons organized
under Peruvian law and domiciled in Peru may be autherized or licensed to offar free-to-air
radio communications.

Foreign nationals may not own more than 40 percent of the total shares or eguity interest in
such a juridical person and must be owners or shareholders er hold an eguity interest in a
radio or television broadcast enterprise in the country of origin.

¥ Ajr Transport: Mational commercial aviation sevice is reserved to a Peruvian natural juridical
person, Mational Commercial Awviation Service includes specialty air services. For these
purposes, a Peruvian juridical person is an enterprise where at least 51% of the capital must be
owned by Peruvian nationals and be under the real and effective control of Peruvian
shareholders or partners permanently domiciled in Peru. (This imitation shall not apply to
enterprises constituted under Law N* 24882, which may maintain the ownership percentages
set |n such law), Six months after the date of authorization of the enterprise to provide
cammercial air transportation services, foreign nationals or foreign citizens may own up to 70
percent of the capital of the enterprise.

¥ Merchant Marine: Qnly a National shipowner ar National Ship Enterprise may supply maritime
cabotage services, At least 515% of the paid-in capital must be owned by Peruvian citizens,

4.2.2 BILATERAL INVESTMENT AGREEMENTS

Peru has signed 33 reciprocal investment promotion and protection agreements (with Argentina,
Australia, Belgium, Bolivia, Canada, Chile, China, Colombia, Cuba, the Czech Republic, Denmarlk,
Ecuador, El Salvador, Finland, France, Germany, Italy, Japan, the Republic of Korea, Luxembourg,
Malaysia, the MNetherlands, Norway, Paraguay, Portugal, Romania, Spain, Singapore, Sweden,
Switzerland, Thailand, the United Kingdom and Venezuelaqgj.

Peru includes basic principles in terms of promotion and protection of investments in its bilateral
investment agreements.

Peru has also included an investment chapter in maost of its preferential trade agreements:
Canada, Chile, China, Costa Rica, the Republic of Korea, Mexico, Panama, Singapore and the United
States. In addition, under Decision 291 of the CAN, Peru guarantees national treatment to Intra-
regional investments.

Peru has agreements in force for the avoidance of double taxation and the prevention of tax
evasion with Brazil, Canada, Chile and with the CAM (Bolivia, Colombia and Ecuador - Decision
578,

Peru is a member of the International Centre for Settlement of Investment Disputes (ICSI0) and
the Multilateral Investment Guarantee Agency (MIGA).

. Cnly the agreemeant with Singaoore 15 not in force.
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4.2.3 FOREIGN DIRECT INVESTMENT (FDI) PROFILE

According to the Central Bank of Peru, the total stock of FDI reached LSS 92,922 million hetween
1580 and 2014. The main country sources of capital investment in Peru were Spain (19%), United
Kingdom [17%), United States (14%), the Netherlands (7%), Chile (8%) and Brazil [5%).

During 2000-2014, the Mining and Finance sectors were the main recipients of FDI flows,
concentrating 29% and 20%, respectively, of total FOI. The remaining FDI flows were distributed in

industry [12%), communications (11%), energy [11%), petroleum [4%) and other services (4%4),
among others,

Flgure 33 - Inward FDI Stock by economic sectar, 2000-2014
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CHAPTER S TRADE POLICY

5.1 PERSPECTIVE OF INDIA

7 % | INTRODUCTION

The chapter® will dwells into issues that are directly related to Trade policy of India. These are
issues like the approach towards multilateralism (WTO) verses regionalism; tariff, tariff quotas and
ather charge; quantitative restrictions, controls and licenses; customs procedures; antidumping,
subsidy and safeguard measures; technical regulations and standards and sanitary and
phytosanitary regulations.

5.1.2 WTO MATTERS AND ENDIA

India is an original Member of the WTO and provides MFN treatment to all Members and other
trading partners. It accepted the Fourth and Fifth Protocols of the GATS. India isa strong advocate
of the multilateral trading system and has historically been party to few regional trade
agreements. Howewver, despite India's reservations, regiomalism has increasingly become an
element of its overall trade policy objective of enhanced market access for its exports. This is
evidenced by the 15 agreements currently in force and its involvement in the negotiation of other
agreements. The recent Foreign Trade Palicy 2015 to 2020 emphasised that signing an FTA s the
beginning, not the end of the process. Recognising that it is important to review whether the
concessions under these agreements are being gainfully utilised and have resulted in meaningful
market access gains, an ‘Impact Analysis’ of FTAs has been instituted. India has always stood for a
transparent, equitable, inclusive, predictable, non-discriminatory and rules based international
trading system. In this context, India’s trade agreements may be seen as a measured and
calibrated exposure of the Indian economy to international competition.™

5.1.3 INDIA"S PREFERENTIAL TRADE AGREEMENTS (PTAS)/FREE TRADE
AGREEMENTS (FTAS)

al ASEAN - India FTA

b) Asia Pacific Trade Agreement (APTA)

cl Chile —India - PTA

d} Global System of Trade Preferences {GSTP)
e] India = Afghanistan PTA

fi  India — Bhutan Trade Agreement

gl India—Japan CEPA

h] India = Malaysia CECA

i) India — Mepal Trade Treaty

¥ The auther has drawn substantial partiohs of the chapter fram the Trade paliey Review of Indis preparad by the

WO Secretariat. These have been furthier substanziated with Inputs by the authar fram Indlan minstries and Centre
for WTO Studies databaszes,

2015, Government of India, 'HAMDEOOK OF FROCEDURES [1st Aprii, 2015 — 3ist March, 2320), Minlstry aof
Cammerce and Industry Department of Commerce, paas; spril.

0

B0




PDF Compressor Free Version

Peru-indio Jloint Feasibility Study

i} India = Singapore CECA

ki India-5ri Lanka FTA

I} India-Korea CEPA

m} India-Thailand Early Harvest S5cheme (EH5)

n} India- MERCOSUR PTA

o) Agreement on South Asian Free Trade Area [SAFTA)
p)  South Asian Preferential Trade Arrangement (SAPTA)

51.4 TARIFF, TARIFF QUOTAS AND OTHER CHARGES

During the period of 1995 to 2014, India cantinued its efforis to liberalise and facilitate trade, such
as through the introduction of self-assessment In customs procedures and the elimination of state-
trading requirements for some agricultural products. Monetheless, the tariff structure remained

simple when compared to other developed countries but the simple average MFN tariff rate were
comparably higher than that of Peru,

India is maintaining ad valorem tariff across all the agricultural tariff lines with the exception of
two tariff lines. Further, it has some non-ad valorem tarniff largely concentrated in textiles and

clothing sector which is under the industrial tariff lines.

Table 35 - India’'s tariffs and imports: Summary and duty ranges

Summary Total | Ag | r:g””' WTO member since | 1995
Simple aeragetinal 486 | 1135 | s Total 744
bound | e
ilm ?,!Ed?,\'rerage RN 2015 149 n.a n.a | Binding coverags:
?E-P-’f T ] Mon-Ag 705
- 2013 135 | 335 | 102
_applisd i
Ag: Tariff quotas
| Trade weighted average | 2012 7| 516 5 [32] Sl 0.9
- . o Ag: Special
479. I 3 : 0
Imports in billion US5 2012 78.5 | 20.3 2% ssfeanards (%)

Source; Aubhor based on TAT India’s Tanfl Profile of 2014
Motz: # caloulated based o the August 02 2025 updztad file,

Imports faced an average simple applied tariff of 13.5 percent in 2013 and weighted average tariff
was 7 percent’, Agricultural goods faced a higher tariff in terms of simple average tariff of 33.5
percent and weighted average at 52 percent. On the other hand, industrial goods had lower
average applied rate of 10.2 percent and weighted applied tariff of 5 percent. Across all the tariff
lines, India’'s total hinding coverage is 74.4 percent, with non-agricultural lines having coverage of
70.5 percent of NAMA lines- 100 percent of the agricultural lines are bound in the Uruguay Round.
Agricultural tariff lines had some application of tariff quota suggesting a coverage of 0.5 percent
tariff lines — the products were like, skimmed milk and creams, maize, crude sunflower, rape, colza
af mustard oils, natural rubber and butter and other fats,

India bound and applied tariff on imports by products groups are shown in Table 36 and Figure 34.

he waighted applied tariff was for the year 20132,

Bl




PDF Compressor Free Version

Peru-tndia Jaint Feasibility Study

Table 36 - India’s Tariffs and impeorts by product groups

Sources Author based on WTOs Tandt Profilz.

Final bound duties MFN applied duties Imports .
phatiiilo s AVG r:uret:_ wax | BNGNE | aye I::: may | Shere [ﬂ

In % ik in % % | e |
Arimal products 136.1 g0 | 15 100 31.1 0.0 | 10D 0.4 136k
Dairy products £5.0 0.0 | 150 1 _’EJU_ 3-3.:5 [0 EuU_. - 0.0 0.4
Eruit, vegetables, plants 01| 00| 150 100 30.8 10| 100 1.5 | 1939
_Cl:,!_f'FEE. tas 1331 4.0 157 100 56.3 oo 1o a.1 0.0
Ceredls & preparations 1153 oo | 15p 100 313 15.4 | 150 4.0 7.0
Oilseeds, Tats &-olls 1627 | DO 3po 100 | 74| 00 100 24| 238
Sugars and confactionary 124.7 0o ogEg 100 | 354 0.0 | GO 0.1 0.0
Beverapas & tobacco 1205 00| 150 100 go.1 0.0 | 150 ol Q.0
lu l't::;rl 110.0 PRY [ 150 ag 6.0 0.0 | 3a 0.1 955
_E‘rt;er agriculiural producks 100 8 0.0 | 150 108 225 | 132 il [.a CR
Fish & fishprodocts: 100.7 0O | 150 11:1 | 25.9 01| 30| 60 28
_I"v.-";n;rals % metals A8.3 0.4 55 61,3 7.6 0.5 10 34,1 | 103

Petroleurn - - | o0 - _4.;:1 ié.E- 1] 31.2 I 6.5 .
_Eh_Em'lcais 39.8 0.1 150 23.0 ?.S_ N EE- 1-\'] 2.0 25
‘Wood, paper, etg, + 3604 a0 40 B4.2 o 4.0 10 1.4 27
Textiles 2?.3_ O 129 £9.5 12 4.0 | ~118 0.4 il
cluthzng_ o 37.5 0.0 | =g T 13.9 0.0 B5 01 [.a
-_eatl-uer. footwear, 2t 3.6 .0 4i 5.’I.l-3- 10.2 -2.5 7o 03 01
Mon-zlectrical machinery 286 .3 At 54 i 7.1 43 10 #:5 0.3
Electrical machinery 278 246 Hid L35 - 7.3 16,7 10 5.5 500
Transport equipment 5.7 o0 A0 0.0 21.7 3.7 100 | 3.6 15
_Mar-.ufa:;mres, me.s, 4.0 135 _ED _4_39 - 8.8 57| 10 2.0 193

India highest bound rates were above 100 percent in agricultural sector {sections 1 to 4), however,
the applied rates for the same category were not above 50 percent. While in the case of non-
agriculture sector it was high in chemical and textiles, see Table 34.

Over all India has been maintaining an average bound rate of 50 percent see Figure 34. However,
the average effective applied rate is 13 percent. The chapters live animals, vegetable proeducts, ail
and fats and prepared food stuffs have been highly protected by the use of applied tariffs (nearly

all Ad Valorem).

maintaining high protection in terms of both the bound and applied tariffs.

In the non-agricultural sector it was transport eguipment in which India is
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Figure 34 - India’s Section-wise Bound, Average bound Rates and Effective Applied Rates for Imports
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Figure 35 - India’s MFN Applied Rates Tariff Profile (Range—wise) on Imports, 2014-15
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Out of the total tariff lines of 11,570 tariff lines under H5 2012 nemenclature, India has the largest
concentration of 9,101 tariff lines within a range of 5 to 10 percent tariff. This range accounted for
nearly 79 percent of the total tariff lines. The second important MFN applied tariff range is 20 to
30 percent which has nearly 12 percent shares and with 1,388 tariff lines. Nearly 92 percent of

this category is accounted by the agricultural products, see Figure 36.

Figure 36: Applied MFN Tariff In terms of Agricultural (2014-15)
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In the agricultural Sector {chapter 01 to 24) the largest concentration of tariff lines at eight digit

can be seen in the category of 20 to 30 percent MFN applied tariff range.

5:1.5 TROs unper THE WTO anp FTAs/CECAS

Government of India from time to time, undertakes commitments for import under Tariff Rate
Quota (TRQY) under the WTO and its various FTA/CECA. Accordingly, DGFT notifies the procedure
for administration of TRQ from time to time. The TR(s as they exist under these are:

Table 37 - TRO, under the Multilateral and Preferential Agreements
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3) Bzsed on the original text of preferential aproement

TRCs on these products were imposed by India after a renegotiation with the bilateral partners as
there was a surge observed In imports during the post FTA period and most of these products
were mainly non-originating products of the bilateral partners (for example Sri Lanka and Nepal).

5.1.6 QUANTITATIVE RESTRICTIONS, CONTROLS AND LICENSES

In 1997, India maintained guantitative restrictions on imports of products falling in 2,714 tariff
lines at the eight-digit level of H596 for which it claimed balance-of-payments justification. These
restrictions had been notified to the Committee on Balance-of-Payments Restrictions in May 1997
in the course of consultations being held with India, During the simplified consultations held an 15
Movember 1994, the Committee appreciated the courage and sagacity with which India had
carried out its economic refarm program. It encouraged India to continue implementing its impaort
liberalization programme. The Committee noted that, if the balance of payments showed
sustained improvement, India's aim was to move to a regime by 1996-1997, in which import
licensing restrictions would only be maintained for environmental and safety reasons. Members of
the Committee welcomed the significant improvement in India's balance-of-payments situation
since the last consultation but recognized that it remained volatile™.

Tahle 38 - Import Prohibitions as per the Foreign trade Act 199253

Count of H5 Codes
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Scurcer author Based or the WTO subimission by Incia G/MAJORNSINDSL

WTO, 19958, 'Ingia — Quantitative Restrictions an Imports af Agricultural, Textile and Industrizl Products’, Report of
the Panel, WT/D580/R, & April, p.2.

WTO, 2014, ‘Notification Pursuant to the Decision on Netification Procedures Tor Quanlitative Restrictions
[GFL/E9/REV. 1), Committee on Market Accoss, GRS ORNSIMNIT, 10 June,
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As per the latest Foreign Trade Policy Section 5 of the Foreign Trade (Development & Regulation)
Arct, 1992 is the relevant national legislation and the latest supplement of the Foreign Trade Policy
has come Into force w.e.f, 5th June, 2012, There are 58 products at HS eight digit level which are
under import prohibition/restricted, '

India has liberalised it regime from 2714 to 57 products at eight digits over a period of two
decades {1296 to 2015},

5.1.7 CUSTOMS PROCEDURES

India’s customs procedures have beenstreamlined to meet utmost standards existing today across
different countries, to achieve this level of standards in the customs procedures some of main
changes have been to include the adoption {2011) of self-assessment with a view to facilitating
trade .54 In accordance with Sections 17, 18 and 50 of the Customs Act 1962 and the Bill of Entry
(Electronic Declaration) Regulations 2011, and Shipping Bill (Electronic Declaration) Regulations
2011, importers/exporters are required to declare the correct description, value, classification,
natification number (if any), and assess the Customs duty leviable [if any) on imports/exports
thermnselves, The declaration may be reassessed or examined by Customs officers, Non-compliant
importers/exporters may face penal action on account of wrong self-assessment made with intent
to evade duty or avoid compliance of conditions of relevant legal and administrative pravisions.

With a few exceptions, importers- Indian or foreign nationals- must abtain an importer-exporter
code (IEC) number by registering with the Directorate General of Foreign Trade (DGFT) in order to
be able to import commercially. Online registration is available. Imports into India can be
classified as: imports for home consumption, warehousing, transhipment, transit, re-importation,
and imports for special economic zones (SEZs). All imports for home consumption require
clearance of goods after payment of the duties and charges, Importers must file a bill of entry,
which may be processed manually or through the electronic data interchange system, as at end
October 2014, 126 customs offices out of the total of 377 offices had electronic data interchange
(ED} facilities; about 98% of declaration documents were processed electronically.™ The bill of
entry may be filed prior to the arrival of the goods to allow for faster clearance, but no earlier than
30 days befare the arrival date of the vessel or aircraft carrying the goods.

India uses a risk management system (RMS) as a trade facilitation measure to selectively screen
only high and medium-risk cargo for customs examination. As at end October 2014, about 97.6%
of India's imports were processed via RMS.™ The authorities indicate that RMS for processing
imports is operational at almost all customs offices.

Importers with a good track record and complying with qualifying criteria are entitled to be
accredited for special clearance procedures under the Accredited Client's Programme (ACP). As at
31 October 2014, 251 ACP importers were allowed to self-assess their consignments with no need
for examination, with a view to meeting India’s commitments to simplify and harmonize Customs'
procedures under the revised Kyoto Convention.

¥ Central Beoard of Excise & Customs, “Customs Manual on  Self-assessment  2011". Viewed arn

Bt/ P checgovin/deptt_oFer/cs-seil-assesmi 201 L-manual pdf,

As ndicated in the Trade pollcy Beview of India 2015,

In 2011, BMS was avallable at 80 customs offices covering 29.6% of the total imports, WTO document
WIT/TRRMA 788 Add 1, 14 Cotobar 2011

21

3B

ab




PDF Compressor Free Version

Peru-india foint FeasibEity Study

To import specific goods, in certain instances, certificates of registration and import permits (e.g.
certificates of origin and sanitary and phytosanitary certificates) issued by different agencies are
required. These certificates must be submitted at the time of filing the bill of entry.

Regarding time required for customs clearance, the mean evacuation time for import
consignments at Chennai Port was 8 days and 19 hours; according to a study conducted by the
Central Board of Excise and Customs. The authorities consider that the introduction of EDI, RMS, e-
Payment, the ACP as well as direct delivery of containers at the port rather than clearing them
after being brought to the container freight stations;, and a provision for self-assessment
contributed to the reduction of customs clearance time.

If the importer is not satisfied with the assessment (i.2. the classification, rate of duty or valuation)
by the customs officer, the importer may appeal against a decision made in writing by an officer
("assessment order”) to the Appeals Commissioner or the Customs, Excise, and Service Tax
Appellate Tribunal (Customs Act 12962, Sections 128-129). In 2013-14, 11,649 and 1,992 appeals
were submitted to the Commissioner and the Tribunal, respectively {compared with 8,286 and
2,518 appeals, respectively, in 2012-13),

2.1.8 ANTIDUMPING, SUBSIDY AND SAFEGUARD MEASURES

I terms of anti-dumping measures (2011 and 2014) India Initiated 82 anti-dumping investigations
against 23 trading partners (Figure 37}, The authorities state that anti-dumping investigations are
initiated and conducted in accordance with the established rules under relevant legislation. India's
anti-dumping |egislation is contained in the Customs Tariff Act 1975, as amended by the Customs
Tariff (Amendment) Act 1995, and the Customs Tariff (Identification, Assessment and Collection of
Anti-Dumping Duty oh Dumped Articles and for Determination of Injury) Rules 1995

Some significant changes were made to India's anti:dumping legislation. These changes include: i)
adjustments to the rules governing mid-term and sunset reviews; (il) changes to the definition of
domestic industry to bring in flexibility’™ (iil) new rules defining situations that are considered to
represent the clrcumvention of antl-dumping duties, and providing for anti-circumvention
investigations to address such cifcumvention; and (iv) elaboration of a refund procedure
applicable where an importer considers that the amount the duty paid is in excess af actual margin
of dumping. The authorities state that these changes were adopted mainly to bring clarity and to
align them with provisions of the WTO Agreement. These involved amendments to the Customs
Tariff {Identification, Assessment and Collection of Anti-Dumping Duty on Dumped Articles and for
Determination of Injury) Rules 1995 in March 2011°° and in January 201260.

WTO documents  GJADP/N/LANDA, 15 Avpust 1995 G/ADP/MN/LINDACoarel, 9 January 1996 and
GADP/NSTSINGS 2 Suppl.l, 23 December 1996,

Customs Notification (non-tariff) No. 86/2011, 1 Decamber 2011,

WO document GAADRN1/NDES, 19 October 2011,

WTD document GFADP/N/1AND/, 1 March 2012,
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Figure 37 - Anti Dumping Measures, 2011 to June 2014
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On 1 March 2011, rules regarding the principles for determination of non-injurious price as well as
mid-term and sunset reviews were notified.”™ On non-injurious price, the rules stipulate, inter alia,
that to work out the non-injutious price, utilisation of raw materials, utilities, and production
capacities by the comstituents of domestic industry over a certain pericd of time must be
considered, and the cost of production must not include any extra-ordinary ar non-recurring
expenses and salary and wages paid per employee and per month must be reconciled with the
financial and cost records of the company.

On mid-term and sunset reviews, the rules stipulate that: (1) the authority must review the need
for the continued imposition of anti-dumping duty on its own initiative or upon reguest by any

Custams Motilication [nan tariff) Mo, 152011, 1 March 2011,
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interested party who submits positive information substantiating the need for such review, and a
regsonable period of time has elapsed since the imposition of the definitive anti-dumping duty and
upon such review, the authaority must recommend to the central Government for its withdrawal,
where it comes to a conclusion that the injury to the domestic industry is not likely to continue or
recur, if the anti-dumping duty is removed or varied and is therefore no longer warranted; and (2)
any definitive anti-dumping duty must be effective for a period not exceeding five years from the
date of its imposition, unless the designated authority comes to a conclusion on a review initiated
before the end of that period that the expiry of the anti-dumping duty is likely to lead to
continuation or recurrence of dumping and injury to the domestic industry,

On 19 January 2012, rules regarding the determination of the amount paid in excess of the actual
margin of dumping and circumvention of anti-dumping duty were issued. The rules stipulate inter
alla that if an importer considers that hefshe has paid any anti-dumping duty imposed in excess of
the actual margin of dumping, he/she may file an application for determination of the actual
margin of dumping before the authority; varlous specific procedural rules and principles
cencerning the calculation of such margin are also stipulated. The rules also provide definitions of
circumvention of anti-dumping duty. In addition, rules regarding refund of anti-dumping duties
paid in excess of actual margin of dumping were issued an the same date. Under the rules, an
importer who has paid any anti-dumping duty in excess of the actual margin of dumping in relation
to any imported goods may submit an application to the authorities to claim refund. The
application will be scrutinized by the authorities fora refund, which must be made within 90 days
of the receipt of the application if the authorities find the application satisfactory,™

Under Article 5 of the Customs Tariff Rules, anti-dumping investigations can be initiated by the
Directorate General of Anti-Dumping and Allied Duties (DGADY, in the Department of Commerce,
upon a written application by or on behalf of domestic industry, or on its own initiative if there |s
justification to launch an investigation, The authorities state that, during the review period, no
anti-dumping investigations were initiated by the DGAD suo mota; all investigations were initiated
based on applications by or on behalf of domestic industries. &n application is scrutinized by the
DGAD to ensure it is adequately documented and provides sufficient evidence for initiation. If the
evidence is not adequate, a “deficiency letter” is issued. For an investigation to be initiated the
petitioners must account for at least 25% of total domestic production of the like article; and the
domestic producers expressly supporting the application must account for more than 50% of the
total production of the like article by those expressly supporting and opposing the application.
Cumping per se is not actionable. For a petition ta proceed, the DGAD must examine the accuracy
and adequacy of the evidence provided and determine that there s sufficient evidence of
dumping, injury, and causal link between the dumped imports and alleged injury, befare initiating
an investigation. In addition, other injury causes have to be investigated so that they are not
attributed to dumping.

The DGAD informs the government of the exporting country, and issues a public notice with
details of the initiation and the time-limits for interested parties to provide comments. The public
notice is usually issued within 45 days of receipt of documentation, and the time limit for
interested parties to express their views is a further 40 days. A preliminary finding regarding
export price, normal value, and margin of dumping is normally issued in a public notice within 150
days of initiation, following which the Department of Revenue in the Ministry of Finance may

% Customs Matiflcation (ron-Lariff), No. 5/2012; 19 lanuary 2012,
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decide to impose a provisional duty not exceeding the margin of dumping. The provisional duty
may be imposed after the expiry of 60 days from the date of initiation of the investigation. It may
remain In force for a period not exceeding six months, extendable to nine months upon the
request of exporters representing a significant percentage of trade. The final determination is
normally made within 150 days of the date of the preliminary determination, and within one year
from the initiation of the investigation. This period may be extended by the central Government
by a maximum of six months under special circumstances, which include the complexity of the
case and judicial intervention by courts.

The dumping margin for each exporter or producer is determined by the DGAD. Fallowing this, the
Department of Revenue may, within three months of publication of the final findings, impose the
anti-dumping duty by notifying it in the Official Gazette. Under the law, the Government is obliged
to restrict the anti-dumping duty to the lower of the margin of dumping or the margin of injury,

Indian legislation provides for levying anti-dumping duty retrospectively, where it is deemed that
there is a history of dumping that caused the injury or when the injury is caused by massive
dumping, in a relatively short time, The retrospective application may not go beyond 90 days of
the date of imposition of & provisional duty. No retrospective application prior to the date of
initiation of an investigation is allowed. The authorities state that no retrospective application of
duties took place during the period under review.

An investigation may be terminated by the DGAD at any time if; there is a written request from or
on behalf of the domestic industry™; there is insufficient evidence of dumping or injury; the injury
is negligible; the margin of dumping is less than 2% of the export price; or the valume of the
dumped imports is less than 3% of impaorts of the like product, unless the countries accounting for
less than 2% individually account for over 7% collectively of imports of the like product,

Rules to initiate and conduct a sunset review (S5R) are contained in Trade Notice No. 1/2008 of 10
March 2008 as modified by Customs (non-tariff} Notification Mo, 15/2011 of 1 March 2011, An 55R
may be initiated upon petition of the domestic industry or may be self-initiated by the DGAD.
Under the new rules of 1 March 2011, an SSR must be initiated within a “reasonahble period of
time" prior to the expiry of the five-year period from the date of its impaosition. In accordance with
trade notice No. 2/2011 of 6 lune 2011, the domestic industry must submit an application on the
need to keep the anti-dumping measures in force; the application must be received by the DGAD
at least 90 days before the date of expiry of the anti-dumping measures. The DGAD may then
initiate the 55R on the basis of the domestic industry’s application. If the DGAD decides to self-
initiate the investigation, it must issue a questionnaire to the domestic industry; comments must
be received by the DGAD within the following 40 days substantiating the need for the continued
imposition of the anti-dumping measures, After receipt of the questionnaire, the DGAD may issue
a letter to other interested parties regarding the need to continue or otherwise the AD measures:
comments must be received by the DGAD within 40 days of the date of issuance of the letter. If
there is sufficient ground for continuation of the anti-dumping measures {with or without
modification) after receipt of information from various parties, the DGAD may recommend this to
the central Government. The investigation is closed if there s insufficient ground for continuation

B fuie 14 of the Customs Tariff (dentification, Assessment and Collection of Antidumping Duty on Tumped Articles

and for Determination of Injuryl Rules, 15%% contains provisions regarding termination of anti-dumoing
inyeEstigations. Department of Commernce onling information Viewed at;
http feammerce nic.inftraderemedies/tompendiumdcomp. pdf,
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of the measure in force, The new procedures superseded all previous instructions or trade notices
issued by the DGAD with regard to sunset reviews.

The DGAD conducts mid-term reviews in accordance with Section 94 of the Customs Tariff Act and
Rule 23 of the Customs Tariff (ldentification, Assessment and Collection of Anti-Dumping Duty on
Dumped Articles and for Determination of Injury) Rules, 1995, as modified by Customs [non-tariff)
Motification No. 15/2011 of 1 March 2011, to assess the need for continued imposition of anti-
dumping duties. These reviews may be self-initiated or on request from an interested party who
submits positive information substantiating the need for such review, and a reasonable period of
time has elapsed since the imposition of the definitive anti-dumping duty. The review follows the
same procedures prescribed for an investigation to the extent that they are applicable. An
application for initiation of a mid-term review of an anti-dumping duty in force may be made to
the DGAD by an interested party including exparters, importers, domestic producers, trade
representative bodies, firms or institutions, which are representative of the domestic industry.®
The applicant must submit positive information substantiating the need for a review. The
application for a mid-term review may be accepted by the DGAD provided that 3 reasonable
period of time, i.e. at least one year, has elapsed since the imposition of the definitive anti-
dumping duty, However, the DGAD may review the need for the continued imposition of the duty,
where warranted, on its own initiative,

The DGAD is required to carry out a review for determining margins of dumping for any new
exporter or producer from a country that is subject to anti-dumping, provided that exporters or
producers are new and not related to any of the other exporters.

The authorities may suspend or terminate an investigation if the exporter concerned accepts an
undertaking to revise prices in order to remove the dumping of the injurious effect of dumping. No
undertaking is accepted before a preliminary determination is made, The authorities indicate that
no request for price undertaking was accepted by Designated Authority during the period under
review.

Anti-dumping duty is not payable on products imported by units in special economic zones (SEZs)
or export-oriented units (EOUs), or on products imported under the Advance Authorization
Scheme, The final anti-dumping duty paid on imported goods used in the manufacture of export
goods may be refunded as brand rate of duty drawback in accordance with the drawback rules.”™

There has been no change in India's legislation regarding countervailing measures since its
previous Review. Countervailing measures may be imposed under the Customs Tariff Act 1975
(Part 9] and the Customs Tariff (Identification, Assessment and Collection of Countervailing Duty
on Subsidized Articles and for Determination of Injury) Rules 19395, Investigations can be initiated
only after an application is submitted before the authority, and in the event the authority finds
prima facie evidence of subsidy, injury and a causal link between the subsidized imports and
alleged injury ta the domestic industry,

Appeals against anti-dumping and countervailing measures impesed by the central Government
can be made under Chapter XV {Section 129) of the Customs Act 1962 to the Customs, Excise and

=1

Departrmant of Commerce, Trade Notice No, L2010, L7 May 2010
WTC, 2011, Trade Policy Review: India, TPR of India Chapter 11l (2] {viii), Geneva,

&3
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Service Tax Appellate Tribunal (CESTAT). To date, 126 appeals have been filed against anti-
dumping measures imposad by the Government.

As at 31 December 2014, the average length of an anti-dumping measure applied by India was
73.3 months (out of 208 definitive measures in foree),

Between 2011 and 2014, 14 mid-term reviews and 55 sunset reviews were initiated. Out of the 14
mid-term review investigations, measures were eliminated in 3 cases, measures were re-imposed
in 9 cases, and measures are still under investigation in 2 cases. Qut of the 55 sunset reviews,
measures were eliminated in 5 cases, measures were re-imposed in 24 cases, measures are still
under investigation in 23 cases, and imposition of measures recommended is awaited in 3 cases,

Mo definitive countervailing measure is currently in place (December 2014), During the period
under review, one countervailing investigation was initiated on casting of wind operated electricity

' i
generators from China™ .

Table 39 - Latin American Countries and Anti-Dumping Measures (1995 to 2014)

2T AN e | Reglon (LAC) India |
Aree ntina - Latin American countries
Brazil Latin American countries b
Chile Latin American countries B
Colembia Latin American countries
Cuba Latin American countrias
Dominican Reputlic | Latin American countries ~
Ecuadar Latin Amearican countrias ——
Guatemala i Latin American countrias
Honduras = - Latin American countrizs
[ mexica Latin American countries - 3
Fraraguay Latin American countrigs
TPers | Latin American countries i
Uruguay Latin American countries
Wenazuela, Belivarian Republic af Latin Amerlean countries
LAC Totol = _ 11
__ Restof the World ' 523

Sourcn: WTOS ant dumpi g databizse, hittegs: hvearw o .li."rﬂf-ﬂﬂf,li_\',|1," ralop_efadp_efado statindes_=him

It can be obseryed that India’s antidumping measures were targeted at other countries which did
nat fall in the category of LAC. Within the LAC only two countries faced Indian anti-dumping
measures and they are Mexico and Brazil,

5.1.8.1 SAFEGUARDS

The main changes brought into India's legislation regarding sateguard measures included
clarification concerning the application of safeguard duties when goods with injurious prices are
brought into the domestic area from $EZs or EOUs.”

Safeguard legislation is contained in Section 8B of the Customs Tariff Act 1975. The Customs Tariff
{Identification and Assessment of Safeguard Duty) Rules 1997, and the Customs Tariff (Transitional

% WTO document G/SCIM/N/274/IND, 10 September 2014,

WTO decument GESCM/N/274/IND, 10 September 2014,

L
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Products Specific Safeguard Duty) Rules 2002 describe the procedures for the application of
safeguard measures,

The Director General (Safeguards) in the Department of Revenue is responsible for hearing the
petitions and conducting investigations on safeguards.™ A request for a safeguard investigation
must be made in writing to the Director General, by or on behalf of the domestic industry. The
Director General may also self-initiate an investigation upon information received from any
Commissioner of Customs, If the safeguard measures are requested to be imposed for more than a
year, details of efforts made or planned in order to adjust positively to import competition,
including details of progressive liberalization, must be provided, under the Customs Tariff
(Identification and Assessment of Safeguard Duty} Rules 1937, Thereafter, the Director General
may initiate an investigation to determine the existence of serious injury or threat thereof to the
domestic industry, caused by the impaort of an article in such increased guantities, absolute or
relative to domestic production, A safeguard investigation must be completed and notified
publicly within eight months of initiation of the investigation (or within the period allowed by the
central Government). Recommendations of the Director General (Safeguards) are examined by an
inter-ministerial body (i.e. Standing Board on Safeguards) chaired by the Commerce Secretary.

The proceedings of the Standing Board on Safeguards are not open to the public. ts views are
placed before the Finance Minister for approval in respect of safeguard duties and before the
Commerce Minister for imposition of quantitative restrictions. If the central Government, after
conducting a safeguard investigation, is satisfied that any article is imported inte India in such
increased quantities and under such conditions as to cause or threaten to cause serious injury to
damestic industry, it may, by notification in the Official Gazette, impose a safeguard duty on that
article. The central Government may exempt any article from payment of the whole ar part of the
safeguard duty upon notification in the Official Gazette, The notification must include the article
exempted, the quantity exempted, and the article’s orlgin. Matters related to guantitative
restrictions are conducted by the authorized officer in the DGFT in accordance with the Safeguard
Measures (Quantitative Restrictions] Rules 2012.%

If a request is made for provisional safeguard measures, full and detailed information regarding
the existence of critical circumstances and how a delay in applying the measures would cause
damage difficult to repair needs to be considered; The Director General may record preliminary
findings in such cases and issue a public notice. These preliminary findings are placed before the
central Government through the Standing Board on Safeguards. Provisional measures may be
impesed by the central Gevernment for up to 200 days.

The duty is levied only during the period necessary to prevent or remedy serious injury and to
facilitate positive adjustment. It ceases to have effect four years after the date of impasition, or for
a lesser time-period as recommended. However, if the central Government is of the opinion that
the demestic industry has taken measures to adjust to the injury or threat thereof and that the
safeguard duty remains necessary, it may extend the period of iImpaosition, up to a maximum of ten
years from first imposition of the duty. A safeguard measure in place for more than one year must
be liberalized progressively at regular intervals.

al

The Director General is also responsible for carrying out recommendations under the Indo-Singapore
_ Trade Agreement {Safeguard Measures) Rules 2005.
™ WTO document G/SG/N/1/IND/3/Suppl 1, 25 September 2013,
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I accordance with the Foreign Trade (Development and Regulation) Amendment Act 2010 (No. 25
of 2010}, safeguard measures can take the form of duty surcharges or quantitative restrictions’™
Such guantitative restrictions may not be applied on imperts of goods originating from a
developing country If the share of imports does not exceed 3%, or on imports of goods ariginating
from more than one developing country 5o long as the aggregate of imports fram all countries
does not exceed 9% of the total Imports of such goods into India. The public notice recording the
final findings under Rule 3(3) of the Act is published in the Official Gazette.

The authorities state that India notifies the WTO Committee on Safezuards as per Article 12.1 of
the WTO Agreement on Safeguards regarding the initiation of safeguard investigation, making a
finding of serious injury ar threat thereof and of taking a decision to apply or extend a safeguard
guantitative measure under the 2012 Rules™

The Director General's (Safeguards) and Directorate General of Foreign Trade's decisions on
safeguards cannot be appealed under the legislation, but appeals may be made te the High Court
and the Supreme Court. If the period of imposition of a safeguard duty exceeds three years, the
Director General must review the situation not later than the mid-term of such impasition”

Ower 2011-14, 18 safeguard investigations were initiated. In nine of these cases, the Director
General (Safeguards) recommended the application of measures. Of the nine cases, final decisions
were made to impose safeguard measures consisting of an increase in tariffs at the same or lower
rates than those recommended by the Director General; no safeguard measures were applied in
the remaining one case,

5.1.9. STANDARDS AND TECHNICAL REGULATIONS

£.1.9.1 STANDARDS

The legal framewaork for standardization in India has remained largely unchanged except for the
full implementation of the Food Safety and Standards Act 2006 on 5 August 2011 by way of the
adoption of 6 regulations i.e. Food Safety and Standards (Licensing and Registration of Food
Businesses} Regulation 2011, Food Safety and standards (Packaging and Labelling) Regulation
2011, Food Safety and Standards (Food Products Standards and Food Additives) Regulation 2011,
Food Safety and Standards (Prohibition and Restriction on Sales) Regulation 2011, Food Safety and
Standards {Contaminants, Taxing and Residues) Regulation 2011, and Food Safety and Standards
{Laboratory and Sampling Analysis) Regulation 2011,

Standards in India are established based on the provisions of the Bureau of Indian Standards (BIS)
Act 1986 and BIS Rules 1987. The BIS is responsible for formulating and enforcing standards for 14
sectars, and development of activities relating to certification of product and quality systems,

™ WTO document G/SG/N/1/IND/3, 23 Seplember 2011,
3

© OWTO document GG/ NG 12, 24 April 2003,

2 owTo Sacretariat, 70171, Trada Paliey Review of India.

Thess are: production and general ergineering; tivil enginsering; chemicals; electre-technical; food and agricullurs;
glectronics and Information technology; mechanical englneerng, management and  systerns; matallurgios!
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testing and calibration, enforcement, international cooperation, and creating awareness among
consumers; other agencies are responsible for enforcement of standards {and technical
regulations) in other areas. Sectoral coordination committees have been established for food
processing, power, steel, automotives, textiles, and information technology, in order to develop
harmonised standards at the national level. International standards are often adopted as Indian
standards under the numbering system of I1SQ/IEC, or are harmanized with international standards
in areas of India's trade interests.

There were around 19,313 Indian standards as at 25 December 2014 (compared with 18,552 as at
31 March 2010}, According to the autharities, for 5,862 standards that have corresponding
international standards, 5,238 (approximately 89.4%) were harmonized (i.e. aligned or identical)
with carresponding international standards (compared with 84% as at 31 March 2010).

The BIS Is @ member of the International Crganization for Standardization (150) and participates in
150 technical and policy-making committees, It is also a3 member of the International
Electrotechnical Commission (IEC) and participates in IEC technical and policy-making committees,
The BIS has bilateral cooperation memoranda of understanding with the national standards bodies
of Afghanistan, Bangladesh, Brazil, Egypt, France, Fiji, Germany, Ghana, Greece, Iran, lapan,
Mauritius, Migeria, Oman, the Russian Federation, Slovenia, South Africa, Suriname, the United
Arab Emirates, the United States, Ukraine, and Uzbekistan. 1t also has bilateral cooperation
agreements (BCAs) on conformity assessment with the national standards body of |srael, Pakistan
arid b S
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provided within 60 days of the publication of the notice. The draft technical regulations are alsa
notified to WTO Members for comments. Comments received on the draft are examined by the
ministry concerned, If divergent comments are received, an expert group examines and considers
the comments and their incorporation in the final version. The process of finalisation of draft
regulations takes & to 12 months, including approval of the competent authority, vetting, and
translation into Hindi. The final regulation {via a notification) is published in the Official Gazette
giving its date of Implementation; according to the autharities, it is simultaneously notified to the
WTO. Amendments to technical regulations are made through a similar process, from time to
time, based on industry needs or due to new scientific developments, new sanitary and
environmental circumstances, and harmonization with international standards.

Under the WTO Agreement on Technical Barriers to Trade, the International Relations and
Technical Information Services Department of the BIS is the national WTO-TET enquiry point for
disseminating information on standards, technical regulations, and certification. The Ministry of
Commerce and Industry is responsible for implementing the Agreement.

Between 2011 and 2014, India made 11 notifications to the WTQ TET Caommittee. 74 In the TET
Committee concerns were raised regarding, inter alia, food labelling requirements, toys and toy
products, e-waste, electronics and information technology goods, and hazardous waste, and
labelling requirements for Canola ail. ™

5.1.9.3 CONFORMITY ASSESSMENT

Conformity assessment procedures in India have largely remained unchanged since Its previous
Review: a major exception is the adoption of a new set of rules stipulating a compulsory
registration scheme under the BIS for various electronic and information technology goods under
Electronics and Information Technology Goods (Requirements for Compulsory Registration) Order
2012, dated 7 September 2012 (Department of Electronics and Information Technology, Ministry
of Communication and Information Technology). In addition, regulations stipulating mandatory
BIS certification on various products have been introduced; these included the Steel and Steel
Products (Quality Control) Order 2012 (Ministey of 5teel), Pneumatic Tyres and Tubes for
Automotive Vehicles (Quality Control) Order 200976 (Department of Industrial Policy and
Promotion, Ministry of Commerce and Industry), and Food Safety and Standards (Licensing and
Registration on Food Business) Regulation 2011 (Department of Health, Ministry of Health and
Family Welfare).77

The BIS is the national certifying body. Canformity assessment procedures are regulated by the BIS
Act 1986, the BIS Rules 1987, and BIS {Certification) Regulations 1988, The central Government; on
grounds of public interest, notifies which articles or processes should conform fo an Indian
standard and should bear the BIS certification mark under a licence frotm BIS.78 Some 92 products

WTD documents G/ TBT/NAND/32/Ad .2, Add.3 and G/TET/N/ING/A2-06.

WTO documents G TET/MW series since 20 September 2011,

Implementad since Meay 2011,

Electronics and Information Technalopy Goads (Requirements for Campulsary Registration) Order, 2012, 5.0. 2357
(B} Wiawed at: hi I'p:;',’dg_nt'f'.Ec}*.l.‘.r.fu:u:gntent.";.aze.ztes..

Bl5 Act, Section 14.

e
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are subject to the mandatory BIS certification mark.™ As at 1 lanuary 2015, there were 842
products under voluntary certification .80 According to the authorities, the requirements for the
use of the BIS certification mark are the same for domestic and imported products. Besides the
normal product certification scheme, the BIS also grants licences to environment-friendly products
under a special scheme and awards the ECO mark to such products.

Foreign producers who wish to export products subject to mandatory certification must obtain a
licence from the BIS.* Foreign manufacturers must set up a liaison/branch office in India to obtain
a licence if the BIS has not signed a MOU with the country where the manufactured goods
ariginate. Otherwise, foreign manufacturers may nominate an authorised representative in India
responsible for checking compliance with the provisions of the BIS Act 1986, and its Rules and
REEUhfiDnE.m The applicant needs to supply the prescribed BIS application along with the
application fees. Fees may be charged under the Foreign Manufacturers Certification Scheme, in
place since 1999; the authorities’ state that fees are fixed based on the cost of operations, and
locally-manufactured products are subject to the same application fee, annual fee and unit rates
as imports. Since April 2014, the renewal application fee to be paid after one year of the grant of
the licence has been increased to Rs 1,000 (from Rs 500). The BIS licence is granted to the factary
address at which the manufacturing takes place and the final product is tested to assess
compliance with the relevant Indian standards. At the time of the grant of the licence, the user
must pay an annual fee of Rs 1,000, as well as an advance minimum marking fee for the
production likely to be marked. The minimum marking fee s fixed according to the product.

Licences are initially valid for one year. They can be renewed for one or two years upon application
ta the BIS and payment of the required fees. Products are not required to be tested at the time of
renewing a licence. However, regular surveillance through random sampling is undertaken during
the aperation of the licence. The products are tested in BIS laboratories and in accredited
laboratories, recognized by BIS, to ensure standard conformity of certified products to relevant
Indian standards, if the product is found to be in non-compliance, a penalty is imposed, which may
include stop-marking, deferment of licence or cancellation of licence, Once manufacturers
(domestic or foreign) obtain a licence, they are allowed to self-mark their products. Products for
which the BIS certification mark is mandatory may not be sold during the approval process for
granting of the BIS licence.

In erder to implement its certification schemes, the BIS conducts conformity testing through its
central |aboratory at Sahibabad (near Delhi), and four regional and three branch laboratories.™
The majar areas covered at the central laboratory are electrical, mechanical, microbiological, and
chemical {testing), and electrical calibration. BiS laboratories have test facilities for most products

This system is different from a new set of rules stipulating a compulsory registration schems, mentioned in the
previous paragraph, Compulsory reglstration scheme s for 30 electronic and information technology goods whereas
the mandatory BIS cartification is for 92 various other products, Far items subject 1o mandazory certification, see BIS
onling infarmaticn. Viewed at; http:/ waww.his.org.in/, The criteria for dezermining which prodiscts should carey the
mandatary  certification 15 based on an fnternal assessment of the central Government [WTO  documant
WT/TPR/M /248 /88d.1, 14 Detobar 2011).

information provided by the avtharitias.

Procedures for Grant and Operation of BIS Licence under Foreign Manufacturers Certification Scheme
(FMCS). BIS online information. Viewed at; http//wivw, bis.org.in/cert/Tm.htm,

BIS online information, Viewed at: hitp:/fwww bis.arg infcert/saarcfes pdf,

Except for two of the branch laboratories, all laboralories are accredited by MABL.

E1
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under the Certification Marks Scheme. In addition to the BIS laboratories, services of 145 external
laboratories recognized under the BIS Laboratory Recognition Scheme are utilised.

5.1.9.4 ACCREDITATION

There have been no major changes to India’s system of accreditation since its previous Review.
The Mational Accreditation Board for Testing and Calibration Laboratories [NABL), an autonomous
body under the Department of Science and Technology, is the sole accreditation body for testing
and calibration laboratories in India.® NABL is a partner of the Asia Pacific Laboratory
Accreditation Cooperation (APLACH Mutual Recoghition Arrangement and is signatory to the
International Laboratory Accreditation Cooperation (ILAC). NABL's accreditation system is In
accordance with |SOfIEC 17011:2004 (general requirements for accreditation of bodies accrediting
conformity assessment bodies). NABL accredits laboratories that are performing tests/calibrations
in accordance with |SG/IEC 17025:2005 (general requirements for the competence of testing and
calibration labarataries), and 150 1518%:2007 (particular requirements for guality and competence
of medical laboratories) in the case of medical laboratories. These services are accessible to all
testing and calibration laboratories in India and abroad, regardless of their ownership, legal status,
size, and degree of independence.

Laboratories seeking accreditation must camply with the relevant standards of accreditation as
well as with NABL's specific reguirements, such as successfully completing a proficiency testing
programmc.” The accreditation process consists of five stages8e; and acereditation is valid for two
years, MABL conducts annual susveillance visits of the accredited laboratories to verify their
continued compliance with the requirements. As at December 2014, the MABL had granted 4,615
accreditation certificates; a different certificate is issued for each type of accreditation service or
category, MNABL accreditation covers accreditation of all branches of science, engineering and
medical fields. Labaratories must apply for renewal of accreditation at least six months pricr to the
certificates’ expiration date, Decision on accreditation may be appealed to the NABL, and may lead
to an investigation; the NABL's decision is final.

5.1.9.5 CERTIFICATION

The BIS runs a Laboratory Recognition Scheme for BIS product-testing needs for certification
purposes in line with 15/1SO/IEC 17025:2005 (general requirements for the Competence of Testing
and Calibration Laboratories). Once laboratories are recognized under this scheme, they are
subject to audits to ensure continued compliance with reguirements of IS/ISO/IEC 17025 and
other terms and conditions. Recognition is granted for three years, renewable for similar periods,
and there are two surveillance visits during this peried. Asof 22 lanuary 2015, 14,570 laboratories
had been recognised under this scheme. In addition, specialized test facilities available with 46
laboratories of national eminence are also utilized as and when required,

as

Mational Accreditation Board for Testing and Calibration Laboratories online information, "lIntroduction”,
Viewed at; http:/fwww.nabl-indiz.org/ nabl/htmi/about-intro.asp.

Information provided by the authorities,

For mora informatian, sep Mational Accreditdtion Board for Testing and Calibration Labaratories onling infarmatian,
"Laboratory Accreditation”. Viewed at: httpr/fwwwonabl-india.org/nabl Mtmifatout-lab-acc.asp.
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5.1.9.6 LaBELING

The Legal Metrolagy Act 2009, the Legal Metrology (Packing Commodities) Rules 2011, and Food
Safety and Standards {Packaging and Labelling) Regulations 2011 regulate labelling requirements
in India.*” There is no mandatory labelling requirement for genetically modified products. The
Food Safety and Standards (Packaging and Labelling} Regulation 2011, notified on 10 July 2013,
stipulates that domestic manufacturers are obliged to display the licence number and the F5SA
logo an the label from 1 January 2015. The autharities state that the Regulations are not notified
to the WTQ since they are not intended to be applied to India's trading partners. If relevant

products are imported, imparters are allowed to affix labels with respect to the licence number
and F554] logo on the products.

Under the TBT committee, India notified to the WTO 11 notifications in the year 1995 to 3
notificatiaon on an yearly basis up to 2014 subsequently up to April of 2015 only ene notification.
India has shown a decrease in the number of notifications under the TBT committee,

The cumulative notifications by 2014 only stand at 91 measures which is very low for a country like
India. Compared to a total TBT measures notified to the WTO by 132 members who accounted for

approximately 20,000 notifications from 1995 to 2015, India's 99 notifications is relatively
insignificant.

Figure 38 - TBT natification by India January 1995 to April 2015
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Source: Compiled by tha authar hased on the WS web portal,
5.1.10 SANITARY AND PHYTOSANITARY REGULATIONS

The main changes to SPS measures in India since 2011 included the full implementation of the
Food Safety and Standards Act 2006 on 5 August 2011 by way of, inter alia, adoption of four
regulations related, for example, to Food Safety and Standards (Food Product Standards and Food
Additives) Regulation 2011, Food Safety and 5tandards (Prehibition and Restriction on Sales)

nitp:/ fwanw fssal.govin/GazettedMotifications.aspx
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Regulation 2011, Food Safety and Standards (Contaminants, Toxins and Residues) Regulation
2011, and Food Safety and Standards {Laboratory and Sampling Analysis) Regulation 2011, In 2013,
new standards on titanium dioxide in chewing gum, clive oll, and trans- fat acids in partially-
hydragenated vegetables oils were issued.™

The Food Safety and Standards Act (F55A) covers, inter alia, food standards, general procedures
for sampling, analysis of food, powers of authorized officers, nature of penalties and other
parameters related to food. It also deals with parameters relating to food additives, preservatives,
colouring matters, packing and labelling of foods, prohibition and regulations of sales. In addition
to FSS5A, SPS matters are governed and enforced through the Livestock Importation Act 1898,
Destructive Insects and Pests Act 1514, Plant Quarantine (Regulation of Import Into India) Order
2003, and Standards on Weights and Measures (Packaged Commodities) Rules 1977,

The FS5A1 is intended to increase transparency of the scientific basis upon which India’s SPS
measures are adopted through, inter alia, harmonization with international standards. As Sections
16 and 18 of the Act prescribe, draft standards compiled by the FS5A1 need to be reviewed by
scientific panels. Currently, nine such panels are established, including panels on pesticide
residues, contaminants, labelling, and fish and fish products, comprising experts not employed by
the FS5AL. They review drafts and give opinions, which will then be reviewed by a scientific
committee established under Section & of the Act, comprising chairs of the nine panels and ather
experts. The scientific committea |5 chaired by an eminent scientist (the current Chair is the ex-
Director General af the Indian Council of Medical Research). After the scientific committee has
given recommendations on the draft, the FSSAI authority (i.e. its board) gives approval to be sent
to the Ministry of Health and Family \Welfare for approval by the Minister. Then the draft will be
sent for legal vetting by the |legislative department to seek consistency with existing legislation and
constitutional requirements. After the legal vetting, the draft will be sent for translation into
English and Hindi. Then the draft will be notified for comments by the general public (and also
notified to the Committee on SP5 Measures of the WTO), Comments are considered by the FSSAI
and if any changes based on scientific considerations are made, the draft will be returned to the
panels and the scientific committee. Otherwise, the draft will go through ministerial approval and
legistative vetting to be finalized and notified. The authorities state that, with the aim of aligning
India’s SPS-related standards with the Codex, the scientific review has been conducted and the
formal adoption procedure of standards is continuing, In the Cammittee on SPS Measures,
concerns were raised regarding, inter alia, Import restrictions on apples,; pears and citrus, import
conditions for pork and pork products, and impaort reguirements for blueberries and avocados
during the period under review ™

The Food Safety and Standards Authority of India [FS5AI), established under FS541, is mandated to
establish standards for articles of food and to regulate their manufacture, storage, distribution,
sale and import with a view to ensuring availability of safe and wholesame food for human
consumption, and contributing to the development of international technical standards for food,
sanitary and phytosanitary standards. Other main institutions involved In the establishment and
implementation of SPS measures are the Ministry of Health and Family Welfare, the Department
of Animal Husbandry, Dairying, and Fisheries in the Ministry of Agriculture; the Directorate of Plant
Protection, Quarantine and Storage in the Ministry of Agriculture and the BIS. India's national

¥ pssAl Motifications Mos. 8/15015/30/7011, 7 June 2013 5/15015/30/2012, 12 July 2013 and F.15014/1/2011, 27
Juns 2013,
" WTO docurnants G/5P5/R/ series since & May 2013,
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enguiry points under the WTQ 5PS Agreement are: the Department of Animal Husbandry,
Dairying, and Fisheries far animal health and related issues; the Ministry of Health and Family
Welfare for food safety related issues; and the Department of Agriculture and Cooperation for
plant health or phytosanitary issues. Between 2011 and 2014, India made 23 notifications to the
Committee on SPS Measures. 90

When F554l is framing standards and procedures of an 5P5 nature, all regulations notified under
FS5 regulations are sent to the WTGC and also published, A total of G0 days is provided to the WTO
Members and all stakeholders for comments on draft notifications, After having considered
comments and after having recejved the approval of the Food Authority, the Ministry of Health,
and the Ministry of Law, the final notification is issued to the public.

Imports of animal products inta India require sanitary import permits (SIPs) issued by the
Department of Animal Husbandry, Dairying and Fisheries; permits must be obtained prior to
shipping fram the country of origin. The Department issues 5IPs far livestock products based on an
import risk analysis. Permits are valid for one year ar six months depending on the nature of the
products, and may be used for multiple consignments, & SIP is not a licence, but a certificate
verifying that India’s sanitary requirements are fulfilled. Imports of live animals and animal
products falling under the restricted items as per Export-lmport Policy require an import licence
issued by the Director General of Foreign Trade after an impart risk analysis is conducted by the
Department of Animal Husbandry, Dairying and Fisheries for such import, Imports of animal
products are only allowed through designated ports where animal quarantine and certification
services are available {Amritsar, Bangalore, Chennai, Delhi, Hyderabad, Kolkata, and Mumbai).
Imports of fish products are allowed through the sea port of Vishakhapatnam {in the State of
Andhra Pradesh), the sea port and airport of Kochi, and the land customs station at Petrapole [for
imports from Bangladesh only).

Imports of plants and plant materials are regulated under the Destructive Insects and Pests Act
1914, the Plant Quarantine (PQ) (Regulation of Import into India) Order 2003, and international
conventions, During the period under review, Plant Quarantine [Regulations of Import inta India)
(Second Amendment) Order 2014 and Plant Quarantine (Regulation of Import into India) (Third
Amendment) Order 2014 were issued. The Directorate of Plant Protection, Quarantine & Storage
is entrusted with the implementation of Flant Quarantine Regulations Issued under the Act.

The authorities consider it imperative te conduct all plant quarantine inspections as per
international standards/guidelines. Accordingly, the National Standards for Phytosanitary
Measures for Important Activities have been developed and adopted to facilitate the export and
import of agricultural commodities. To streamline plant guarantine activities, efforts have been
made to fully computerize plant quarantine stations for speedy and transparent functioning. The
web-based Plant Quarantine Information System (PQIS) is operational and providing online plant
quarantine services.”' Plants and plant products may only enter Indian territory through
designated ports and other border points, including 39 seaports, 15 airports, 11 post offices, and
14 land frontier stations. In addition, 63 inland container depats and container freight stations are
designated forimport of plants and plant praducts,

WO documents GSPSANINDT1-83,

With a view 1o disserinating information on plant quarantine regulations, procedures and practices, a wekbsits
http fwwweplantguarantinelndia.nic.in) has been set up. All plant guarantine stations dealing with phytosanitary
issugs, have been finked through the website and relevant POIS {Plant Quaranting [nfarmaticn System software) has
heen developed,
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Inspection of agricultural commodities for exportation is carried out to meet the requirements of
importing countries under the International Plant Protection Conwvention (IPPC) of FAD. As per the
revised text of IPPC and the model certificate prescribed there under, phytosanitary certificates
are issued. The Directorate has been working to develop the system of e-certification for
phytosanitary requirements.

Plants and seeds that require post-entry quarantine are listed in Schedules \ and VI of the PQ
Order 2003. These plants and seeds must be grown in post-entry guarantine facilities established
by and at the cost of the importer, and approved and certified by the inspection authority, The
guarantine period is determined based on the type of plant material and time taken by the plant
material to graw to the stage where symptoms of disease appear,

Sampling and testing of consignments to prevent the risk of exotic pests is undertaken according
to the International Standards for Phytosanitary Measures No. 23 and 31.% If commodities are
found free from pests, they are cleared for import. If not, they must undergo fumigation with the
accredited fumigation operators according to Schedules v, VI, and VIl of PQ Order 2003,
Fumigation is done at the importer's cost,™

Imports of GM food, feed, and organisms, and living modified organisms for RED, food, feed,
processing in bulk are governed by the Environment Protection Act 1986 and Rules 1989,
unchanged since India’s previous Review, India regularly participates in the activities of Codex
Alimentarius, The authorities state that India intends to recognize eqguivalence of its trading
partners’ SPS measures based an Codex Guidelings, provided that it receives proposals from them;
no such proposals have been received by India upto Febiruary 2015.

Under the SPS committee, India notified € notifications in the year 1995 ta 12 notification on a
yearly basis up to 2014 subsequently it notified 12 additional notifications up to April 2015, India
has shown an increased activity In term of number of notifications under the 5PS committee, In
cumulative term the total notifications by 2014 stands at 106 measures and additionally 118 up to
April 2015, however compared to similar stage of developed countries among the Asian countries
the number-are no match — as they are very low.

Guidelines: for Inspection (1PMEIIZ005, and Methodologles for Sampling of Consignments [SPRA31)2009,
Interpatianat Flant Protection Convention. Yiawed at:
httos:/ Swww pocnetEnfoorsactivities/standards! (spms/ 558,

There are 357 registered fumigation agencies for methyl Gromide fumigation and 157 for aluminium phosphide
fumigatian.

Fumigation generally takes 28 hours with methyl oromide, and 7 to 10 days with aluminium phosphide.
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Figure 39 - 5P5 notification by India January 1995 to April 2015
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Source: Complled by the suthor kazed on the CWS weh portal,
The cumulative notifications by 2014 only stands at 118 measures which is very low for a country
like India. Compared to a total TBT measures notified to the WTO by 132 members which

accounted for appreximately 19,500 notifications from 1995 to 2015, India’s 118 notification is
relatively insignificant.

Table 40 - Mutual Recognition Agreements/Conformity Assessmant Procedures

PTAs Article/Sactars
Chaptar 5 - Standards & Sectoral MREAS in Annex 5 A: Telecommiunications
Singapore {Sep. 2007) Equipment; Annex 5B; Food Froducts;
. Annex 5C: Conformity Assessment Proceduras in Electrical and electronic equipment
ASEAN (Aug.2009) Mone
TET
Article 7.9 -Wiutual Recopnition Agreemeants (Annax 7-Z)
Malaysia (Oct, 2010) P

Article 8.5- Certification; Article 8.9-Verification

Sactlon C: Technical Regulations and 5P5 Measures
ARTICLE 2. 28: TECHMICAL REGULATIONS AND 5F5 MEASLRES

Karea AT X
1.Telecommunication eguipment
| 2. Electrical and Electronic equipment
Chapter & Technical Regulations, Standards and Conformity Assassment Proceduras,
and Sanitary and Phytosanitary Maeasures
lapan ¥ vt i

Article 53 Sub-Committes on Technical Regulations, Standards and Conformity
| Assessment Froceduras, and 5P5 Maasures
Snurca: Based an originzl texts of varlous agraemenis.

Mutual recognition agreements (MRAs) have existed in nearly all the major preferential trade
agreement which India has signed, some of these bilateral agreements had sectoral level
understanding between bilateral partners,
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Changes in India's rules of origin since 2011 include the adoption of preferential rules of origin
with regard to imports from Malaysia and lapan under bilateral FTAs, which entered into farce an
1 July 2011 and 1 August 2011, respectively. India does not apply non-preferential rules of arigin,
Preferential rules of origin are applied under regional and bilateral trade agreements (Table 39).
Maximum foreign-content requirements range from 30% to 70%; other criteria to determine
origin are sufficient transformation and change in tariff classification,

Table 41 - General Rules of Origin under Trade Agreements, 2015 l

Regional

{APTA)

Maximum Forelzn Content
Requirement

Minimum cumulative Local Content
Requirement

Le% al the Fo.b. value [LECs: 6555

Giohal system of Trade
Freferencas {G5TF)

5089 of the f.o.b. value [LDCa: AO%)

60% of the f.o.h. value {LDCs: 50%)

a0 of the f.o.b. value (LDCs: 50%)

South Asian FrEE-TIra&E Area
|SAFTA)"

B0% of the f.o.h. value (LDCs; 70%;
5ri Lanka: 55%) and change in tariff
heading *

508 of the f.o.b, value (20% af the f.o.b.
value 35 domestic value content in tha
exporting countryl and change in tariff

heading

South Asia Prefarential Trads
Arrangement |SAPTA)

£0% of the f.o.b. value (LDCs: 70%)

Bilateral Alghanislan

50% of the fob, value and chanpe
in taritf heading

50% af the fob. value |LDCs: 40%)

-40‘}6 ofthe t.ok, value (30% of the fob.
value a5 domestic value content in tha
exaorting country) and change in tariff

Karea, Rep. ot

in tariff sub-heading

heading
ASEAN 1 55% of the f.a.b. value and ;:I\angn' 35% of the f.0.b, value and change in tarif
in tarift sub-heading N sub-heading
Chile 0% of the f.o.b. valued and change A0% 0F the Fo b, value and change in tariff
| in tanff heading nazding
Bhutan na T ha
ik £5% of the f.o.b. value and change 35% of the f.o.b. value and change in taritt

sub-heading

MERCIOSUR 40% of the Lok, value G0% ot the Fod valus
Héia) 705 of the f.o.b. value and change 30% of the f.o.b. vaiue and change In taril
L. . imEeEs in tariff heading heading
Sifigalioe ] A0 of 1th! f.D..tl. 'mrail.FJT and change 40% of the f.ob: value and change in tariff
: I tarift lheadirg headlg‘;_g
5% of the f.o.b, value (25% of the f.o.k.
S Lanka G5% of the f_u:u.h_. value and chango valug asdomestic value contentin the
in taritf heading exporting country) and change in tariff
- ) _ h=ading
Thailang G0% of the f.o.b valee and change 40% of the to.b. value and changs in tanff
; In tarff heading heading
i B5% of the fo.b. value and change 35% of the f.o.b, value and change in tarift |
in tariff sub-heading sub-heading
Nalaysia GG af the £,0.h, value and change 35% of the f.o.b. value and change In tariff

sizb-heading

Oither Frefarential arazs Least-

developed countries

in tariff sub-hizacing
705 of the f.o.b. vaiue and changa
intariff keading

30% of the f.o.b. vaiue and change in taritf B
heading

fete: al Appliceble to poods not whclly uriginelng and subjecs tnocnmpliance wits other conclzions spc-ﬁlcu it Wb rules of arigin
chanter) Pracyst-specific miles of origin apply, of "Change in tartt heading” denctes change at Lae HS 4 digt lavel, d| "Changs in raritt
sub heacing” denotes chanas at the RS 6 digil level, and e} Rules of arigin 2rs nor covered indes the Indla-Bhutzn peelerential Lade

Jgrepment.
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Sgurce:  Depertment  of Commerce online  information,  “Incernationzl - Tradst  Tracde  Agresmants”, Viewed  av
htepsdfwwiw commercenicinftrade/international ta.aspfid=i&irade=; Custom:s General Leemption Mos. 0 and 71 WViewed at
hltp e checgovind customs/ ol U9 cs-panbs-20, pal; and information provided oy the Indign zutnorities

The general rules of origin in India’s FTAs have a dual criteria of value addition (VA) and change In
tariff classification {CTC). The change in tariff classification (CTC) includes both the change in tariff
heading (CTH) which is change at the HS 4 digit level and change in tariff sub heading (CTSH) which
is change at the HS 6 digit level. However, in India’s PTAs, the general rule is largely only value
addition, The exception to this rule is the India Chile PTA where the rule is CTH + 40% VA,

5.1.12 COomCLUSION

India has liberalised it regime from 2714 to 57 products at eight digits over a period of two
decades (1396 to 2015). Therefore, it is clear that India has been providing relatively transparent
market access when compared to other WTO members, wha have been maintaining applied tariff
low while maintaining many other WTO compatible and non-compatible measures like subsidies,
and technical measure which deviate from international standards. On the other hand, India has
been maintaining transparent measures like the tariff (ad-valorem) which when compared with
other developing countries in similar size and stage of development can be categorised as
moderate level of effective protection. India's average applied MFN tariff rate has been relatively
on the higher side, however it does not use any other measures- like NTMs, TROs etc. Therefore,
it provides market access mare transparently when compared to any other developing country. Its
application of behind the border measure also has been on the lower side,

There is a scape for Peru to expand it trade with SAARC countries. India has moderately high tariff
{Ave. MFN applied 13.3 percent) but at the same time India has maintained 3 lower number of
non-tariff measures like 5P5 and TBT measures, which can be measured in terms of total
notifications made to the WTO. Further most of the existing technical regulations and standards
are harmonised with internatignal standards,

5.2 PERSPECTIVE OF PERU
5.2.1 INTRODUCTION

The main objectives of Peru's trade policy are to achieve sustained trade growth with an emphasis
on value-added goods, to consolidate Peru as an exporter of competitive goods and services, and
to increase trade and investment flows between Peru and the rest of the world,

The Ministry of Foreign Trade and Tourism (MINCETUR) is responsible for setting, directing,
implementing, coordinating and supervising foreign trade and tourism policy. MINCETUR conducts
international trade negotiations in coordination with the Ministry of Foreign  Affairs,
the Ministry of the Economy and Finance {MEF). The MEF directs and controls tariff and customs
policy,

In the last ten years, Peru’s international trade strategy was composed of two elements: i) the
deepening of the liberalization process through trade agreements, and, i) the development of our
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foreign trade basket, with guidelines established in the National Strategic Export Plan [PENX) 2003-
2013, The objectives of the PENX were:

i) to achieve a strategically diversified range of products, with significant added value,

guality and amounts,
i) to diversify and consolidate the presence of Peruvian firms, products and servicas in

prioritized target markets,

iii} to have a legal framework that allows the application of efficient mechanisms for foreign
trade simplification, encourages the development of infrastructure, and enables the
access and the provision of physical and financial distribution services in better quality and

price conditions, and,
iv) to develop an export culture with global and strategic vision that fosters the enterprising

capacities and good value-based commercial practices.

From the mid-1990's onwards, Peru has made good progress in reducing its tariff average and
dispersion. From 1990, Peru’s average tariff rate has declined from 66% to 2.2% in September

2015,

Figure 40 - Peru: Average Tariff Rate, 1990-2015
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Source: MEF, SUNAT

Peru currently has 17 trade agreements in force with 52 countries, including: a) FTAs with the
United States, China, Chile, Canada, Singapore, the EFTA countries, the Republic of Korea, Japan,
hiexico, Panama, Costa Rica and the European Union countries; b) Economic Complementation
Agreements with MERCOSUR and Cuba; ¢} an Early Harvest Protocol with Thalland; d) a Partial
Scope Agreement with Venezuela; and, e) a Free Trade Area of the CAN with Ecuador, Colombia

and Bolivia.

Peru has also signed trade agreements [not yet in force) with Guatemala and Honduras, the Trans-
Pacific Partnership members (Australia, Brunei, Canada, Chile, Malaysia, lapan, Mexico, MNew
Zealand, Singapore, the United States, Viet Nam) and the Pacific Alliance members (Chile, Mexica,
Cotombia)™. In addition, Peru maintains negotiations with El Salvador, Turkey, Thailand (for an

** The Pacific Alliance |PA} s @ sub-regional integration initiative comprised by Chile, Colombia, Mexico and Foru It was
afficially established an Aprii 28th, 2011, in Uima, Peru, when the Heads of State of these countries signed the Uima
Ceclaration. On June Gth, 2012, the Framework Agreement was signed (Declaration of Paranal). This sgreameant
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FTA) and Brasil. In 2014, 343 of Peru’s total exports and 88% of Peru’s total imports were covered
by the preferential access offered by trade agreements in force.

Figure 41— Paru’s trade flow shares covered by trade agreements in force

(%)
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5.2.2 WTO MATTERS

At the multilateral level, Peru is supporting the WTO and Doha Round negotiations and several
initiatives in fields such as special and differential treatment; agriculture; fisheries subsidies;
market access; biodiversity, traditional knowledge and generic resources; trade facilitation;
environmental goods and services™; and services.

Peru took part in the negetiations on telecommunications and financial services subsequent to the
Uruguay Round. Its commitments in the area of telecommunications are set out In the Fourth
Protocol to the General Agreement on Trade in Services; its commitments concerning financial
services are contained in the Fifth Protocol. Peru has been a participant in the WTO Information
Technolegy Agreement since 18 February 2009,

5.2.3 TARIFF, TARIFF QUOTAS AND OTHER CHARGES

5.2.3.1 TARIFFS

estabiishes the Institutional basis of this regional initistive and defines its objectives: 1) build, in 3 participatory and
consensdal manner, an-area of desp integration in order to progressively advance towards the free movement of goods,
services, resources and peogle; i) promote increase of growth, development and competitiveness in the economiss of
its members, focused on achieving greater weal-being, overcoming socioeconomic inequality and promoting soclal
inclusion of its inhabitants, i) become s platform of political articulation, of economic and camimercial integration and
af projection ta the world, with empohasis on the &sia-Facific region.

#\WTo documents 108 (074161 of 30 Cctober 2007 and JOB (9177 of 27 November 2009,
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The tariff custom schedule is defined according to the Harmonized Commadity Description and
Coding System [HS).

Currently, Peru's tariff schedule containg 7 554 lines at the ten-digit level of the HS 2012. Peru
usually applies ad-valorem tariffs that are calculated according to the CIF value of the goods.
However, there are 47 tariff lines (rice, sugar, maize and dairy products) In the tariff schedule (0.6

of the tariff universe) with compound tariffs derived from the application of the Peruvian Price
Band System. .

Peru’s custom schedule comprises three levels: 0%, 6% and 11% (excluding the 47 tariff lines
mentioned above), The average MFN applied is 2.2%; the average tariff for agricultural products is
3.9, while the average tariff on non-agricultural products is 3.1,

Peru grants preferential treatment to all imports from CAN Members (Bolivia, Colombia and
Ecuador) and countries with which it has signed Trade Agreements,

Figure 42 — Peru: MFN tariff structure

70%

21%
g9us
Arancel 0% Arancel 6% Arancel 11%

Souroe: SUMAT

Table 42 - Peru’s Tariffs and imports by product groups

Final bound dutlas | MFN applied duties Imports
Product groups Duty- Bindi Duty- " Duty-
AVG | frealn | Max ]nn S:E AVG | freein | MMax 5 1‘: free in
"% - in %
Animal praducts an i] an 100 5 L7 11 D3 33
Dairy products 36.7 0 al 104 a 109 2] 0.4 100
Fruit, vegetabl e
i i e 30 0 30 100 5 721 | 11 05 6.3
planls |
Coffes, tea 34 ) g 1H] 100 ] 16.7 11 0.2 44.9
Cereals & 6 i G 100 26 | 588 11 41 40,5
preparations
Cilseeds, fats & oils an 1] 30 144 2.4 | Lc4 b 28 9213
Suigars. sy 348 0 58 100 07 | 882 5 05 | 228
canfectionary 1 |
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Beveragas & tobaceo a0 i 3 | 1o 51 | 1 11 Q.5 o
Catton | om a | 100 B 0 5 0.3 0
;t::;:griw“”ral 10 o 30 100 | 32 | 4s2 § |+6s | &1
Fish & fisn products an 0 a0 : 100 0.3 24.8 & | 03 a7
Minerals & metals a0 (Il a0 _{I{l 15 T4.6 B . 122 Bo.2
Petroleum ap b | 100 a 100 0 142 | 100
Chemicals 0 | o1 | 30 | 00 2 66.9 6 126 | 624
Wood, paper, ete. 30 o | 30 | 1o 4.4 27 B 3.2 24
Textiles a0 | o | a0 | 10 84 8 11 3 15.9
Clathing 30 | o 30 100 11 0 11 w2 | 0
Ef' .merr HNEE 30 0 30 100 se | ;s | 11 27 | 572
:gtﬁfg::“' 23 56 10 100 | 05 | 943 | 11 155 | 93.3
Eleclrlcalmatfﬁrv_ -?_-1..1- . 18.7 B L 1aa 2.1 64,2 & 31 7h:4
Transport equipment in 3 . a0 ].EIE 1| 836 & 12 L86
Ma_ctires, nes | 285 5 | | 100 17 | 36 6 | 25 | 4ma

Sourcer WESs Tari Profile 2014

5.2.3.2 TARIFF QUOTAS

#

Peru established preferential tariff quotas in its trade agreements with Canada, Costa Rica, the
European Free Trade Association [EFTA-only Switzerland), the European Union, Mexico, Panama
and the United States,

Table 43 - Peru’s Tariff Quotas

Country Product Groups Tariff Line

LR013a00I0n
G 3acoan
LUMITED STATES STANDARD QUALITY MEAT OF BOVINE ANIMALS 02200050
O202AN0010
MZ0230A040
206210000
206220000
0206280000
0504001050
0207130011
| o207i40031
1E0I32E0OL1
1E02329011

LKITED STATES OFFAL OF BOVINE ANIMALS

LMITED STATLS CHICHEN LEG CLIARTERS {WITH RONE [N)

UMNITED STATES YELLSW MAIZE 1005901100

| LOCGEI0A003
LNITLOSTATES RICE | IOCEOO0O0

LO0GI0I000
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TONEACANAN

LNITLLYSTATLS

REFIMNFD SOYA-=REAM 210

ISOTA0I0O0
TRO7LCEGE

UNITED STATES

POWWDERED MALR

fap21onian
04025 0A000
Ja02211100
TANZ217500
Agz2a1an
TANZ219500
0402291100 |
_ LatE2sasn
Lar2as1ln
LmUZl;HEE‘iiU-
PE02e1000
U‘inEZEUL‘U i
_ nsogesnan
LA lagayoan

LINITED STATES

YOGEURT

| nacziongzg
| ndnaianoeg

UMITED 5TATES

BUTTER

DANSTI0000
DAORZR0ND
0405202000
Di.USEfi_, [

UMNITED STATES

UMITED 5TATES

CHEESE

(906 TRODO0
C 080BZ00000
COEAT0000
Qa0E400000
UER04000
':..|4':.|I}':|[;'5UU|.:“ .
QATEH0RLID |
(Iﬂ(E':JP'I::'UU:J

ICE CRE&AM

2 LELOI0D
S1USU0ALAE

UMITED STATES

CAMN AL

FROCERSED DAIRY PRODUCTS

B U@UE;:EUI_UL";I
DE03505010
0403205050
l':i-liJ i.l-J...L:TLIUU
1501 ".L“;‘lﬁl]“m

T IORG00

FALAT CIF SWIME

| prrEmaOon
20T IO000
C202191000
203192000
CEL3TI93000
C203199000
NANZ21 00
iR

OR0329100

(2032930020
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CTAMADA

MEAT, ROMELESS, Wik CLO

CANADS,

OFFAL OF BOVINE ANINALS

SWITZERLAND

MEAT QF BCVINE ANIMALS

SWITZERLAND

* CHEESE

U203 255000
DE3 258000

(RLAS000A0

pensa1nhan

L0000

(08101000

I.'?C'_EI]CIS-.’IE(_J
0850000
0210120000
O2LE120000
02 LTL800C0
0201300030
.';_'IZTI_'IZ'!-[-,'.‘Q.J'JE'QJ
DEnGioanan
028210000
_ozes220000
JEULZSU0an

LZI0200000

MEXICO

EVARDRATED MILK AND DULCE DE LECHE

0406100300

0406230000
QARAN0N]

0406905000

0406230002
0A0ESCAS0D
QaEB0EI00

|'JiI’JE'-‘.'{!9:|EC|
D027 1000

1SS0

MEXICD

REANS

13339100
GI13320200
753339900

MEXICD

RARANAS

DENAA07700

MEXICO

ANOCADOE

TARMREONCA0

MEXICD

ORANGES

MA0ST 000

MEXICO

GRAPFIALITS AND LFAMOINS

OREQS400000
aEd8501000
RIS EDETON
08053022040

MLRICO

PEL CHILLIES

aeoariin
o421 1an
T drmmrares |
Nand219000
B e |
S04 22 1000
Q508229000

MERICO

nAALF

TR0 00

TS A0TA0N
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10u5802000
A0EIHOELL
1005505000
LeassELo]

i LKICT

COCOA BEANS

MEXICD

MEXICD

MERICQ

COC0A PASTE, BUTTER, FAT, OIL AND FOWDER

18010001100
1801001300
TEULI0R000
1803100000
| BEA20G000
1snenuiino
LEO201200
| TEneng A
180e0naang
] BUSCICALO

DAIRY FREPARATICNS

FEICT L Al

PANANL

MEAT OF BOVINE ANIMALE

1801101009
Tei110e100
1801102900

| BHIZISO000 |
B4E220000 |

oA
BAAYSIOA0
ﬁaﬁl!-'l'.:ﬁ;ﬂl_?di.‘.-
GAC 200000
445 2U:|[.1f5[: T
L:'E.E'lfl-."_:l:-.-'f_":.'-_['l
D20 200050
DN 300010
L'ZU':HUL";J;:IU .
0202 J..S-E-'.'.]E']

| EZ':EL.-E‘J [
202300013

RNz

PAMNAMA

EANANA

PAMAMNSA,

=AM

D211 1000

CONDENSED MILK

0402951000

IMAIZE AND POTATO STARCH

1103330000
11 0R1 20000
T1GET 30000

PAMARA

ZULCFE OF LFCHE

10502000

“apAMA

FO0D FOR AMNIBALLS

UE

MEAT OF BOVINE ARITAALS

23092000

£201 100000
(201 200000
nanIA0ImD
nImAONNGD |
0202100000

D202 200000
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LT

0202300010
T2EINNCA0
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DS 230000

DEAO2A5000

TROZEANN0

1G0ZBAG0I0

BUTTER

UE

CA0E10000

CEN&ZICAN

CANSEG000

QA0GST2000

LHEESE

0908200000

OANBLO0N00

QA0e300000

040eADOCO0

DIGEICATOD
_E:EE-EIE'SDEID
_l-ﬂL-_"bHUﬁL’UL"

PR FE T HHEH

UE

ICE'CREAM

NENOICA0

2105008000

LIE

Lk

MAIZE

MUSHIGSMS OF THL GEMNUS AGARICUS

1501100

1205501200
l-IJUSE(J.IfJ;'JU ]
10503000 |
Lo05504000
TOGESO50U0

071151030000

201000

‘ UE

MILE

FRLPARATIGNS FOR IMFANT Lisk

(02101000
04021030070
| gaoaziiion

822115800

b402219300
D4D22911CIE'_
| papz2ae1sU0
; -I_:"IDEZ;ETE-L;?G
Uﬂ.UZlHEi‘:J_LE.I_
Qa02e17000

oaoZzis1on |

(a0 575000

0402991000

DARSAS000

1901100100

TLNLN00
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LiE

WAEAT OF SIE

| m2oattonon

e e e
| Q203120000

Q203181000
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203152000
0203193000
0203195000
0203210000
0203220000
0203281000
| 203292000
0203202000
0203299000
a207 10000
0207120000
0207130011
0207130012
0207130050
Uy
Uraauz
-:1:'3?'.&-;1':*5 .
207 40080
_-Si-‘i‘-i?.ﬂ-f_luf_ll}
207230000 |
el el
AP AN
027410000
. 1207220000
Bl i
0TS0
0207450000 |

i RAEAT AMD EDIRLL SoEal GF POULTHY AND OTHER LELFSLondn
ANMALS 0207520000

0207330000
D207Z40000
I _"_'IEUTE-SEGE'U
UEU?‘.‘ALEI?J']:'J
2T Dol
03T AaY L0
| D2INATANT
LEQ2Z0O000
IRI2311000
IR02310000
Tarz3250m
1802321072
1602321090
18023250701
1AGZ3Z0012
1RO2325080)
1602391000
TACZFAS000
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1EE1LEA000
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| 1oo6zom000
1M0E2a0200
1005400000
a7oaconng
| ariiacoooo
2001303000
2004300000
Z0USE00CUD
20UELAN0N
| zovssssooo |
2008839000
2009500060
2100126000
3101300000
2106401000
2106502100
2106902900
2106303000
2106a0Ea0
2106505000
21p5A06000 |
2105907100
2505807200
2106507300
2106807400
2106407500
2105508000
2106509100

2106505300
PROCULCTE HIGH (N SUGAR 43021014000

EWEET MAIZE —

1302105000
1708901000
170909000
LTEJELOON00
| 1AREIRINON
1806208000
1206310000
1806320000
1RCA00000
140 903000
190L902000
1902509000
ZO0RCKICANN
2007100000
2007911000
2007912003
2007591700
2007991200
AT RO
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2007999200
200000
2009120000
2009190000
2009210000
2005230000
2009316000
2005351000
2008335000
2005420000
2000490300
20Anza0a00
209510000
FCASE0R07
209710600
2005780000
009R10000 |
2005654000
200502000
2008853000
005894000
FOSHESLOY
1TRIROGOA0
17RO
170002000
17REA03000
1702000
1702805000
170120000
1701130900
170140000
1701510000
701381000
701383800
1702310000
1703151000
1702152000
1TRZARANG
1Fnzac1a6n
170230000
1702305000
1732401000
£ 702402000

17025000

JE SUGAR

UL COLCA POWOLR LE05000000

CPO3210050
LFC2200000
UE Rl 2208470000
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Source! Minlstry of Foreign Trade and Tourism (WMINCETUR) — Pens
5.2.3.3 OTHER CHARGES

Both national and imported products are subject to the VAT or General Sales tax rate {16%),
except some agricultural praducts and fertilizers; wool, cotton and other fibres, gold, some used
vehicles or vehicles for diplamatic use. The Municipal Promotion Tax {IPM) is also applied to all
imports and its rate is 2%,

The Selective Consumption Tax (ISC) is applied to the Import of fuels, spirits, new and used
vehicles, aerated beverages and cigarettes. Alcohalic beverages are classified according to their
degree of alcohol and the ISC is calculated alternatively using three methods; specific (fixed
amount), on the value, or on the value according to the retail selling price. The I5C payable is the
highest amount cbtained by applying the three methods.

Peru, also applies an ad-valorem tax of 4% on the first sale of pounded rice and other types of rice
{including imports)”’.

" For more informatian about the types of rice subject to the tax:
htto:/ fwewswsguiatributariz.sunat.gob.pe/index. phpoption=com_content&yigw=article Bid=18501-lvapimpueste-a-la-
renta-del-arroz-plladoZcatid=47 vap-impuesto-a-la-venta-dal-arraz-piladof e mid=75,

117




PDF Compressor Free Version

Peru-tndia faint Feasibility Study

Table 44 - Import taxes

Tax Type ofiax Rate Tax hase Prodiicts
G feacit Customs value plus Tax exemptions:
eneral sales tax : : :
(iGv] ’ Ad viforem 16% tarifts and .other hotpefwsnw. sunat.gob.pedogisiaclon/ip
mperl Laxes, vioyfapendice. iim#aclal _
Custams value plus
Munlclpal :' P Tax exemptions:
tariffis and cther o
promotion tax A vaiorem L ; http: ! fesenes sunat gob.pefiegizizcion/ip
{IPTA) bbb Sl vl sfapendice, htmgaclal
) lar the 1GY, ! :
Selective Consumption Tax {ISC)
Froducts subject 1o the value syslem
0% MNew cr used mator vehicles
ot Nenw matior vehicles
1 Mineral waters (HE 22021000000, other
3 1
driks |HS 2202400000,
Customs value plus

Ad valarem 0 the applicakle Ethyl Alcohol (HE 2307100000,
Import Laxes, 2207200010 2208551000}

Used mator vizhicles fwine and other |
sprlts

Tobacea and cigarettes cdgars and
bl cheroots (HE 2482100000, 2402300000,
- 2403100000, 24039100000

Products subject to spplication of 3 figed amount
Amount in Piste, cigdrelles of dark or Blond
Sogaits riuevas soles: |Per unil, litre, tonne,  [tobatco, Zasaline for engines, korasens,
P frem 5.0.67 |gzllon or xilogram. gasoil, and liquefied petroioun pas are
tasf 230 tawed,
Source: SUNAT '
524 QUANTITATIVE RESTRICTIONS, CONTROLS AND LICENCES

Peru prohibits the impeortation of certain goods for reasons of public health or morals,
environmental protection and natienal security, and to fulfil commitments under the international
agreements to which Peru is a signatory.

Table 45 — Prohibited and Restricted goods

M" ftem Description

1 | Used clothing and footwear pursuant to caw Mo, ZE514 of May 23, 20045,

Used vehicles and used automotive engines, parts and replacements pursuant to Laglslathve Decrae Mo,
2| B43 of August 30, 19496, Urgent Decree No. 079-2000 of September 20, 2000, Urgent Decree Mo, 050-
2008 of December 18, Z00E;

Used poods, machingry and equipment which utilize fadicactive enargy sources pursuant to Law No.
ZTT5Tof June 19, 2002

Source: SUNAT
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5.2.5 CUSTOMS PROCEDURES

The Mational Customs and Tax Administration Supervisory Authority (SUNAT) is the institution
responsible for customs administration in Peru,

Customs procedures are regulated by the General Customs Law™, where regulations and general
procedures are published,

As a rule, importers need to get a valid single taxpayers’ registration number (RUC) before they
can import, According to the autharities, the following documents are reguired to be submitted to
the SUNAT in order to process the impaorts: the bill of lading, the air waybill or freight bill; the
invoice or equivalent document and/or the sworn declaration of value; a proof of payment; a
power of attorney for streamlined clearance if this is to be done by a third person acting on behalf
of the importer, owner or consignee. In addition to these documeants, an import declaration has to
be submitted: a customs declaration of goods (DAM) or a simplified import declaration (DS1). A DSI
is applicable only when the imports are samples of no commercial value, gifts whose value does
not exceed USS 1,000 or goods not exceeding USS 2,000.

Restricted goods require authorization from the competent bodies according to the nature of the
goods.

SUNAT may authorize foreign Lrade operaturs as Authorized Economic Qperator [(OEA) after
checking that they have a proper accounting and logistics system, a financial selvency and a
satisfactory level of security. OEAs are eligible for streamlined customs procedures and controls.

The services of a customs broker are required for clearance of goods under the import
for consumption regime, and this may be the owner, the consignee, an official broker
or a customs agent.

In addition to the import for consumption regime, Peru has other regimes: re-import in the same
state; temporary admission for re-export in the same state; customs transit; transhipment; and
special or exceptional customs regimes,

The release of goods could be authorized from the port and within 42 hours {subject to
compliance requirements, e.g. the prior transmission of the cargo manifest, the use of a prior
guarantee, others),

Under normal circumstances, to release of express shipments could be authorized within six hours
after submission of the necessary customs documents, provided the shipment has arrived. In
addition, express shipments valued at US5200 or less don’t pay customs duties or taxes and will
nat require formal entry documents.

= strp e fwwew sunateob peflesislaciondprocedim/rormasaduazia-023/cerlCambios/snero s/ DLeR. 1053 ndf

L Depending of the type of good, the authorizations may be Issued for the following institutions: the Naticnal Agrarian
Health Service and the Wational Institute of Matural Resources [Ministry of Agriculture): the Directorate of Chemical
Inputs and Controlled Products and the Vice-Ministry of Fisheries (Minisry of Production); the Directorste-General of
Madicines, Input Materlals and Drogs (Minlstry of Health], the Directorate-General for Control of Security Servicas,
Control of Firearms, Armmunition and Explasives for Civiian Wse (Ministry af the Interdaor), the National Cultural Instituge
{INC}, the Mational Library or the General Archives of the Mation (Ministry of Education).
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Peru created a single window for foreign trade (VUCE) in arder to facilitate the submission of the
foreign trade documents required by national authorities, The VUCE allows parties engaged in
foreign trade and international transport to submit electronically the documents for the transit,
entry or exit of goods in Peru. The VUCE has three components: restricted goods, port services,
and origin,

in Peru, imported goods are valued according to the methods established in the WTO Agreement
on Customs Valuation. SUMAT is in charge of verifying and determining the customs value of goods
imported into Peru.

The importer must provide the necessary Information te ensure that the wvalue declared
corresponds to the transaction value; atherwise, SUNAT employs the other valuation methods
determined in the WTO Agreement,

5.2.6 ANTIDUMPING, SUBSIDY AND SAFEGUARD MEASURES

The Dumping and Subsidies Commission (CFD) of the Mational Institute for
the Defence of Competition and the Protection of Intellectual Property [INDECOPI} is the
administrative authority with the responsibiiity to conduct dumping and subsidies investigations.
The main legislation aimed at regulating the application of antidumping and countervailing
measures is included in Supreme Decree 006-2003-PCM and Supreme Decree 004-2009-PC™,

Peru’s legal framework on WTO safeguards is contained in Supreme Decree 020-1998-ITINCIL In
addition, Peru has legislation that establishes the procedures for implementing the hilateral
safeguards in their trade agreements (Supreme Decree 006-2009-MINCETUR and Supreme Decree
008-2009-MINCETUR).

The CFD decides whether to initiate a safeguard investigation within the WTO framework. The
investigation must be conducted within six months fraom the date of publication of the notice of
Initiation in the Official Journal (E! Peruano),

When an investigation is concluded, the CFD presents a technical report with recommendations on
whether or not the safeguard measure requested needs ta be applied, The decision on whether or
not to apply the safeguard measure corresponds to a multisectoral commission composed of the
Ministries of Foreign Trade and Tourism (MIMCETUR), of Economy and Finance (MEF), and the
sector ta which the domestic industry affected belongs.

Table 46 - Peru; Trade Remedies (1995 — 2015)

‘ Type Exportar Froduct inforce Withorawn

vegetable oil and mixtures thereof

‘ Antl-dumping . Arganting Refined sova and  sunflower 20711702 15/02/13

Cups made of polypaper 05/047/06 01/04/11

: ; ] y -

| Grazil Cenim fabrics 20/06/08 07/06/09
T b mare details: oy fwwwindecopl.eob.pe/ 0dmodulasACRACR Interna.asps? ARE—0RPF =58 IFR=T4
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| Wowen fabrcs of cotton and 2 13/11/10
11/13/05
polyaster/cotton mixes
4
Woven labels 230897 SRIgs/0e
Mluminium rods and tubes DE/0E/02 OR/D6/G
Cups made of paparooard it 4 12
Chile P pap Wit 26/08/02 /03,12
polyethylans
i -
Gyasum board 17706504 17/08/0%
Powdered soft drinks 17/07 /0% 18/07/08
Cottan fabrice - Wowen fabrics, |
. owen fabrics 02/08/95 2201415
printed
_ | -
Water meters 24411795 12/08/04
; B = 10/
Elactric meters 2040299 DBAARGS
Footwear 31,/001/00
Sodyboards and kickboards 35/06/00 28107113
Tyres for mator cars, vans and . £
W 5, WHMS &N ns/os/02 180113
forrlas
Stah}less sleel cutlery 19/03/02
Metal fasteners, other fasteners, zi '
etal fastens 5 o .'1er asteners, Zip 361/08/02 oa/05/15
fasteners and zip slidsrs
Chlag Folyesterfcottan poplin fatrics 22705704
Iron hinges 26,04/04 1205408
Caramic 'uis'IEu':ar-'é, loose  articles 1a, B
. 5 23/10/04 18/10/09
AN ACRSEOTIES
Slzintess steel articlas: pols, Trying y
: J f ying 04/12/04 0&/12/04
pans, teapotsand ssucapans
Wowan fabricy of cotton and "
05/03/15
palyestarfeatton mixes 1111705 2
Denim fzbrics 26/07/06 s L
Arlictes of aoparel and off age-
ik ; }.-_!p rel amg sihaer mas 23/12/12 OB/DES1S
wp tantite articles
Tub i de from hoi-
ubes and pl.pes made from hot 33/04/15
rolled steel coils
Stainless stes! articies: e, frvi 3
ainlesz stee! articies: pots, frving 04/13/04 DB/12/00
pans and saucepans
Indlia Woven fabrics of polyester staple
fibras, mixed malnly or soisly with 0i/o4/11
vlacose rayan staple fibres
__ _ e
| Indanesia Footwear 18/04/02 13/04/07
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Hot-rolled staals 1370404 DAl
N — 1 1 I
Kazakhstan Cold-rolled steals 14/05/03 R
= — et -
Galvanized steels 05/07/03 AR
B _ o 11705705
Glucose syrup 21712796
I . 1 " .l_" 1=
Carn starch 21/12/96 LR
{ ;
Mexico Cups mizde ol paperbeard D504/ 06 L
White cement 05/06/07 15/0% 08
2R
While cement 1541008 HLD
Pakistan Poplin fabrics 0a/03/04
Het and  cald  rofles steel 11
i , 07/1z/99 B7/e21
Russian collgfshepts/strips/platas
Federation ' <
Cold-rolled steels 14/05/03 23/07/11
Galvanized stesls 050703 29/07/11
_ Footwear: except Is ip- | 1171
pt sandals and flip 31/0/00 30011011
flops
Chinese Taipei | Bodyboards 250600 L0
Stainless stesl articles: frying pas 1271
ainless 5 articles: frying pans caf1i0e & /12/05
arily
: Hot  and  cold  rolled  stesd
Ukralne ; 3 e 07/12493 gL
collssheots/strins/plates
United States | Pure bicdiesel 25006710
Boards for Recreation 20/06/05 R
.F'sip-f':cuns;"flmng_r.. sandals, slippers
Wiet Narm - -
and mules, aspadriles and clog- 0711408 12710714
style shoes with uppers of zextile £
materials
Countervailing European Qliivé ol vicain and rafinad 25105/03 20706708
Duties Union = o
Eliive oil {Izaly;Soain) a4fERen SelilEs
" United States | Pure biodiesel {BI00) and Blends JAI0BND

containing mare than 50% biodiessal
(Bs0]

Zourge WTO Integrated Trzde Intellizence Portal

As of June 2015, eleven (7] anti-dumping and one (1) countervailing duties were in force, which
were applied on imports of textiles {3}, footwear (1), biodiesel {2}, tubes and pipes (1} and cutlery
(1).
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With regards to the trade remedies applied to India, on & November 2009, the CFD initiated an
anti-dumping investigation of Imports of Woven fabrics of polyester staple fibres, mixed mainly or
solely with viscose rayon staple fibres™ from India. The investigation procedure concluded on 1
April 2011, with the imposition of anti-dumping measures on the subject imports:

~Table 47 - Anti-dumping Duties

Company ) Dty (US0AKE)
BSL |11z
Sangam N |2.08 B i
Danear (Balail Industries) __ | 114
Side harth 1.57 i
Galundia ] .05
| Rest (except Shomer] 276 -

Source: BaL, SANGAM, CUSTOMSE, ST-CFDAINDECOR|

The Resolution also indicates the application of retroactive dumping duties from 1 to 14 October
2010, The anti-dumping measures applied are expected to be ended by 1 April 2016,

5.2.7 TECHNICAL REGULATIONS AMD STANDARDS

Peru's legislation related to technical regulations and standards is composed of domestic
legislation, international and supranational rules.

Technical regulations (RTs) are farmulated by various ministries according to their competence
and they are mandatory. Currently, there are B2 RTs, which are published on the Peruvian
Technical Regulations website created in 2009'°. The majority of them are related to
pharmaceuticals, medical devices, sanitary products, food and beverages,

RTs must be approved by a Supreme Decree. Producers of goods subject to RTs must have a
certificate jssued by public or private institutions authorized by the ministries. In some cases, they
must reguest the ministries a “Staterment of Compliance”, which is valid for ane year (renewed for
one-year periods), and required for customs clearance procedures,

By Law M2 30224 in July 2014, it was ¢reated the Quality Mational System and National Institute of
Cuality — INACAL. From July 2014 to June 2015 was carried out a transference process.

INACAL is a governing entity and technical high authaority of Quality Mational System, in charge of
Standardization, Accreditation and Metrology activities.,

Directorate of Standardization

In 2015, was approved 766 Peruvian Technical Standards, 41% of them correspond to adoption of
international standards: 150, IEC and Codex Alimentarius.
All Peruvian standards are submitted to a public discussion process:

1 The subject imports are classifiad in subbeading 5515110000

Y2 online information available here:!

hitto:Sfwww.mincetur.ech. pedwebRT/pubdostrarResultados. asprrint reeuldora=DRind fipedispostiva=0&Rinl_ numera=
Binl anin=08slr Hidlo=&inl vigilancia=0&str producto=&int partide=&nt cilu=&strfechalesde=01/01/ 1990&strFech
abasta=Aaf (e #014
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https fwwewinacal.zoh.pedinacalfindex.phi/servicios/potp-en-discusion-publica

INACAL has also developed a website which contains Peruvian Catalogue of Standards. This
website is:
hitp://sistermavisitas.inacal gob.pe:8081/buscadar/nermas.php

IMACAL has been participated in 52 International Technical Committes according to the following
detail:
» International Organization for Standardization (150} in 2015 INACAL participated In 43 TC,
35 as P-member and 8§ as O-member.,
s |nternational Electrotechnical Commission [IEC): INACAL is participating in the Affiliate
Country Program in 4 technical committees.
s  FAO/WHO Codex Alimentarius Commission: Peru is represented by the MNational
Directorate of Environmental Health {DIGESA) at the Ministry of Health (MINSA). Further,
INACAL has the technical coordination of 5 national technical committees.

Directorate of Accreditation

With the 3022's Creation Law of INACAL [National Institute of Quality), the National Accreditation
Service turn in to Accreditation Directorate remaining theirs areas such as accreditation of
laboratories, accreditation of inspection bodies, product certification, personnel certification and
certification of management systems.

&

INACAL has 81 laboratories, 40 inspection badies and 07 certification bodies accredited,

Directorate of Metrology

The Mational Institute of Quality, through its Metrology Directorate (DM), represents Peru in the
Metrology field at the international level. DM governs Metrology in scientific, industrial and legal
fields nationwide.

In addition DM conserves the National Measurement Standards; it diffuses the Peruvian Legal
System of Measurement Units and issues Metrologic Certifications with traceability to the
International System of Units - 51

Pery, through DM, 1s member of the International Organization of Legal Metralegy (QIML), Inter-
American Metrology System [SIM) and it is an associated state of the General Conference an
Weights and Measures (CIPW).
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The Metrology Directorate also provides calibration services for equipment and measuring
instruments to the calibration laboratories and the Industry when they are required due to the
accuracy level and/or indication interval. About 7000 calibrations per year.

The DM offers training courses, interships, and Metrology's Diploma, having up to now 23
graduates.

In Legal Metrology has:

= 31 published Peruvian Metrological Standards (NMIPs ).

s 17 Type Approvals for Water Meters, Electrical Energy Meters and Gas Meters.
e 32 Type Approvals thraugh homaologations

e 12 recognized campanies for performing initial verification of Water Meters, Gas Meters and
Electrical Energy Meters.

s Declared National Standards in the following 7 guantities: Temperature, Pressure, Chemistry,
Volume, Gas Flow, Time and Relative Humidity

In Chemical Metrology has:

» Several Certified Reference Materials (CRMs) for pH, electralytic conductivity, metals in water,
chemical axygen demand,

The Vice-Ministry of Foreign Trade in MINCETUR is the National Enguiry Point for mandatory
technical regulations and conformity assessment procedures. This is in charge o make Lhe
natification of technical regulations and mandatory conformity assessment procedures at their
project phase to the WTO in order to receive comments from interested parties.

Figure 43 - Trends in Yearly and Cumulative TBT Notifications

{Ma.)
120
100 92
95
BO 74
63
EO
46 g3
ai
27 30
2d 13 21
14
14 16 - 0 11 18
6 -3 i a2 4 5 & 3 ! - 3
.-Fr.":l F 2008 FO0E 2008 2005 Z006 2007 FO08 2009 2010 2017 203132514 2015 2D1E
Yearly TET notifications Cumulative TET notifications
SO WTO

Elaboration: Miristre of Forzign Trade and Towrsm (MINCLTLE] - Fary
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5.2.8 SANITARY AND PHYTOSANITARY REGULATIONS

The national institutions responsible for sanitary and phytosanitary regulations are:

al

b}

c}

The National Agrarian Health Service (SENASA) at the Ministry of Agriculture (MINAG):

~  Responsible for animal and plant health and the safety of agricultural and livestock food
products at the production and primary processing stages.

—  Estahlishes animal health requirements for imports (RZ1)™,

— Approves any facility dedicated to the elaboration of products of animal origin to be
exported to Peru.

— Determines phytosanitary requirements according to the products, its origin and its
proposed use, after a pest risk analysis.

The National Fisheries Health Service/Production Technology Institute {SAMIPES/ITP) at the
Ministry of Production (PRODUCE):
— Incharge of monitoring fishing and aquaculture, and the processing of fisheries products,

The Directorate-General of Environmental Health (DIGESA) at the Ministry of Health [MINSA):

—  Responsible for sanitary monitoring of industrially processed foods,

— Certifies sanitary registration for food and beverages. Imported processed foods must
have been produced in a facility with sanitary approval,

— Monitors the storage and distribution of food for human consumption.

In addition, there is a Standing Multisectoral Commission of Food and Safety (COMPIAL)
managed by the MINSA and compaosed of SENASA, DIGESA and SANIPES/ITP.

The domestic legislation related {o sanitary and phytosanitary measures are based on
international standards by the International Plant Protection Convention [IPPC), the World
Orzanization for Animal Health (QIE) and the Codex Alimentarius.

Tahle 48 - Peru’s legal framewaork for sanitary and phytosanitary regulations

e : : iy Tiateiof Summany of the
institution Fepal Taxt DEstription publication LR
Gengral Law on - These regulaticns state
LD, Ma. 1058 _ 28062008 ;

P Agrarian Haalth the gencral provisicns
of Peruvian agrarian
health and give the
competapces to
SENASS 0 terms of

SEMASA _HEEUHT“'-"”S__ _ animal and plant health
50, N, 018-2008-AG |rnplem:entmg the 31/08/2008 andl the safety of
Genarat Law agricuitural and
oh Agrarian Health livestaock food products
at the aroductian ard

primary processing
stages. Inaddition,
SENASA Is desipnated

M atrp e sonase. gon.pe /0 madulos JZRAER aterna.asns PARE= DR PFL=18 ER=4
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as Peru's national
enguiry paoint under the
WTDEFS Agreement

This regulatl'oh
establishes the rules for
gromotian, supervision
and regulation of

and supplementary
rules

LI Me. 1080 amendment is 2806/ 2008 | activities relating to
implamantesd resaarch, production,
oy Supremea Decree cartification and
MWo. 006-2012-AC marketing of quality

= ~- sexetln,
Law on the Promotion These regulations are

Law Mo. 29156 of Grganic or Ecalogical Z9/00/2008 | intendedto promote

! Prl:l_d_y_cii_un sustainable and
comgpatitive
development of arganic
production in Peru, In

Approvas the that sense, they create
regulations the National Council af
implementing Organic Praduction as

5.0 Mo, OL0-2012-45 Law Mo, 2915%6 - Law 20073012 | an advisary body in
an the Fromalion of lerms of organic
Qrganic of Ecalegical production. In addition,
Production SEMNASA is dasignated

a5 a supenvisor af the

cortiying bodies In

organic groductian
Amends and This regulation amends
supplamants and supplements the

I Ne. 015-2015-MINAGR] regulations framework 19/09/2015 | competences aof
to strengthen National SEMASA an animat and
Azrarian Health Service plant health
|aw on the National These regulations state

Law Mo, 285455 Fisheries Health Z6/06/2005 | the general provisicns
Serviea of Feruvian fisheries
A the health and gn..-r-_- tha
replato compéetances to
implementing the Law SABURES YE L

5.0 No, 025-2005-PRODUCE : i 30092005 | monitoring fishing and
on the Maticnal

) : aguaculture, and the
Ficheries Health E
Bapuen processing of fisherles
| products,
SANIPES
This regulatici
Maximum permissibole establishes the
[imits iWILP) for the fish mandatory MLF for
5.0 Mo, 010-2008-PRODUCE meal and oll industry 30,/04/2008 | industrial fishing

establishments or
processing
establishmeants
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24/07 2009

2000741997

This 'Egulat'lclh
establishes the sanitary
regulations to ba met
by owners of artisanal
fishing vassels inardar
that the resourcas
gxtractad far human
consumption wauld ba

. safe For l'!:_-:al_1|'_|_

This reoulaticon stale
the general dispositions
ot Paruvian haalth

L.D. No: 1062

%00, Mo D34-2008-AG%

Approvas the Law an
Food Safety

Aporoves the
regulations
implementing the Law
an Food Safety

5.0 Mo DO7-58 54

Regulation on sanitary
survaeillance and
cantrol of food and
Daveragss

280672008

172 2008

This regulaticn
establishes the legal
regime applicakle to
puarantsa the safety of
food for human
Consumptian.

Italso creates a
Standing Multisectoral
Commission af Food
and Safety (COMELAL)
n-order ta have a
muttisectoral
coordination to develop
naw strategias amd
actions to imorove the
food safety in Peru

25/09/1998

This reguiation
astablishes the
conditiers, health and
hygiere requirements
and procedures to be
supparted groduction,
travsportation,
manufacturing, slaraps,
fractionatian,
processing and sale of
food and beverages for
humzn consumption a5
well a5 the procedures
frir health registration,
nealth cartification of
food products for
export angd health
manitoring of Tood and

| beverages

MR Mo, 423-2006/ MINSA

Sanitary standard far
application of the
HACCE system in the
produciion of food and
heverages

27/a8/2008

This regulation
establishas the
procedures for tha
implementation of
HALCF system inordar
to ensure the sanitary
aqueality an safety of
food dnd beverages for
human consumption,
Alsg, it pstablishes the

128




PDF Compressor Free Version

PR N, SS1-2008/WINSA

LD, 1222 ¥+

Peru-india Joint Feasibility Study

criterla for tha
formulation and
implementation af
HACCP piansin the
food industry,

Sanitary standard
establishing
microbiological critarlz

This regulation
ectanlishes the

;{;r dl-::f:: :? ;zg;lzl:_lt: =3 5008 mic rnbjDIGFicaI criteria
beverages far human forad fond grous
consumption
This regulation
establishas that all Tood
praduced Industrially
for human
OpitiTiine consumption, domestic
e ar fareign production,
procediereés and e c_mll'f e
strengthens health and 1 p}anufacturec.:l,
25/09/2015 | imported, spiit, stored,

safety controf for
manufacturec food
ang fishery and
aquaculture products

dispensed to, or sold,
prior certification of
Genaral Principles of
Food Hygiene and
Technical Validation
Official HACCP Flan, by
establishmant and for
lina of production

*alon Tor SENASA and SANFES
and BANIPES
Source: WTO, Trade Policy Review af ey (2013)
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Figure 44 - Trends in Yearly and Cumulative SP5 Notifications
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5.2.9 RULES OF ORIGIN

Peru uses non-preferential rules of arigin in order to determine the origin of imported products
subject to anti-dumping and/or countervailing measures, MINCETUR defines the non-preferential
criteria of origin (approved by ministerial resolution) and specifies the format of the certificates of
arigin.

On the other hand, in the Free Trade Agreements (FTAs) negotiated by Peru a good is originating if
it is wholly obtained or produced entirely in the Parties, produced entirely in the Parties
exclusively from originating materials; or produced entirely in the Parties using non-originating

materials provided the good satisfies all applicable requirements in the Product Specific Rules of
Crigin.

The Product Specific Rules of Origin could be a tariff classification regquirement, production process
reguirement, regional value content requirement, or a combination of them.

Regarding the regional value content, Peru has negotiated build-up, build-down, net cost and
focused value methods. Among those methods the most used by Peru is the build down formula
with a threshold of 50%.

For Textiles and Apparel Sector, taking into consideration the characteristics of its domestic
industry, Peru always proposes to have a yarn forward rule,
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In the case of cumulation, generally Peru has negotiated bilateral cumulation by materials and in
some cases by process. As an exception, in some specific FTAs there is a possibility to have
cumulation with third countries. Peru’s strong preference is to avoid this kind of cumulation:

Regarding the certificates of origin, Peru has negotiated different types of certification but prefers
to have certification by authorized entities rather than self-certification. Peru has three types of
certifications: Certification by authorized bodies, approved exporter and self-certification.
Depending on the agreement there could be the coexistence of more than two systems (for
example certification by authorized entities and approved exporter). In Table 49, the different
types of certification are summarized.

- Table 49 — Peru: Types of Certifications of Origin
Types of Certifications Free Trade Agresments

Certification by Authorized Bodies Andea_n_tﬁmuniw, Chite, Ching, Eurcpearn Union, Koras,
lapan, MERCISUR, Mexlce, Thaitand and Sinpapore

Aparoved Exporiar Costs Rica, EFTA, Eur::lpean Linion, Korea, lapan and Farama

Self-certification Canada (producer and exporter) and United States
(producer, exporter and importer)
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CHAPTER 6  TrADE FacluTaTion anp OTHER MEASURES AFFECTING TRADE

6.1 PERSPECTIVE OF INDIA
6.1.1 INTRODUCTION

Chapter & will dwell into select issues that indirectly effect trade, for example, measures like the
availability of reliable infrastructure and the regulatory policies that influence it in India. Measures
addressed in the chapter are transport and logistics matters; mining and manufacturing policies;
export incentives; special treatment zones and trade related property rights. Although this is not a
comprehensive list of measures, but they do offer a detailed account the existing endowments
and the regulatory direction and offer a fair idea on some of critical issues like apenness and
competitive environment within a global framework.

6.1.2 TRANSPORT AND LOGISTIC MATTERS

Infrastructure is a major sector that propels overall development of the Indian economy. This
section focuses an port infrastructure, power and road infrastructure development. Details of the
projects, arganizations, policies, schemes, spending on infrastructure are provided,

6.1.2.1 Roap NETWORK

Road transpart is vital for a country of the size India - the seventh-largest country in the warld,
with a total area of 3,166,414 square kilometers (1,222,559 sq, mi). India measures 3,214 km
(1,997 mi) from north to south and 2,933 km {1,822 mi) from east to west. In fact, the progress of
a nation and progress of its transport industry is complementary to each other. The Road
Transport industry has a lion’s share in India’s economic development. Due to easy accessibility,
flexibility of operations, door to door service and reliahility. Road Transport in India showed an
increase in share of both passenger and freight traffic vis-a-vis othermodes of transport. Transport
sector accounts for 6.4% share in India’s Gross Domestic Product (GDP). However, Road Transport
has emerged as a dominant segment in India’s transportation sector with a share of 4.8% in India’s
GDP comparison to railways that has a meagre 1% share of GDP in 2011-12.""

With the economic development of infrastructure in India, the country has progressed at a rapid
pace and today there is an availability of wide variety of modes of transoort by land, water and air,
But overall Road Transport is the primary and preferred mode of transport for most of the
population and India’s Road Transport system is among the most heavily utilized system in the
world, It plays a pivetal role in the eccnomic development of a nation by increasing the
productivity and competitiveness'™. Road transport has not gained in importance over the years
despite barriers and inefficiencies in inter-state freight and passenger movement compared to
railways and air. The government of India considers road network as critical to the country's
development, social integration and security needs of the country. India’s road netwaork carries

i Singh H. M., 2014, "Revenue from Road Transport in india®, lournal of Business Managament & Social Sciences
. Resaarch (IBAMESSR] 195N Mo 2313-5514 Volume 3, No.g, april.
5 i, SinghoHoM 2014, 01
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over 65 percent of its freights about 85 percent of passenger traffic.” Indian road network is
administered by various government authorities, given India’s federal form of government. The
table below describes the regulating bodies and the category of roads.

]

_ Table 50 - Road Network in Indla

Road Classification Authority Responsible | Total Kilom Et_rg__s__l_as_._qj 2011}
v B Minlstry of Road Transpart and
Mational Highways ; 851
i Highways [Central government] ik
; [ State  government  (stales  pablic i
State Hiphways t s
_i ) BHWRY B works department) - [ - 63, 898
| | nts, 5
[ Miajor-and ather district roads oral Igc-'.-.e_rnme*lts, panchayats and 17,05, 705
= rI'IIJI"nEIEia|_It‘IES o o
Rurgl roads LQEH.I .g:.-.-.e.mmﬂnl:ﬁ, PRtENe e ‘ 27, 45 805
. muricipalities =
Seurce: "Anncel Report 2012-13%, Ministry of Scad Trensporf and Slghway, Gowvernment af India,

6.1.2.2 PoORTS AND PORT INFRASTRUCTURE

Trading (exports and Import) In any country is by way of land customs clearance ports, (at the
border and hinder land) and wet ports.

India has a coastline spanning 7516.6 km, forming one of the biggest peninsulas in the world.
Indian government hasa federal structure, and according to its constitution, maritime transport is
to be administered by both the Central and the State governments. While the central
government's shipping ministry administers the major ports, the minor and intermediate ports are
administered by the relevant departments or ministries in the nine coastal states Andhra Pradesh,
QOdisha, West Bengal, Tamil Nadu, Kerala, Karnataka, Goa, Maharashtra and Gujarat. Several of the
miner and intermediate ports have been identified by the respective governments to be
developed, in a phased manner, a good praportion of them invalving public—private partnership.

It is serviced by 13 major ports and additional 200 notified minor and intermediate ports. A total
of 200 non-major ports are in the following States; Gujarat (42); Maharashtra (48); Tamil Madu
[15); Karnataka (10); Kerala {17); Andhra Pradesh (12); Odisha (13); Goa (5); West Bengal (1);
Daman and Diu (2); Lakshadweeap (10); Pondicherry (2); and Andaman & Nicobar (23], The ports
infrastructure has performed as expected under a liberalised regime. Table 51 clearly shows a
marginal increase in cargo handling by growth of 2 percent overthe 2012-13, while the picture is
not rosy in terms of both vessel traffic and container traffic which suggested a decrease by 7 and 3
percent respectively,

Table 51 - Trends In the Performance of 13 major Ports In India

Cargo Handled Vessel T'raffic L L s
(FY2013:14) [FY2012-13)
Name | % Increase % Increase Y Increase
million tonnes [I.'?IVEI""I-E‘I.!";'.[':‘I'J [nveréy:;vihﬁﬁ ‘000 TEUs [nver}:u\]:iﬂ_m:uus
Handla &7 -6 | 2,734 0.74%: 1 29 -75.42% 1|
Faradip 68 20.75% { 1.279 4.90% 1 3 -30.77% )
INPT B2.37 Sadd 2588 | -1LZS%Y 416l 2.30% L

Y ovarnment of india, 2014, "National Highway Developimant Praject: An Overview”, Ministry of oad Transport and

Highways, Mew Delhi,
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Mumbai 59.19 _198% T 14944 -5.25% 4 41 =14 58% 4]
Visakhapalnam SHS 191964 L0566 16300 L 3 G480 1
Chennal 5111 4308 L 14928 -5.A3% | | 464 -4 Bk |
Kolkata 4138 365% T 1,155 -0.91% L 53 6,17 )
Mapgalorg 19.37 B2 1,096 SII%d B4 [ 41781
luticorin = 28.64 1359 1 124932 -1 4004 | sha &T2ELT
Ennore (corporate] | 27.34 -B2.85% 4 475 23A0% T - =
Kochi 20.29 5,254 1| 1167 L0939, L 351 | 4.78%
Marmupan 1174 33,650 4] 473 39.75% T 22 10,000 T
Furl Blaic R L |
All Indian Ports | 5355 1.78%1 20,402 7,465 -3.10%

Source: Assadreed Tron Indian 2erts Asseclatian,

Substantial capacity expansion is scheduled to happen in the next couple of years, the 13 major
ports put together capacity addition to the tune of 45%7.02 million metric tons per annum
(MMTPA) will be added at an estimated cost of Rs. 37,394.48 crores (USS 5,753 million). Figure
45 shows the location of the distribution of ports across the Indian coastline in a manner so as to
create direct investment activities driven by exports and import in eight states,

Figure 45 - Major and Intermediate Ports of India
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6.1.3 TraDE FaciLimaTion ™

The border measures or customs procedures these instruments have sprung into importance as a

trade policy measure of late across, many countries have seen a reduction/elimination in tariffs as
part of the WTO negotiations or Sectoral initiatives taken voluntarily.

Customs procedures are analysed using the world banks ease of doing business indicators. There
are @ number of indicators and variables for analysing the customs procedures of individual
country, The list of indicators and variables are: logistic performance index; cost of exports and
imports expressed in US dollars per container; number of documents required for exparts and
imports; lead time to export and Import bath in median case of days; and ease of doing business.

India’s “logistic performance index” provides an understanding on the efficlency of customs
clearance process. The Logistics Performance Index surveys conducted by the World Bank in
partnership with academic and international institutions and private companies and individuals
engaged In international logistics. The round of 2009 was based on the survey covering more than
5,000 country assessments by nearly 1,000 international freight forwarders, The markets were
chosen based on the most important export and impaort markets of the respondent's country,
random selectian, and, for landlocked countries, neighbouring countries that connect them with
international markets. These individual respondents evaluated efficiency of customs clearance
processes (i.e. speed, simpliclty and predictability of formalities), on a rating ranging from 1 {very
low) to 5 (very high). Scores are averaged across all respondents of Lhe survey,

The international score uses six key dimensions to benchmark countries' performance and also
displays the derived overall LP| index. The scorecard allows comparisons with the world [with the
option to display world's best performer) and with the region or Income group {with the option to
display the region’s or income group's best performer) on the six indicators and the overall LP|
index. The logistics perfarmance (LPI] is the weighted average of the country scores on the six key
dimensions: 1) efficiency of the clearance process (i.e., speed, simplicity and predictability of
farmalities) by horder control agencies, including customs; 2) quality of trade and transport
related infrastructure (e.g., ports, railroads, roads, information technology); 3} ease of arranging
competitively priced shipments; 4} competence and quality of logistics services (e.g., transport
operators, customs brokers); 5) ahility to track and trace consignments; 6) timeliness of shipments
in reaching destination within the scheduled or expected delivery time. The scorecards
demansirate comparative performance—the dimensions show on a scale [lowest score to highest
scare) from 1to 5 relevant to the possible comparison groups—aof all countries (world), region and
income groups.'™

& longer time series analysis of the performance of six critical dimensions of member countries
like: Customs, International shipments, Logistics quality and competence, Tracking and tracing and
Timeliness. We have made two assessments: first one the individual countries performance aver
the periad from 2007 to 2014 this will address how much of indigenous has gone into facilitating
trade and Secondly a comparison is drawn to rank one country in the world — this analysis is
conducted using the distance in terms of the LPI score from the rank ane country (Germany) — this
will provide a comparative assessment on the indigenous efforts.

% This sub-section was analysed by the Authar,
BE]
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Table 52 - Logistic Performance Index of India and selected WTO Members

Difference of Comments based on the
Countrlas 2007 | 2010 2012 2014 2014 upon 2007 * Calumn 6
1 3 _\_ N 5 6 =(5-2) 7
Germany 4:10 411 4.03 412 (.02 Marginal Improvement
| chile | 325 3ps| 317 | 236 0.01 WMarginal Improvement
China 3.32 3458 3.52 3.53 0.21 Improvement
Iridia 307 312 308 3.08 | 0.01 Marginal Improvement
Indonesia R TG 294 208 o7 Marginal Improvement
Malaysiz Zag | 244 249 3.59 G [ Improvement
Thailand | 331 329| 318| 343 0.12 Improvement
Vietnam 255 2.96 3.0 %15 027 Improvemeant
Singapare L 418 A4.05 4,13 4.00 (.18 Daterloration
Distance from Germany (in Scales of indices)
Germany 000 000 | o0 (.00 | 0.00 | Ideal Seore
Chile 085 | 102 ©0B6| 087 | 002 | Marginal Deterloration |
China -0, 78 -0.63 .52 -0.59 E'.?J.: - Improvement
india 103 | -100| 096 | -1.04 0.01 | Marginal Deterioration
Indonisia 409 | -135| -1os| -ipa 085 | Marginzl Impravement
Walaysia -0.62 -0.67 -0,54 -0.53 0.04 Marginal Improvement
Thailand -39 -had | 086 | -DiED .09 Marginal Imprevament
| Wistnam | 171 -115| -to3| -oev 0.24 Improvement |

source: httosdfdatz worlcbanz.ovg/indicatar lass accessent on 23-09-2015,

Table 52 reveals the logistic performance index (LPI) for India ad selected WTO members, and fora
realistic approach a comparison is drawn to the LPl of Germany ", This analysis of individual
countries LP| are explained under three categorisation based on trends in the movement of LPI
over the year 2007 to 2014, All the countries with LPI having positive indices, which indicates an
impravement over the years are categorised under ‘Improvement™, and those with negative
indices are categorised as "Deterioration’ and finally those with no movement are categorised as
‘Mo Change'.

The analysis of the distribution of the selected countries suggests, close to five ¢ountries of ten
countries belonged to the category of marginal improvement (less than the Score of 0.1) and the
rest four countries beloenged the category of Improvement with time series change score of mare
than 0.1 and one country belonged to the category of deteriaration with a negative score of 0,19
India was in the category of marginal improvement with scores of 0.01 and 0.07 respectively. The
change in scores observed in the case of India was encouragingly positive forthe peried of 2007 to
2010. At an average of 3.09 India’s LP] score was higher than the Peru’s average score of 2,84,
suggesting that | terms of LPI india had a better score in comparison to that Peru.

Another approach to understand the LPI scores, were to use a comparison of the scores with that
of Germany - as the achievable. The distance from Germany was calculated and then an
assessment was made. Finally, an assessment was made on the calculated distance scores of
different countries for the period of 2007 to 2014, Assessment is done on the basis of Column 6

W\ n terms of easy of doing business Germany is rankad first,

The categorisation 15 Turther refined by providing distinctisns. which are like ‘improvemient’ and ‘marginal
Imprevaments’ simitlarly In the case of ‘deterioration’ also there are twa distinctions filke deterioration and “marginal
deterioration’ based on the range of score

111
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which further provides performance over the time period in terms of the four distances calculated
for 10 countries,

& country having positive value would be categories as 'Improvement’ and all the values less than
0 would be categorised as broadly ‘Deterioration’ . Countries like China and Vietnam fall in the
category of improvement. In the category of marginal deterioration two countries namely Chile

and India fell, In the category of marginal improvement four countries fall these are Indonesia,
Malaysia, Peru and Thailand,

In summary, based on LP| index, both in terms of differences in the index values over the period of
2007 to 2014 and based on trends in the distance from Germany, India's LPI's were marginal
improvement and deterioration respectively,

Table 53 provides details on the six indicators of customs procedures for judging a countries
perfarmance. In terms of ¢cost of export (USS per container) and import (USS per containet), with
UsSs 1,332 cost and USS 1462 in 2014, India’s cost on account of exparts and imports have been
increasing over years this can observed in the trend from 2005 to 2014, On the other hand the per
container growth rates in India and World were 1.8 and 3.3 percent respectively.

Table 53 - Summary of & Varlables of Analysis of Trade Facilitation and Ease of Trade
: | [

i | Gru:u.ti'l |
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 01 | 2012 | 2013 | 2018 Rate /
- ! . , - = Distance®
Cost to export (USS per containar)
India 814 | 814 | 770 835 | 89s | 1005 | 1045 | 167 | 132 | 1332 &3
World 1232 [ 1225 1195 1336 | 1362 1350 | 1412 . 1484 1530 1560 0
i Cu;t .t_u immport (IS5 per contalner)
It 1324 [ 1324 500 1040 B 1040 | 1105 1150 12040 1462 | 1262 18
World 1456 | 1448 1413 1565 _]_5;:‘4 . 1657 1.585 1781 1835 1BT7 33
Dncument;t_u l:zxport {number) -
India ! 7 Fj 7 7 7 == 7 . 7 : -? i _T - a0
Watld y 7 a =] E ] & o - a b & -0.7
Docu me_nt;tu impaort (number)
Iriclia 10 lﬂ'_ | 16 10 10 1EI- 1 _lﬂ id 0 10 0
Wiorkd & -E. 8 7 7 7 | 7 A 7 -1.1
) Lead time to export, median case {days)*
India | - o a0 : " 23 = | %6 ~ [ 20 | 28 |
World |~ - A - - 3.8 ~ [ az | - 26 | 14
Lead time to import, median case (days)*

India - 4.7 w. || = 531 - 3 " 2 2.7
World |~ = 5.5 s | 462 - 5.89 ~ 3.1 2.4

Netel Costin UES per container, |—) data not avaliable,
Source: anling database of Warld Bank.

In term of documents required for exports and imports, India’s requirements of 7 for exports and
10 for imports put India on the back foot compared to average global performance. India will have

W2 rhid, faotriote 3,
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to cut these documents by nearly half the present level. However, this exercise should he done
after diligent study of the nature of the exports and imports, as some stage of products would
require more documentation when compared to certain other stage of products, such difference
are also applicable to cost per container, '

Lead time taken for exports and imports has shown considerable decrease in the case of India. In
the case of exports from India it dropped from 4 days in 2005 to 2 days by 2014, similarly the lead
time for imports dropped 4.7 days in 2007 to 2 days in 2014, Therefare, India has brought about
considerable streamlining of the customs procedures and processes inthe last couple of years.

The positive side of India's performance Is that while it had 3 additional documents as
requirement for exports and in terms of lead time India relatively better performance, Similar
assessment can alsa be made of import documentation requirements and the lead time for
imports. India has achieved a much better performance on account of trade facilitation,

Table 54 - Summary Table on Business Environment in Selected Countries

m =
iﬂ% 5 “E'g R i g ‘e | 3 ‘“g 8a |28
halaysia | _F; F 16 : 43 21 35| 1 4 36 5 EiH 42
Thatland | t&| @i| 14 12| 29 73 12 70 24 2| =g
Chile 34 22 101 -'13__: - 55 55 24 33 40 &4 102
China L 95 158 | 185 119 44 73 88 | 120 74 13 e
Vietnam 99 | 109 29 | 156 | 51 42| 157 | 13 E5 46 | 148
Fhillgpines 108 170 a9 EERR S 86 128 131 42 114 100
Indanesia 120 175 a5 | 121 il 8 57 137 54 147 144
India 1340 179 182 | 1 32 28 34| 58| 13:2| ms| 1m

zaurce! Complled by the author hazsd nnthe online databese of Warld Gank,

Table 54 indicate the ranking of ease of doing business in India and clearly India has to do
considerable streamlining of the various issues related to it, India is working on these issues which
could be reflected in the future improvemeants of the ranking,

6.1.4 PowER

The power secter in India is mainly governed by the Ministry of Power, There are three major
pillars of power sector these are Generation, Transmission, and Distribution, As far as generation Is
cancerned it is mainly divided into three sectors these are Central Sector, State Sector, and Private
Sector' . The Ministry of Power started functioning independently with effect from 2nd July,
1292, Earlier it was known as the Ministry of Energy sources, Electricity is a concurrent subject at
Entry 38 in List 11l of the seventh Schedule of the Constitution of India. What this The Ministry of
Power is primarily responsible for the development of electrical energy in the country.

" see httpsfindanpowersaclorcomfheme/zsbout/
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Central Sector or Public Sector Undertakings (PSUs), constitute 29.78 percent (62826.63MW) of
total installed capacity i.e, 210951.72 MW (as on 31/12/2012) In India. Major PSUs involved in the
generation of electricity include NHPC Ltd., NTPC Ltd.,, and Nuclear Power Corporation of India
(NPCIL). Besides PSUs, several state-level corparations are there which accounts for about 41.10
percent of overall generation, such as Jharkhand State Electricity Board (JSEB), Maharashtra State
Electricity Board (MSEB), Kerala State Electricity Board {KSEB), in Gujarat [MGVCL, PGVCL, DGVCL,
UGVCL four distribution Companies and one controlling body GUVNL, and one generation
company GSEC), are also involved in the generation and intra-state distribution of electricity.
Other than PSUs and state |evel corporations, private sector enterprises also play a major role in

generation, transmission and distribution, about 29.1 percent (61409.24MW) of total installed
capacity is generated by private sector,

Fower and Energy are two essential inputs for economic development and improving the guality
of life In India. Development of conventional forms of energy for meeting the growing energy
neetls of society at a reasonable cost is the responsibility of the Government. This section focuses
on the growth of both conventional and non-conventional farm of energy in the country. Details
of the schemes, policies, reports, statistics related to the sector are available. Special initiatives by
the Union and state governments to pramote the non-conventional/alternate/new and renewahble
sources af energy such as solar, wind and bio-energy, etc., are also mentioned.

6.1.5 MINING AND MANUFACTURING POLICIES

6.1.5:1 Mining PoLICIES

Minerals are valuable hatural resources being finite and non-renewable, They constitute the vital
raw materials for many basic industries and are a major resource for development. The history of
mineral extraction in India dates back to the days of the Harappan civilization, The wide availahility
of the minerals in the form of abundant rich reserves made it very conducive for the growth and
development of the mining sector in India. Minerals are a valuable natural resource being the vital
raw material for infrastructure, capital goods and basic industries. As a major resource for
development the extraction and management of minerals has to be integrated into the overall
strategy of the country’s economic development. The exploitation of minerals has to be guided by
leng-term national goals and perspectives. Just as these goals and perspectives are dynamic and
responsive ta the changing global 2conomic scenario so also the national mineral policy has to be
dynamic taking into consideration the changing needs of industry in the context of the domestic
and global economic environment.

India is endowed with huge resources of many metallic and non-metallic minerals, Mining sector is
an important sezment of the Indian economy. Since independence, there has been a pronounced
growth in the mineral production both in terms of quantity and value. India produces as many as
87 minerals, which includes 4 fuel, 10 metallic, 47 non-metallic, 3 atomic and 23 minor minerals

(including building and other materials). India has an export interest some of the mineral
products.

Management of mineral resources is the responsibility of both the Central Government and the

State Governments in terms af Entry 54 of the Union List (List |) and Entry 23 of the State List
(List |} of the Sewenth Schedule of the Constitution of India. The Mines and Minerals
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(Development and Regulation} Act, 1957 (MMODR Act) , lays down the legal frame - work for the
regulation of mines and development of all minerals other than petroleum and natural gas. The
Central Gavernment has framed the Mineral Concession Rules, 1960 {MCR) for regulating grant of
reconnaissance permits (RP), prospecting licenses (PL) and mining leases (ML) in respect of all
minerals other than atomic minerals and minor minerals. The State Governments have framed
the rules inregard to minor minerals.

The Central Government have also framed the Mineral Conservation and Development Rules,
1988 [MCDR), for conservation and systematic development of minerals. These are applicable to
all minerals except coal, atomic minerals and minor minerals. The Central Government in
consultation with State Governments shall formulate the legal measures necessary for giving
effect to the new National Mineral Policy, 2008, to ensure basic uniformity in mineral
administration across the country and to ensure that the development of mineral resources
keeps pace, and is in consonance with the national pelicy goals. The MMOR Act, the MCR and the
MCDOR will be amended in line with the policy. The regulation of mines and development of
mineral resources in accordance with the national goals and priorities as spelt cut in the pelicy and
the legal framework shall be the responsibility of both the Central and the State Governments, In
order to make the regulatory environment conducive to private investment the procedures for
grant of mineral concessions of all types, such as Reconnaissance Permits, Prospecting Licenses
and Mining Leases, shall be transparent and seamless and security of tenure shall be guaranteed
to the concessionaries. The first - in - time principle In the case of sole applicants and the selection
criteria in the case of multiple applicants will be appropriately elaborated. Prospecting and mining
shall be recognized as independent activities with transferability of concessions playing a key role

' A 114
in mineral sector development' ™.

6.1.5.2 MANUFACTURING POLICIES

The share of manufacturing in gross value added at factor cost has declined from 17.7% in 2012-13
to 17.1% in 2013-14 and 16.8% in 2014-15 (advance estimates)'™. Praductivity In the sector is low
partly because of the relatively small size of firms in the sector, which makes it difficult to gain

from economies of scale™®,

The Government notified a new manufacturing policy in 2011, which aims at increasing
manufacturing's share in GDP to 25%'7, To implement the policy, national investment and
manufacturing zones {NIMZs) have been created. In September 2014, the Government launched a
"Make in India” campaign to strengthen the sector and attract investment.

Government of India decided to bring out the Mational Manufacturing Policy to bring about a

gquantitative and qualitative change with the following six objectives:

i Increase manufacturing sector growth to 12 - 14% over the medium term to make it the
engine of growth for the economy, The 2 ta 4 % differential aver the medium term growth

Government af india, 2009; ‘Maticnal Minsral Folicy- (For nar-fuel and non-coat minerals)’, sinistey of Minas,
Ministry of Statistics and Programma Implementation, Central Statistical Organization, Prass Helease dated &
February 2015, Viewed at: bitp A mosplnicin/Mozal New/uplosd/nad orass refeass Slabll. pdf,

DECO (2014), OECD  Reoromic  Surveys,  Indiz, Miewsd  att hopeffwesw koconckocom/Hoidal- sl
Manapemant/oecdfeconomics/necd-economic-surveys-indiz-2014 eco supveys-ind-2014 andpape?,

Department of Industrial Policy and Fromotion (2011), "National Marufactiring Poficy", Press Mote Mo, 2 (2013
series), Movember. Viewed at http//commerce nicinfann/Mational_Mantacturing Policy2011.pdffid=10,
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rate of the overall economy will enable manufacturing to contribute at least 25% of the
Mational GDP by 2022,

Increase the rate of job creation in manufacturing to create 100 million additional jobs by
2022, '

Creation of appropriate skill sets among the rural migrant and urban poor to make growth
inclusive,

Increase domestic value addition and technological ‘depth’ in manufacturing.

Enhance global competitiveness of Indian manufacturing through appropriate policy
support.

Ensure sustainability of growth, particularly with regard to the environment including
energy efficiency, optimal utilization of natural resources and restoration of
damaged/degraded ecosystems.

In order to achieve these goals:

Foreign investments and technologies will be welcomed while leveraging the country's
expanding market for manufactured goods to induce the building of more manufacturing
capahilities and technologies within the country;

Competitiveness of enterprises in the country will be the guiding principle in the design
and implementation of policies and programmes;

Compliance burden on industry arising out of procedural and regulatory formalities will be
reduced through rationalization of business regulations,

Innovation will be encouraged for augmenting productivity, guality, and growth of
enterprises; and

Effective consultative mechanism with all stake haolders will be instituted to ensure mid -
course corrections.

Specific policy instruments have been conceptualized to achieve the objectives stated above,
These instruments which are outlined in greater detail in Part - B of the Policy document broadly
cover the following areas:

I
ii.

iii.

i,
V.
Wi,
Wii.
wiid.

Raticnalization and simplification of business regulations;

Simple and expeditious exit mechanism for closure of sick units while protecting labour
interests;

Financial and institutional mechanisms for technology development, including green
technologies;

Industrial training and skill up gradation measures; v. Incentives for SMEs;

Special Focus Sectors;

lLeveraging infrastructure deficit and government pro curement - including defence;
Clustering and aggregation : National Investment and Manufacturing Zones (NIMZs);
Trade Palicy’"®

These are some general initiatives taken from the overall developmental of the manufacturing
sector further sector specific details are elaborated in this section.

£.1.5.2.1  TEXTILE AND CLOTHING

“E cavernment of India, 2011, ‘National Manufacturing Policy’. Ministry of Commerce & Industry Department of
Industrial Policy & Promotion [Manufzcturing Palicy Section) PRESS NOTE N7 2 {2011 SERIES).
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In textiles and clothing, the Government provides interést rate subsidies under the Technology Up
gradation Scheme with a view to upgrading technology In machinew.“gThe Government has also
been trying to promote industrial and textile clusters through, inter alia, the Integrated Textile
Parks Scheme (40% of which is funded by the Government while 0% is private), which aims to
provide infrastructure Facilities to the textile industry; subsidies are provided through a selection
process based on budget limitations. In addition, there exists Hank Yarn Obligation, a mechanism
instituted in 2013 with a view to protecting handloom weavers and ensuring sufficient availability
of hank yarn for the handloom sector.™ MSPs apply to cotton. Every year, hefore the
commencement of the cotton season, the Commission for Agricultural Costs and Prices (CACP)
fives the MSPs for the medium staple length and long staple length cotton. Far the cotton season
2014-15, the Government fixed the MSP for medium staple length cotton at Rs 3,750 and Rs 4,050
per guintal for the long staple length cotton, The Government has nominated the CCl and NAFED
to purchase at the MSPs, In textiles and clothing, 100% foreign-ownership is allowed under the
automatic route subject to all applicable regulations and laws.

6.1.5.2.2 IROM AND STEEL

In the iron and steel sector, 100% foreign investment is allowed, The Government has substantial
shares in public sector enterprises, holding for example, around 75% of total shares of the Steel
Authority of India. The authorities maintain that most of these companies, where the Government
may have a substantial shareholding, are listed on the stock exchanges and their operations are on
a purcly commercial basis. To premote the industry's competitiveniess and improve efficiency and
preductivity, the National Steel| Policy, issued in 2005, is aimed at increasing stee| output to 110
million tonnes per annum by 2019-20 (from 38 million tonnes in 2004-05); in 2013-14, steel
production amounted ta 87.7 million tonnes. The authorities are in the process of revising the
Palicy. In March 2014, a Steel and Steel Products (Quality Control) Second (Amendment) Crder

2014 was issued to provide for mandatory BIS certification for various steel products covering 93
tariff lines.™

6.1.5.2.3 FOOD PROCESSING

The Ministry of Food Processing Industries has various schemes to provide assistance to food
processing Industries in India, which face major infrastructure constraints. Ore of its main
schemes is the Mega Food Park Scheme, which aims to provide an infrastructure for farmers,
processors and retailers particularly in rural sectors,'” The scheme is proposed to be entreprenaur
driven and implemented on a PPP (public private partnership) basis. Under the scheme, a one-
time capital grant of 50% of the project cost can be accorded subject to a maximum of Rs 500
million in general areas and 75% of the project cost subject to a ceiling of Rs 500 million in difficult

s nhimistry  of Textiles orline  information, Viewed  att htoo/feeee towminonicdndpoling A S 00Catepn %
20wise 2050 bsidy¥204poroved %2 Das%:20on%205.3. 2014 pdf.

Government of  India, 2012, Press  Information Bureaus  andine information,  web  link
nttpyfplh nicindnewsite/FrintRalease sspurrelid=23745,

Ministry of Steel Grdar 500579 (3], 37 March 2014,

The schemes ts gimed at providing modern infrastructure facilities along the value chain from farm gate to the marke!
with backward and forward linkages. It includes creation of infrastructure for primary orocessing 2nd storage near
the farm in the form of orimary processing centras {PRCS) and collection centres |CCs) and common facifities and
enabling infrastructure at Central Processing Centre (CRCL

L2
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and hilly areas.” Other facilities being provided include cold chain infrastructure. A minimum of

50 acres of land is required to set up a mega food park. 21 mega food parks have been accorded
final approval; they are at various stages of implementation, There are around 370 technical
regulations that affect food processing in India which are mostly aligned with Codex.

6.1.5.2.4  AuUTOMOBILE

The turnover of automotive industry was more than 45% of the manufacturing GDP of India during
2014-15. The importance of this industry to the national economy can be seen by way of the size
of its turnover compared to India's GDP and contribution across several other parameters: 7.1% of
India's GOP; 27% of India’s industrial GDP; 4.3% of overall exports (second only to textiles &
handicrafts); 13% of excise revenues; Incremental employment generation in excess of 12 million
since 2005-06; « Total investment in excess of USS 35 billion of which W55 24 hillion is contributed
by automobile; companies while US% 11 billion is contributed by automaotive component
companies; B% of the country’s RED expenditure, and Improvement in fuel efficiency of passenger
vehicles resulting in fuel savings of 8.6 billion litres between 2006-07 and 2014-15,**

India's automaotive industry is protected by high import duties and port restrictions for import of
vehicles. The average applied MFN tariff for motor vehicles (HS 8703) in 2006-07 was 100%; it was
reduced to 60% in 2010-11 but increased to 100% in 2014-15. Given such high tariffs and that
100% foreign ownership is allowed, it is lilkely that some portions of the FDI in the industry is for
“taritf-jumping” purposes. Although there are no licensing requirements for imports of new
vehicles, licences need to be obtained for imports of automobiles more than three-vears old, ance
safety and environmental requirements are met. In addition to a tariff of 100%, imports of
vehicles may enter anly through the three main ports (Chennai, Kolkata, and Mumbai for new
vehicles and Mumbai for second-hand cars). In December 2006, the Department of Heawy Industry
issued an Automobile Mission Plan 2006-2016 as a road map for future development of the
industry. The Plan has various suggestions for policy interventions. Automobile manufacturing is
subject to various technical regulations,

6.1.6 FOREIGN INVESTMENT IN THE SMALL SCALE SECTOR

Under the small scale policy, equity holding by other units including foreign equity in a small scale
undertaking is permissible up to 24 per cent. However there is no bar on higher equity holding for
foreign investment if the unit is willing to give up its small scale status, In case of foreign
investment beyond 24 per cent in a small scale unit which manufactures small scale reserved
item(s), an industrial license carrying a mandatory export obligation of 50 per cent would need to
be obtained.

2 Ihesa are the north east regions including Sikkim, J&K, Himachal Pradesh, Uttarakhand and [TDF notified areas of

the States.
Governmant of India, 2007 'Roview of Automaotive Mission Plan 2006 — 2018°, Ministry of Heawy Industries and
Public Entarprises, lanuary.
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6.1.7 FOREIGN TRADE POLICY SCHEMES

The Government of India has framed several schemes to promote exports ang to obtain foreign
exchange. These schemes grant incentives and other benefits. The few important export
incentives, from the point of view of indirect taxes are briefed below.

6.1.7.1: DUTY EXEMPTION AND REMISSION SCHEMES

The scheme permits duty free imports of inputs for exports and has been categorized into the
following:

a} Adwvance Authorisation {A4) Scheme
b) Duty Free Impart Authorization (DFIA)

6.1.7.2: ExpoRT PrROMOTION CAPITAL GoODS (EPCG) SCHEME

The objective of the EPCG scheme is to facilitate import of capital goods for producing guality
goods and services to enhance India’s export competiveness, The scheme permits duty free
impart of capital goods for pre-production, production and post production at zero custom duty.

6.1.7.3: EXPORTS FROM INDIA SCHEME!

There are two forms of exports schemes namely (i) the Merchandize Exports from India Scheme
[MEIS) for export of specified goods to specified markets and (i) Services Exports from India
Scheme (SEIS ) for increasing exports of notified services

6.1.7.4 DEeemMED EXPORTS

The Indian suppliers are entitled for the following benefits in respect of deemed exports subject to
certain conditions:

a) Advance Authorisation /Advance Authorisation for annual requirement/DFI4,
b} DCeemed Export Drawback,

c) Refund of terminal excise duty, if exemption is not available

6.1.7.5 MIANUFACTURE UNDER BOND

This scheme furnishes a bond with the manufacturer of adeguate amount to undertale the export
of his production. Against this the manufacturer is allowed to import goods without paying any
customs duty, even if he obtains it from the domestic market without excise duty, The production
is made under the supervision of customs or excise authority.

6.1.7.6 DuTty DRAWBACK

It means the rebate of duty chargeable on imported material or excisable material used in the
manufacturing of goods in and is exported. The exporter may claim drawhback or refund of excise

144




PDF Compressor Free Version

Peru-india Joint Feasibility Study

and customs duties being paid by his suppliers. The final exporter can claim the drawback on
material used for the manufacture of export products, In case of re-import of goods the drawback
can be claimed.

The following are Drawbacks:
*  Customs paid on imported inputs plus excise duty paid on indigenous imports.
= Duty paid on packing material.

Drawback is not allowed on inputs obtained without payment of customs or excise duty. In part.
payment of customs and excise duty, rebate or refund can be claimed only on the paid part.

In case of re-export of goods, it should be done within 2 years from the date of payment of duty
when they were imported, 98% of the duty is allowable as drawback, only after inspection. If the
goods imported are used before its re-export, the drawback will be allowed as at reduced percent.

6.1.8 SPECIAL ECONOMIC ZONES {SEZ)

Special tri'r'a_-atment_ zones are known as Special Economic Zones/Free Trade Zones in India. India
was one of the first in Asia to recognise the effectiveness U7, e TR - ' |
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an engine for economic growth supparted by quality infrastructure complemented by an attractive
fiscal package, hoth at the Centre and the State level, with the minimum possible regulations,

The salient features of the SEZ Scheme are:
s A designated duty free enclave to be treated as foreign territory only for trade
operations and duties and tariffs.
= Mo license required far import.
= Manufacturing or service activities allowed.,
= SEZ units to be positive net foreign exchange earner within three years,
= Domestic sales subject to full customs duty and import policy in force,
¢ Full freedom for subcontracting.
# No routine examination by customs authorities of export/import cargn.

In order to impart stability to SEZ regime and to achieve generation of greater economic activity
and employment through the establishment of S£Zs, a Special Economic Zone Act has been
enacted. The SEZ Act, 2005, supported by SEZ Rules, has come into effect on 10th February 2006.
Incentives and facilities offered to units in SEZs under the Act, for promotion of investment,
including foreign investment Include: duty free import/domestic procurement of goods for
development, operation and maintenance of SEZ units, 100% Income Tax exemption on export
income for SEZ units under Section 1084 of the Income Tax Act for first 5 years, 50% for next 5
years thereafter and 50% of the ploughed back export profit for next 5 years, exemption from
Central Sales Tax, exemption from Service Tax and single window clearance mechanism for
establishment of units.

All the 8 Export Processing Zones (EPZs) located at Kandla and Surat (Gujarat), Santa Cruz
(Maharashtra), Cochin {Kerala), Chennai (Tamil Madu), Visakhapatnam [Andhra Pradesh), Falta
(West Bengal) and Noida {U.P.) have been converted inta Special Economic Zones. Inshort span of
about three years, S5EZs Act and rules were notified in February, 2006, So far formal approvals have
been granted for setting up of 576 S5EZs out of which 319 have been notified. Out of the total
employment provided to 387 thousand persons in 5EZs as a whole, 253 thousand persons is
incremental employment generated after February, 2006 when the SEZ Act came into force, This is
apart from the millions of man-days of employment created by the developer of infrastructure
activities. Physical exports from 5EZs have increased from WSS 1,614 million in 2007-08 to USS Rs
8,427 million in 2013-14, registering a growth of nearly 55%. These trends establish beyond doubt
that the response to SEZ palicy of the central government has been overwhelming and the scheme
has been able to achieve the envisaged objectives- as there has been overall erowth of export of
54% over past five years (2004-09) see Table 53,
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Table 55 - Exports from the functioning SEZs during the last decade

Year Walue (LSS Million) Growth Rate |over previous Year)
2003-2004 2595 g
2004-2005 404 3z
2005-2008 hig 24.7
2006-2007 764 5
2007-2008 1,514 a2
2008-2009 2298 5o
2009-2010 4,565 1214
A010-2011 a,908 43.1
2012:2017 7,800 15.4
3012-2413 8801 1
2013-2014 8427 4
2014-2015 57113 {up to Decamber 2034) -7.a

Naze: Walues i rupeses crores cotverled using the REl exchanga rate to US Callar.
Source: Compiled by bne suthor from verinus Chaoters on SE2 from the Annual Reporis of Do,

Total investment in the S5EZs is 322.5 billion. The incremental investment in the 5EZs notified under
the SEZ Act 2005 is 318.566.04 billons since the coming inte force of the SEZ act in February 2006.

& total of 91 SEZs are making exports. Qut of this 43 are IT/ITES, 13 Multi product and 35 other
sector specific SEZs. The total number of units in these SEZs is 2263, The overwhelming response
ta the SEZ scheme is evident from the flow of investment and creation of additional employment
in the country, The SEZ scheme has generated tremendous response amongst the investors, both
in India and abroad.
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Figure 46 - Sector-wise Distribution of Operational 5EZ in India
ino. and % of operational 5E2s {199) as on 21-21-2015)
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6.1.9 TrRADE RELATED PROPERTY RIGHTS

India is a signatory to the Agreement on Trade related Aspects of Intellectual Property Rights of
the WTO is commaonly known as the TRIPS Agreement. This Agreement was negotiated as part of
the eighth round of multilateral trade negotiations in the period 1986-94 under General
Agreement on Tariffs and Trade (GATT) commanly referred to as the Uruguay Round extending
from 1986 to 1994.

6.1.9.1 RELATION BETWEEN TRIPS, WTO ano WIPO

Intellectual Property Rights (IPRs) at' a multilateral level have their genesis in the Paris Convention
for the Protection of Industrial Property in 1883, which protected industrial property i.e. Patents
and trademarks and the Berne Convention for the Protection of Literary and Artistic Works in 1286
for copyrights and related rights, World Intallectual Property Organization (WIPD), which began its
waorl in 1367 taking aver from the Bureau for the Protection of Intellectual Property that had been
working since 1893, is the international agency under the United MNations that administers the
work of these conventions. The WIPD administars mary other international conventions an IPRs
also, While the IPR Conventfions and treaties create the international standards in protection of
IPRs which are to be followed by the member countries, substantive trade related disciplines on
IPRs under these international conventions have been adopted by reference into the WTO through
the TRIPS Agreement, The WTO provides that "intellectual property” should be protected when
trade is invalved, Thus, through the TRIPS, the WTO makes it mandatory for all its member
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countries to follow basic minimum standards of IPR provided for under TRIPS and bring about a
degree of harmonization of domestic laws in this field,

The IPR framewark in India is stable and well established from a legal, judicial and administrative
point of view and is fully compliant with the Agreement on TRIPS, Not only India |s committed to
wide range of international treaties and conventions but also number of awareness programmes
are being conducted by Indian government in arder to protect Intellectual property rights.

During the last few years, Indian P offices have undergone major improvements In terms of up
gradation of IF legislation, infrastructure facilities, human resources, the processing af IP
applications, computerization, databases, quality services to stakeholders, transparency in
functioning and free access to IP-data through a dynamic website.

State of the art, integrated and IT- enabled office buildings have been created during the last few
years in Mew Delhi, Kolkata, Chennai and Mumbai and Ahmedabad, housing central wings for
Patents and Designs and Trademarks and Geographical Indications, The Patent Office I3
headquartered at Kolkata with branches at New Delhi, Chennal and Mumbai. The Trade Mark
Registry, headguartered at Mumbai has branches in Ahmedabad, Chennai, New Delhi and Kolkata.
The Design Office is located in Kolkata and the GI Registry is at Chennai. Separate facilities house
the ISA/IPEA in New Delhi and additionally, there is an Intellectual Property Office Archives is at
Ahmadabad.

Simplified procedure for filing, E-filing facilities and incentives for SMEs are some of the other
initiatives in the area of intellectual property rights in India.

6.1.9.2 INTERNATIONAL TREATIES

India is a member of the World Trade Organization and committed to the Agreement on Trade

Related Aspects of Intellectual Property. India is alse a member of World intellectual Property

Organization, a body responsible far the pramotion of protection of intellectual property rights

throughout the world. India is also a member of the following important WIPG-administered

Intarnational Treaties and Conventions relating to IPRs:

e Budapest Treaty on the International Recognition of the Deposit of Micro-arganisms for the
Purposes of Patent Procedure,

e Paris Convention for the Protection of Industrial Property.

s Convention Establishing the World intellectual Property Qrzanization.

= Berne Convention for the Protection of Literary and Artistic Works,

s Patent Cogperation Treaty,

* Protocol Relating to the Madrid Agreement Concerning the International Registration of
Marks- Madrid Protocol.

a \Washington Treaty on Intellectual Froperty In respect of Integrated Circuits.

s Mairobi Treaty on the Protection of the Glympic Symbaol.

s Convention for the Protection of Producers of Phonograms ggainst Unauthorized Duplication
of Their Phonograms,
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65.1.9.3 INTELLECTUAL PROPERTY ADMINISTRATION

Patents: India has taken strong steps in strengthening the patent system in the country. The
Government aims at establishing a patent regime that is conducive to technological advances and
is in line with its global commitments.

Patent application filing at Indian Patent Office has been increasing consistently over the years
which demonstrate the confidence of the global industry in the Indian patent ecosystem.

Filing and processing of patent applications viz., examination, grant and post—grant proceedings
are carried out at all the four Patent Office locations independently through a virtual network
system which links all four Paient Offices; however, there is only one virtual Fatent Office for the
purpose of grant of patents. A patent is granted for a uniform period of 20 years from the filing
date of the patentapplication for inventions in all fields of technology and it is a territorial right.

The Indian Patent Office has been recognized as an International Searching Authority and an
International Preliminary Examining Authority (ISA/IPEA) by World Intellectual Property
Organization in October, 2007 under the Patent Cooperation Treaty, and has operationalized the
status since 15th October, 2013, thus joining an elite group of 17 countries.

6.1.9.4 IT ENABLED PROCESSING AND COMPUTERIZED WORKELOW

All the records are digitized and fréely available through the official website <www.ipindia.nic.in>.
Every document received in the office Is scanned and digitised before taking any action on the
document and is made available through the official website to the public. The entire processing of
patent applications is electronic and Information relating to processing is made available on the
website in real time, thereby providing valuable information to the applicants.

6.1.9.4.1 InsTANT ELECTRONIC COMMUNICATIONS WITH THE APPLICANTS

Conseguent to filing of a document, instant e-mail is sent to the applicant at the mail 1Ds and
numbers registered with the office. Such messages are GR coded to preserve their authenticity.

Bynamic utilities are available on the wehsite which provides useful real-time information such as
issue of examination reports in a given month, dispesal of applications, information about lapsed
and ceased patents etc,

The entire records in all matters, which are not prohibited fram publication by the statute are
made available to the public on the website. All the documents are digitized as soon as they are
receivad in the Office to enable computerized processing of applications and are made available to
the public in real time through the official website,

The Patent Office has a strong pool of experts for processing of patent applications. At present it
has strength of 152 Examiners and 89 Supervising Officers. Amaong them, 42 have Doctorate
degree, 75 are Post-Graduates in different branches of science, 25 have Post-Graduate degree in
Engineering and 139 have Degree In Engineering/ Technology.
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6.1.9.5 INDUSTRIAL DESIGN

Every design to be registrable must pass the universal test of novelty. A registered design is valid
for 10 years and can be further extended by another 5 years, A design cannot be registered if it is
not new or ariginal or has been disclosed to the public in India or anywhere in the world by
publication.

6.1.5.6 TRADEMARKS

A trademark is used or proposed to be used to distinguish the goods or services of one person
from those of others in the course of trade. Though the registration of trademark is not
compulsory, registration is a prima facie proof of the title and it gives the registered proprietor an
exclusive right to use the trademark and take legal action in case of infringement. If a trademark is
not registered and if someone not having the right in the trademark uses that trademark, the
proprietor of the trademark can take the commeon law action of passing off. The initial registration
is valid for a period of 10 years which is renewabie for an indefinite period of time.

India also acceded to the Madrid Protocol which allows applicants to file in other countries that
are members of the Protocol through a simple form and by payment in one currency foreign
applicants can also file indicating India as the designated country in forms. This also enables time-
bound processing of Trade Marks applications,

6.1.9.8 MADRID PROTOCOL

Indian office is receiving applications for protection of trademarks under the Madrid Protocol and
making all correspondence relating thereto online through the gateway provided by this office,
similarly all communications from the International Bureau regarding international applications ar
registration under the Madrid Protocol are made by Indian office through electronic means only,

6.1.9.9 AUTOMATED AND TRANSPARENT FUNCTIONING OF THE TRADEMARKS
INDUSTRY

All the functions of the TMR are perfermed through a Trade Marks System (TM5). The Data Entry
af all vital information relation to trademark application or a registered trademark has been done
and all available paper records relating to trademark applications or registered trademarks have
been digitised and these are linked with the relevant application or registered trademarks, in the
systermn.

6.1.9.10 OTHER INFORMATION

The IPO website contains separate Gateway far E- Filing of trademark applications and free online
public search facilities for search of identical or similar trademarks. Trade Mark E-laurnal is
published every Monday giving the details of accepted applications for registration of trademarks
& other information. Details of all trademark applications or registered trademarks, status of
applications/registered trademarks, public notices, copies of impertant office orders, circulars and
ather useful information are available on the website of the Office of the Controller General of
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Patens, Designs and Trade Marks, The complete stock and flow information is also available on
the website.

Public can see on real time basis the details of examination of trademark applications, show cause
hearings, publication in the trademark journal, registration of trademarks, disposal of applications
by way of abandonment, refusal etc.

6.1.9.11 GEOGRAPHICAL INDICATIONS

The Geographical Indications Registry is a statutory organization set up at Chennai for
administration of the Gl Act with the objective of providing registration and protection of
geographical indications {GI) relating to goods. Applications for registration of Geographical
Indications can also be filed by foreign entities for registration of their Gi in India in accordance
with the provisions of TRIPS. A Manual of Practice and Procedure is In place to ensure unifarmity
and consistency in practice.

6.1.10 ConCLUSION

Indian institutions are one of the most transparent and stable in the world and they are on the
path of becoming mare and more transparent progressively. The size of Indian economy measured
by its GDF size is the ninth biggest economy in the world., In terms of geographic size, port
capacities and trade facilitation indicators India can be compared with one to top few economies
in the world. In terms of IP protection, India offers WTQ compatible “sui generis’ protections,
which helps the progress of developing countries,

6.2 PERSPECTIVE OF PERU

6.2.1 TrRADE FACILITATION

According to the Global Enabling Trade index 2014, Peru is ranked 51st out of 138 countries {top
38%), demonstrating a considerable improvement when compared to 2008 index, in which Peru
was ranked 69th out of 118 countries {top 58%). The graphic below shows that Peru's main
strengths are domestic and foreign market accass, while their major weaknesses are efficiency and
transparency of border administration and guality of transpoert infrastructure. On the other hand,
the areas where have to continue making efforts are logistics costs, technical requirements, and
production technology.

Furthermare, accarding to Doing Business index 2015, Peru is ranked 35th out of 189 economies
overall, but on Trading Across Borders section, Peru is ranked 55th. if 2015 DB index is compared
to 2008 DB index, time for export and import have been reduced considerably Inthe last years. In
the case of exportation, in 2008, 22 days were necessary to finish the process and in 2015 only 12
days are requiered. On the importation process, the reduction has been from 22 to 17 days
between 2008 and 2015.
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Figure 47 - Global Enabling Trade Index 2014 - Peru
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Table 56 —Peru: Comparison between Doing Business 2008 and 2015

Trading Across Borders - Peru
Time to Export’ Export Cost (US4 per Time to Import Import Cost (LSS per
Edition {days) container) {days) container)
DB200B 22 575 T &70
DB2015 12 830 1w | 1,010

Source: World Banx {2015)
6.2.2 TRANSPORTATION AMD LOGISTICS MATTERS

The quality of transport infrastructure is one of the main factors for a country to acguire adequate
levels of competitiveness and internal and external integration. According to the Global
Competitiveness Report 2015-2016, Peru is ranked at 105 (from a sample of 144 countries) in
terms of the quality of overall infrastructure, 102 with respect to the quality of roads, 87 with

respect to port infrastructure, 89 with respect to airport infrastructure and 90 regarding rail road
infrastructure,

The Ministry of Transportation and Communications (MTC) is responsible for ensuring
Peru's internal and external integration by regulating, promoting, building and supervising. the
transport and communications infrastructure. Additionally, the Supervisory Authority for

Investment in Public Transport Infrastructure (OSITRAM] monitors investment in the transport
infrastructure for public use.

6.2.2.1 RoOAD INFRASTRUCTURE

Curing the last decade, the extension of the Peru's road network increased by 53%, from 16,857
km to over 25,700 km in 2014. During this period, the percentage of paved roads increased from
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519% to 68% due to important public and private investments. From 2003 onwards, 16 road
concessions have been granted, accumulating investments of USS 3,206 million.

Figure 48 - Peru: Road Network
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6.2.2.2 PORT INFRASTRUCTURE

Peru has 11 public seaports and a set of private ports used primarily to transport minerals and oil
products. The port of Callao is the principal seaport of the country, accounting for 90% of national
container port traffic and 71% of total cargo.

Currently, the following ports operate under concessions: Paita, Terminal de Contenedores Muelle
sur Callao, Terminal de Embargue de Concentrados de Minerales Callae, Muelle Morte, Terminal
Portuaric de Yurimaguas v Puerto General San Martin de Pisco; with accumulated [nvestments of
LJSS 1,020 million.

With the exception of ports under concession, ports are managed by the national port company
Empresa Nacional de Puertos (ENAPL), which belongs to the National Fund for the Financing of
State Business Activity [FOMAFE), a public law entity attached to the MEF, The MTC's Directorate-
General of Water Transport (DGTA) is respansible for prometing, regulating and administering the
development of maritime, river and lake activities and for the development of waterways and
multimodal transport,

Accarding to Law 27942 of 2003, the Mational Port Authority (APN) is responsible for developing
the Mational Port System (SPN), encouraging private investment in the ports and coordinating the
interaction of public and private actars. The Government's competence in relation to port matters
is exercised solely by the APM. The fees charged for port services are regulated by OSITRAN,
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6.2.2.3 AIRPORT INFRASTRUCTURE

The Directorate-General of Civil Aviation (DGAC), which is part of the MTC, is responsible for
establishing, administering, operating and maintaining navigation aid, radie-communication and
air traffic control services and may delegate these activities to another State Agency (Law 27261).
OSITRAN is also responsible for regulating airport infrastructure and air navigation services and for
supervising concession agreements and non-concession infrastructure managed by the Peruvian

Commercial Aviation Corporation (CORPAC), as well as for setting the tariffs for the use of that
infrastructure.

CORPAC operates and maintains commercial airports open to air traffic; provides air navigation
support, radio-communication and air traffic control services at commercial airfields; and
regulates and controls air traffic.

The cormmercial airport network comprises 23 airports, 19 of which are operated under
concessions and 4 are managed by CORPAC. CORPAC also manages 75 airfields™ and 18 heliperts.

The airports under cancession are:

- Jlorge Chavez International Airport, granted to the company Lima Alrport Partners (LAF) for a
period of 30 years.

- A group of regional airports (Talara, Tumbes, Chachapoyas, lquitos, Tarapoto, Pucallpa,
Trujillo, Anta-Huaraz, Cajamarca, Plsco, Chiclaye and Piura), granted to the company
Aeropuertos del Perd (ADF) for a perind of 25 years.

— A group of regional airports [Andahuaylas, Ayacucho, Areguipa, Tacna, luliaca and Puerto

Maldonado), granted to the company Consorcio Aeropuerto Andinos del Perti [AAP) for a
period of 25 years,

lorge Chavez Int’l Airport is the most important airport in terms of passenger and freight
maovement. In 2014, 91.3% of total freight traffic (of which 88% was international freight); and
62.5% of passenger traffic was centralized at Jorge Chavez Airport,

Table 57 — Peru: Airport traffic distribution by airport operator, 2013-2014

2013 Share 2014 Share M4/2013
(%)
Passenger traffic {thousands) 23,861 100.0 25,336 100.0 E.ZE
Lima Airport Partnar {LAP) 14,213 64,5 15,659 518 5.0
Aeropusrtos del Perd (A0P) 4,012 16.8 4,413 17.4 11
Consorcta Arrapuerts Andinos dal Perd (Aal) 2303 =) 2440 9.8 5.9
CORPAC 2635 110 2,818 1:1 &9
|Cargo Transport {metric tones) 331,257 0.0 325548 100.0 -1.7
Lirma Alrport Partner [LaF) 302,408 913 ZBESLV 1.1 -1.9
Aeropuertaos del Perd (ADF) 23972 0.3 2432 6.3 =26
Consorcio Aeropuerto Andinos del Perd (A4F) 5429 LG E,003 1.8 187
CORPAC o — 2,450 0.7 2,585 .5 5.7

Source: OSITRAM

2 public airfields are for public use; other airfields are classified as private [Law 27261),
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6.2.3 MINING AND MANUFACTURING POLICIES™™”
6.2.3.1  MiINING PoLiCIES

The mining sector in Peru generates 50% of the income from merchandise exports. The principal
ma‘fkets fﬂl‘ Peruwan rnm:eral pfﬂducts are. China, the Unﬁ‘ed States, Switzerland, .Iapan' Canada

safety of the Tnfrastruﬂture assocfated with thesé achwt:es. As of 2010, mmplién& w:th.
‘environmental regulations is monitored and enforced by the Environmental Assessment and
Manitoring Service (QEFA), an agency attached to the Ministry of Environmental Issues (MINAM).

U I‘rd&f Article 66 of th& E#:rns‘tjtutimn, the Etate has suverei nty over non-renewable reso
Private-spctar oneratn Are allowen to exnloil miner 0587 i
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been made or production has not yet started. Companies with foreign heldings must have
ahtained authorization under a supreme decree before starting exploration or exploitation inan
area situated within 50 km of the border,

The State levies various fees for mineral exploration and expleitation. Since mid-2004, investors
have paid royalties for exploiting minerals. In 2011, the system of royalties was amended in order
to collect additional amounts aimed at carrying out social and infrastructure projects in the
poorest areas of the country. Under the new scheme, mining companies without tax stability
agreements will pay royalties of between 1% and 3% of the value of the concentrate {or its
eguivalent) extracted and 12% of their operating profits. In addition, these companies will pay a
special levy of between 2% and 8.4%:on their operating profits.

At the same time, companies with tax stahbility agreements will pay a special levy on their
operating profits at a rate of between 4% and 13%. Small and artisanal producers do not have 1o
pay royalties. The General Law on Mining defines two kinds of producers™. Holders of mining
cancessions must pay an annual fee for the concession, which varies according to the size of the
producer'™, Mining companies must distribute 8% of their profits before tax to their workers.

Law 276232 gives mining concession holders the right to a definitive refund of the VAT and the
municipal promotion tax paid on the import and/or local purchase of "goods, supply or utilization
of constructlon services and contracts directly used to carry out exploration” for mineral resources
during the exploraticn phase. This benefit is granted exclusively to companies that invest at least
USS 500,000 and will remain in effect up until 31 December 2015.

Holders of mining concessions may enter into tax stability agreements with the State, in addition
to the legal stability asreements available to investors in any sector' ™. Tax stability agreements
freeze Income tax at the rate in effect at the time the agreement was signed plus two percentage
points. The tax benefits in effect at the time the agreement was signed are also frozen, but only
for the period prescribed in the legal instrurment under which the benefits are granted. The term
of the agreement varies depending on the production capacity of the company signing it
Companies whose production capacity ranges from 350 to 5000 tons per day may sign
agreements for ten years, while companies with a larger capacity may sign them for 15 years, To
sign a ten-year agreement it is necessary to invest at least USS 2 million in a new project. The
minimum amount for 15-year agreements is USS 20 million invested in new projects or USS 50
miflion in existing projects.

6.2.3.2 MANUFACTURING POLICIES

The Ministry of Preduction (PRODUCE) is responsible for formulating policy for the manufacturing
sectar. In 2014, PRODUCE announced the National Plan for Productive Diversification, which has
three pillars: i) promotion of productive diversification, i) adequation of regulations and
administrative simplification, and, iii) expansion of productivity.

* arlicla 91 of the Single Harmonized Text of the General Law on Mining.

# article 39 of the Single Harmuonized Text of the General Law on Minlng.

B articla 14 of the regulations imyglementing Law 27623,

M articles 78, 79, 83 and &3 of the Single Harmonized Text of the Ganeral Law an Minlng.
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The main actions of the Plan are:

¥ Integration to global value chains

v Foreign direct investment attraction

¥ |mplementation of the National Policy for Innovation: working along the private sector in
order to obtain 16 sectoral innovation agendas by 2016 and incorporating innovative
processes into busingss strategy,

v" |mplementation of the Mational Policy for Quality: creating the National Quality Institute
in 2015,

v Removalof investment barriers and facilitation of productive activities

v Adequation of rules to promaote competitive and profitable business with the ability to
generate formal employment

¥ Administrative simplification: introducing new electronic government measures and new
tax schemes for M5MEs,

v" Technological extension programme for MSMEs: reinforcing 20 technology innovation
centers by 2016, technological diffusion for the agricultural sector.

¥ MSME cost-reduction and financing reform: creating a fund for financing MSMEs and
mutual guarantee funds.

¥ Cluster suppart programme

v Regional diagnostic studies: implement work agendas to imprave regional productivity

Manufacturers are eligible for the special procedure for advance refund of the VAT on the
purchase of new capital and intermediate goods and construction services, whether imported
and/or purchased locally, used during the pre-production stage of economic activities subject to
the VAT or for exports.

In 2014, PRODUCE created the Mational Inhavation Programme for Competitiveness and
Productivity (INNOVATE PERUY™ as Executive Unit™ of the Ministry of Production. Its specific
objectives are: i) increase innovation In production processes; i} promote  innovative
entrepreneurship; and, iii) facilitate the absorption and adaptation of 1echnologies to business.

PRODUCE is also redesigning the project for the construction of industrial parks at national level.
The aim of this project is to generate non-polluting industrial centres that promote productivity
within the sector, In 2014, the regulations"™ of Law 30078 promoting the development of eco-
industrial parks were approved.

6.2.4 EXPORT INCENTIVES

In 2007, Peru estabiished a special procedure for the advance refund of the VAT, applied an the
purchase of new capital and intermediate goods and construction services [whethar imported
and/or purchased locally} used during the pre-production stage of economic activities for export,

Through the National Fisheries Development Fund {FOMDEPES), natural or legal persons engaged
in aguaculture or small-scale maritime or continental fishing may obtain loans and financial

Y% sunreme Decree 003-2084-PRODUCE,

B rh achieve its abiectives INNOWATE PERW currenily manages the following funds: Innovation Project Tor
Campetitivengss (FRCyT), Research and Development Fund for Competizivenass (FIOECOM] and Func for innovation,
Seiance and Technoiogy (FORMITEC], Maore infarmation available at: bt Swwessinnovatoperd, goboan

* Besolution 002-2014-PRODUCE.
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support at preferential rates, which range from 3% to 7% depending on the fishing activity and the
amount of the |oan, Other programmes are the Natlonal Programme for Managing Catchment
Areas and Soil Conservation (PROMAMACHCS), the Southern Sierra Natural Resources
Management Programme (MARENASS) and the Special Project to Promote the Use of Fertilizer

from Seabirds (PROABONOGS), which were merged into a single programme entitled AGRORURAL
in 2008.

Farmers recelve a preferential rate for income tax and advance refund of the VAT™, Since 2008,
tax concessions granted to agricultural producers have no longer been conditional upon the use of

products of domestic origin®*,

As a-second-tier development bank, COFIDE alse offers credit lines and programmes to finance
various sectors.

6.2.4.1 SPECIAL TREATMENT ZONES

MINCETUR is responsible for overseeing the special treatment zones. Any foreign trade operation
may be carried out from these zones as they include logistics operators and SUNAT offices. In the
case of ZOFRATACNA, foreign goods may go to third countries through any national customs post
upon presentation of a transfer request. Exports originating in other special zones may go to third
countries using a transfer request, but have to proceed through specific customs posts. Goods
must be eligible for the transit regime in order Lo be exported through any customs post.

Special treatment zones known as Export, Processing, Industry, Marketing and Service Centres
have been established by a special law which specifies the concessions and the activities that may
be conducted in each of them. Currently, there are seven special treatment zones: lla'™, Loreta,
Matarani, Paita™ and Tumbes, the ZOFRATACNA™' and the Puno Economic Zone (ZEEDEPUNGD)™.

The tax concessions'™ given to users of free zones or CETICOS have been extended up
until 31 December 2022 in the case of the llo, Matarani and Paita CETICOS, until 2042 far the
Tumbes CETHCOS and up until 2041 for the ZOFRATACNA,

Products exported to Peruvian territory from the special treatment zones pay the lowest tariff
negotiated by Peru in a trade agreement and products definitively exported from Peruvian
territory toa special zone are eligible for the drawback regime and refund of the VAT,

The activities usually carried out in the special treatment zones include: manufacturing
or transformation; maguila or assembly; agricultural industries; storage; services such as

¥ | aw 27360 {approving the regulations an promotion of the agricultural sector] of 20 October 2000,

¥ | egislative Docree 1035 of 24 June 2008,

Y2 Tha |lo CETICOS is a distiibution cantre for goods and the supply of sarvices for large industries andg mining in the
south of Feru.

) paisiative Decree 864 of 27 October 1995 {Creating the Faita CETICOS).

Y Law 27088 of 8 Fabruary 2002 and Law 29739 of & July 2011 (amending Law Z7638).

¥E Guprame Decree 050-2007-EF of 27 April 2006 (sporoving the regulstions implementing Law 28864 - Law or the Pung
Special Eonamic Zone|,

o Exemption from import tax, Income 18 gengral sales tax, municipal promotion tax, selective consumption tax, ad-
valorem customs tart on the entry of goods and any other tax imposed by the Central Government or regional or
municipal gevernments,
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packaging, wrapping, labelling; classification of goods and repair of machinery and equipment. The
activities that may or may not be conducted in each of the free zones are specifically stipulated in
the laws creating each zone,

As of 1999, the programme on the promotion of investment in the Amazon region' prants tax
concessions to companies located in this area®™ for 50 years. Taxpayers living in the Amazon
region are given income tax exemptions or reductians, depending on their activity; exemptions
from the VAT on local sales for lacal consumption; exemptions for services provided in the region
and on construction contracts or the first sale of real estate by constructors in the region; and
exernptions from the VAT and the ISC on sales to dealers and final consumers of petroleum,
natural gas and their byproducts,

As of 2010, Peru has granted waivers and/or exemptions from income tax to natural persons,
MSEs, cooperative associations, communal and multicommunal companies which have their tax
domicile, place of business and production center in Andean regions at an altitude of 2,500 meters
or more above sea level, and companies in general established at an altitude of 3.200 meters or
more above sea level and engaged In any from a given list of activities (fish farming, aquaculture,
meat processing, forestry plantations for commercial or industrial purposes, milk production,
breeding of South American camelids and ovine animals and processing of their fibres and fleeces,
agribusiness, crafts and textiles™™). The concessions, which include exemption from Irncome tax,
tariffs and the VAT on imports of capital goods, will remain in effect until 31 December 2021,

6.2.5 TRADE-RELATED PROPERTY RIGHTS

The National Institute for the Defense of Free Competition and the Protection of Intellectual
Property (INDECOPI} is responsible for implementing the legal texts designed to protect
Intellectual Property Rights. It has three directorates to perform this  task:
the Copyright Directorate (DDA} for matters relating to copyright and related rights;
the Distinctive Signs Directorate (DSD) for matters relating to trademarks, trade names
and slogans, collective marks, certification marks and appellations of origin; and the Inventions
and Mew Technologies Directorate (DIN) for matters relating to patents, utility models,
industrial designs, protected plant varieties, traditional knowledge and other new technologies.

The DDA, D5D and DIN coordinate the application of, and monitor compliance with, the national
and interpational commitments on  intellectual property rights  within  their spheres
of competence. These Directorates are the first administrative instance for dispute or other
proceedings brought following a complaint by a party or ex officio,

The Intellectual Property Chamber of INDECOPI is a body independent of the DDA, DSD and DIN,
and is the second and final administrative instance of appeal for Intellectual Property matters, The
Chamber may establish precedents that must be followed, by means of rulings and administrative
decisions, butit is not a judicial authority and appeals against its decisions may be made to the
judicial courts,

% L aw 27037 of 30 December 2008 and Supreme Docree 103-38-EF and amendmants,

*E The Amason area comarises the regions of Loreta, Madre de Dies, Usavall, Amazonas and %an Marzin, as well as the
Amazon provinces and districts’ in the regions of Ayacucho, Cajamarca, Cuzen, Hudnueco, luning Pasco, Pung,
Huancavelica, La Libertad and ®iura,

¥ Law 29482 of 19 December 2009 and Supreme Decres 051-2010-EF.
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The Fiscal Police Directorate, through the Division for Investigation of Offences against Intellectual
Property Rights, has the task of combating offences against copyright and related rights and
against industrial property when goods are produced making unauthorized use of patents or
reproduction of industrial designs, or a trademark is imitated or unlawfully used'®’. SUNAT applies
border measures such as suspension of clearance of goods allegedly counterfeited, pirated or

misleadingly similar, pursuant to the legislation on protection of copyright and related rights and
trademark rights,

Peru's legal frameworlk for Intellectual Property comprises its domestic legislation, multilateral and
CAN legal texts and the preferential agreements Peru has signed. The-Agreement an Trade-Related
Aspects of Intellectual Praperty Rights (TRIPS), together with other WTO Agreements, has been
incorporated into Peru's domestic legislation and may be invoked before its courts, CAN's legal
texts are also directly applicable and are supranational in Peru.

Peru's legislation covers all types of Intellectual Property Rights mentioned in the TRIPS Agreement
and centains provisions on enforcement. In the last years, several legal texts concerning various
types of Intellectual Property Rights and enforcement were adopted or amended', Peru attaches
great importance to the protection of traditional knowledge, access to genetic resources and the
protection of biclogical diversity. These requirements have been incorporated into Peru's
legislation since 1996, and inte CAN legislation, through Decision 391, which establishes a commaon
regime for access to genetic resources, and Decision 486", Peru also has provisions to prevent
anti-competitive practices incontractual licenses concerning Intellectual Property Rights.

In the Doha Round, Peru, together with other members, put forward proposals on issues such as
the patent system, in order to incorporate the requirement to disclose the origin of genetic
resources and traditional knowledge'™. Peru considers that a legal obligation establishing a
mandatory disclosure requirement for patent applications would help to prevent both
misappropriation of genetic resources and the wrongful grant of patents and would also enhance
transparency regarding the utilization of genetic rescurces and/or associated traditional
knowledge™™'. Peru has also presented proposals on the need to link the patent system to the
regime for access to genetic resources and protection of traditional knowledge in the Convention
on Biological Diversity (CBD), WIPO and in other forums (including regional processes)™" as it is
already provided by the legislation on patents.

7

Information on operations, seizures and other action by the Fiscal Police; available on its website, viewed at:
bt e phn. gob. peddireco ones/dirosfisfinicie. himl,

Legislative Decree 1076 of 27 July 2008 (amending Legisiative Decres N2 822), Copyright Law incorporating new
gefinitions; Law 29315 af 12 lanuary 2009, Law amending, Incorparating and regulating various matters relating 1o
implementation of the Trade Promation Agreement 2etween Peru and the United States; Legisiztive Decres 1072 of
26 June 2008, Frotection of test data and other undisclosed data on pharmaceutical products; Supreme Decree 002-
20059-54 of 17 January 2009, regulations implemanting Legislative Decree 1072, General Health Law; Law 29316 of
13 January 2009 amending provisions in Law 27811, Legislative Decree 1092 apgroving border measures to protect
copyrignt or refated rights and trademark fghts aod ils implamenting regulations in Supreme Decree 003-2005-EF.
WTD document [P/CAW /493 of 19 Septembear 2007,

WTC docurments TM/CAW/S2 of 12 July 2008, WTAGCAN /590 of 28 May 2008 and TNSC/W /53 of 19 April 2011

WTD document THACAW,/59 of 19 Apidl 2011

4 OWTO document [P/COR 493 of 18 Septamber 2007,

ME
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Peru has signed 16 of the treaties administered by the World Intellectual Property Qrganization
[(WIPQ)™*, Since 2007, Peru has acceded to four of these treaties: the Budapest Treaty
(October 2008), the Patent Cooperation Treaty (March 2009), the Trademark Law Treaty
(August 2009) and the UPOY Convention (July 2011), In June 2012, Peru signed the Beijing Treaty
on Audiovisual Performances and on  the Marrakesh Agreement to Facilitate Access to Published
Works for Persons Who Are Blind, Visually Impaired or Otherwise Print Disabled, on 2013,

Peru has also undertaken commitments to protect intellectual property in the regional
agreements. One of the most important of these agreements is the Andean Community - CAN,
which establishes a common regime for different forms of Intellectual Property Rights and
canstitutes the framewark for the regime on the protection of such rights in Peru. The CAN
nonetheless allows its members to adopt additional legislation to complement and facilitate the
application of the Andean Legislation on industrial property,

The commitments made by Peru in its Trade Promotion Agreement with the United States
included reforms concerning infringement of Intellectual Property Rights, copyright and related
rights, trademarks, patents and protection of test data, and the application of border measures,

The trade agreement between Calombia and Peru and the European Union also contains several
provisions on Intellectual Property, some of them related to public health, One distinctive feature
of this agreement is that it covers geographical indications, traditional knowledge and genetic
resources, The agreements with China, Costa Rica, EFTA, lapan, rhe Republic af Karea, Mexicn,
Panama and Singapore also include provisions on intellectual praperty rights. The provisions vary
depending on the agreement, but generally include substantive rules for all categories of
Intellectual Property and enforcement procedures; they also determine a level of intellectual
property protection that is higher than that in the TRIPS Agreement.

I s =

13 Inzluding the WIFD  Copvention, The  treaties  signed by Part can be  wiewad  an

=CEireaty ali=all.
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CHAPTER 7  ASSESSMENT OF THE ECONOMIC IMPACTS OF A PERU-INDIA FTA

7.1 PERSPECTIVE OF INDIA

1.1 INTRODUCTION

A detailed analysis of trade indicators is carried out in this Chapter, which would allow to identify
potential products, chapters and sectors which have a comparative advantage in terms of bilateral
trade. This also allows us to estimate the tariff lines at a disaggregate level {HS &-digit) in which
there lies some potential to increase trade in the immediate future. The chapter also analyses the
possibility of Investments and other channels of further consolidation of the bilateral trade ties.
Therefare, some of the results from the Chapter 2 are more elaborated in this chapter in order to
further the direction of trade and cooperation between India and Peru. A Global Trade Analysis
Project (GTAP) model has also been used at the end of the chapter to understand the likely impact
of possible India-Peru FTA,

7.1.2 TRADE INDICATORS

In order to evaluate the potential effects of a Free Trade Agreement between India and Peru, it is
important to estimate the extent:to which the two countries trade with gach other. 1t is also
important to identify potential sectors for trading mutually which would increase the benefits of a
trade agreement,

For this purpose the report estimates some standard trade indices like: bilateral trade intensity
index; revealed comparative advantage index; exports specialisation index; trade complementarity
index and Finger-Kreinin index. ~These indices are conventionally used to measure
interdependences befare any FTA is entered into by the partner countrigs.

7.1.2.1 TRADE INTENSITY INDEX

The trade intensity index (TII) is used to determine whether the value of trade between two
countries is greater or smaller than would be expected on the basis of their importance in world
trade. |tis defined as the share of one country's exports going to a partner divided by the share of
world exports going to the partner. It is calculated as:

i =T = (/X X

Where xij and xwj are the values of country I's exports and of world exports to country j and where
Xit and Xwt are country i's total exports and total world exports respectively, An index of more or
less than 1 indicates a bilateral trade flow that is larger or smaller than expected, given the partner
country's importance in world trade.

Trade Intensity Index Is based on an actual observation of bilateral trade flow, and it measures
that intimacy of the trading relationship between any given two countries. Higher is the Trade
Intensity Index, better will be our export possibility and therefore an exporter should choose the
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market with high Tl values. & high value of Tl indicates a better bilateral strength between the
trading partners and therefore is an indication of better acceptability of the product in guestion in
that export market. Hence an exporter should chapse Lo export into the market where the TII
value is high. '

Trade intensity index tells us whether or not a region experts more [as a percentage) to a given
destination than the world does on average. It is interpreted in much the same way as an export
share. It does not suffer from any ‘size’ bias, so we can compare the statistic across regions, and
over time when exports are growing rapidly.

Table 58 - Indla: Trade Intensity Index with World, LAC and Peru

Year TH with World THwithLAC Il with Peru
2004 100 53.494 73.82
2005 = 100 = 8121 T
2006 100 55,66 76.22
2007 ] 10 5314 8867
00 1aa 7162 130.31
2005 . 100 47.16 78]
~ amn 100 _ 55,36 _ 6.6
2011 100 [ BLE3 BE.1T
212 108 B2.80 | @828
2013 100 B7.70 95,85
2014 IET N BO.5Z 110,55

Source: Based on WITS COMTRADE [ndicaters.

Trade Intensity index is calculated for Peru and Latin American Countries (LAC) indepandently, TII
suggested that the trade intensity between the LAC and India increased till 2008, there was a fall
in the share of exports following an upward movement in the succeeding years. This indicated
towards the kinked trend in trading which has been observed in particular with LAC,

The TIl was as high as 81 in 2014 increased from 54 in 2004, Despite this increasze in the statistic,
India's trade with LACs is not above average of the world’s share of exports, Trade between India
and Peru shows a similar trend of increasing trade intensity index till 2008 followed by a sharp
decline in 2009, which picked up again and increased to a value of 110.5 in 2014. Though the
current statistic is not as high as it was in 2008 {130.2), it still indicates that India’s exports to Peru
are on an average more than world’s exports to Peru,

Til clearly indicates the scope for India in the Peruvian market. Despite the low intensity index of

the Latin America countries as a group, Peru is a promising market where trade volume needs to
be further expanded.

164




PDF Compressor Free Version



PDF Compressor Free Version

Peru-india Joint Feasibility Study

The average of bilateral RCA values for 5,204 tariff lines at disagzregated level (HS 6 digits) for
2007 to 2014 is summarised in Table 59 — India: Summary Table of Bilateral RCA of India and Peru
{tariff lines)The Bilateral RCA estimated for India and Peru suggests that nearly 47 percent of the
tariff lines had a positive RCA value above zero. This can be analysed as 0 to 0.5 with 831 tariff
lines at 6 digit level followed by 1,585 tariff lines having very high RCA values ranging from 0.5 to
1. It also means that 53 percent of the tariff lines bilaterally traded had low to very low revealed
comparative advantage; a significant share of 36.3 percent belonged to the range of RCA values of
-1 to -0.5 accounting for 1,851 tariff lines,

This suggests that the FTA negotiations can begin on the listed 1,585 tariff lines (HS & digit level)
and thereafter the 831 TLs listed.

This chapter analyses section-wise trends of bilateral RCA from 2007 to 2014. This is estimated by
averaging the RCA values of most disaggregate level (HS & digits) values in the first step to chapter
level and thereafter in the second step at section-levels, The results of average RCA for 21
sections under the harmonized system are analysed in Table 60 below which may be read with
reference to the table on chapter wise RCA for 2007-2014 provided in the Annexure,

Table 60 - Bllateral RCA for India and Peru Section-wise

{ I Section | I Average
| Section | 2007 2008 2008 | 2010 2011 2012 2013 2014 | (2007-
| | Description i
| Fo i | | 14)
| Footwear,
12 | Headgear Q.27 13 .32 0.33 0.41 041 041 1,36 0.33
Machinary & ' '
Machanical
16 Appliances Q.24 O.1e | 028 0.27 0.3 0.33 0,36 .36 .28
Plastics &
7 Rubber 0:17 0.1% .19 0.28 0.2 .25 .24 .34 0.23
i Miscallaneou o
20 5 0.25 .03 0.15 .24 023 .33 (.29 .28 0.23
Instruments -
Measuring,
12 Musical | 0.04 _U.DE__ 011 0.11 0.2 .16 028 A 0.15
Articles Cf
Stone,
Piaster,
Cament,
13 dsbestos | 01 1 0.06 | 047 0.11 014 | 017 0,18 0.13
21 Works OF Art -0.01 -0.16 .02 -0.01 -0.01 006 | 017 62 0.07
Textiles & |
Textiie
11 Articles 0.05 0,01 .08 032 _L'I-.L’.'l? .05 307 007 [ 006
Base Metals
& Articles
.15 | Therzaf .02 .01 0.03 1 Q.07 008 | 005 Q.05 003 |
[ | Transportat] I i
an
17 Equipment -!ll_l -0.13 -0.11 013 0.03 001 002 002 -0.06
Wood Pulp | | i
10 Products .13 012 -0.15 i 0.1 .12 -0.18 0.03 -0,19 0,12
F Wegetahle
2 Products -.14 | 013 -1 0.2 011 -D.]:?__ -0.16 0.2 -0.15
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& Hideas & Sking l <01 <011 018 ' -0.12 l -0.21 | CIEE - —p.lEi' | -0.25 | 118
Chamical ' |
6 Products 0,25 -0.23 -0.37 | 0.8 .15 0.16 -0.18 -0.14 | -0.18
Mineral i i [4
] Froducts 0.3 0,24 -0.25 -QEE -0.17 -0.17 -0L23 -0.33 _-{].25
Paarls, -
Precious Or
SEmi-
Precious
Stones,
14 hMetals -0.21 .38 | 03 0.03 0,36 -0.39 -0.34 -0.39 -0.30
Frepared [
4 Foodstuffs 0,27 -0.31 027 027 -0.28 —CI.EE;_ {l —_'EI._EE_ __JD_.E_? _-D.El
Animmal Or
Wagelanls
3 Fats -0,15 -0,34 -0.33 0.47 -0.29 -0.34 .36 -021 -0.31
Wood & N
Wood
9 Producis -0.33 _-ﬂl.-‘-}E -0.31 -0.36 -(3.4 0.19 -0.35 -0.31 (135
Animals & '
Animal
1 Products -0.31 .52 -0.5d4 _ -0.44 -0.47 -0,45 -0.55 -0.57 -0.48
Armis & ' N
ia Amrnunition -0.71 .76 -1 -0.83 047 | 074 | -D58 087 | 075
Source; WITS Comrrade and Tranebift, 357 assessed an 12-049-20L15,

I

Qut of the 21 sections, In & sections BRCA was positive for 2007 to 2014, This does not mean that
all of tariff lines under the other 13 sections which registered a negative RCA have revealed
disadvantage. It is certain that some individual 6 digit lines under the other 13 sections which
registered negative RCA would have recorded positive bilateral RCA.

The top most section with the highest average RCA during 2007-2014 is headgear and footwear
which includes chapters 64 to 67. Prepared feathers {Ch. 67) saw a sharp fall in 2011 with the RCA
declining from 0.53 in 2010 to -0.13 in 2011. Headgears (Ch. 85) on the ather hand had negative
RCAs in the beginning of the time period and saw a sharp increase in 2011 to 0.56 from -0.16 in
2010. The increase in the RCA of footwear (Ch. 64) has been sticky since 2009.

Figure 50 - Bilateral RCA trends for India and Pery, 2007 to 2014
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The next section is mechanical appliances which includes chapters 84 and 85 While nuclear
reactors, boiler and machinery (chapter 84) saw a steady increase during the period, Electrical
machinery and equipment (chapter 85) saw a sharp decline in 2008 followed by a sharp rise of RCA
in 2009 and therehy a sticky increase of RCA in the succeeding years. Electrical machinery had a
wider range of RCA.

Another section which shows a comparative advantage is Plastics and Rubber; they show a
positive RCA throughout 2007 to 2014, While increase in RCA of plastics was sticky in this period,
rubber articles saw a fluctuating trend with a sharp increase and decling in 2009-10 and a similar
fluctuation in 2013-14,

Section of Textiles and Textile articles which included chapters from 50 to 63 also showed a
positive RCA In the period of 2007 to 2014, Chapters like articles of apparel and other articles
made up of textiles (Chapters 62 and 63) had the highest RCAs from 2007-14, Dut of these 13
chapters on textiles, only 5 chapters had a positive RCA throughout. RCA of carpet textiles has
picked up since 2007 but there have bean fluctuations between 2010 and 2014. Cotton also
showed an increasing trend, however the fluctuations in cotton were not as sharp as most of the
other textile chapters.

Section 20 for miscellaneous products including chapters 94 to 96 has the next highest average
RCA. While clocks and watches {chapter 91) mostly had a negative RCA in these years, musical
instruments kept fluctuating from negative to positive having a range of -0.24 to 0,16,

Articles of stone, ceramic, glass are the next section with a relatively high RCA. This section
includes chapters 68, 69 and 70. RCA of Ceramic products (Chapter 63) witnessed a sharp dip in
2009 from 0.24 to 0.02. But there has been a steady increase in the following years with RCA going
upto 0.45,

Section 21 which includes chapter 97 {Works of art), though witnessed a negative RCA till 2012,
has a high average RCA for these years when compared to the other sections. This strange trend is
because of the rapid Increase in the RCA in 2014 to 0.62.

7.1.2.3 EXPORT SPECIALISATION INDEX

Expert specialisation (ES) index provides product-wise information on revealed specialisation: in
the export sector of a country. The ES index is a slightly modified RCA index, in which the
denaminatar is usually measured by specific markets or partners. It provides product information
on revealed specialisation in the export sector of a country and is calculated as the ratio of the
share of a product in a country's total exports to the share of this product in Imports to specific
markets or partners rather than its share in world exports:

ES = (/%) / (m*/m%)

Where xk;and ¥'rare export values of country k in product |, respectively, and where m’; and
M, are the import values of product | In market k and total imparts in market k. The ES is similar to
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the RCA in that the value of the index less than unity indicates a comparative disadvantaze and a
value above unity represents specialization in this market,

In Table 61, ratios for 5,216 tariff lines at & digit levels, i.e., the exports shares of India to the world
divided by imports shares of Peru from the world have been analysed, The ratios are divided into
six ranges like: zera (no data for Indial; D to 1; 1 to 5; 5 to 10; above 10 and no data (no data for
Peru). Further, the ratio were categerised in accordance with the value into these six categaries
created under the aforementioned Table.

Table 61 - Export Specialisation Index of India in Peruvian Market

Risge | CountofExportSpecialisationindices =
i 2004 to 2009 2010 to 2014 [ 2004 to 2014
Zero {no data forindial 41 47 39
| Otol 1329 264 2290

ltes - 930 879 983
51010 293 _ ags 1397
Above 10 1333 286 305
Mo data (no data for Peru) 290 555 20
__Total Tariff lines 5216 | 5216 5216

_,<55-.ar|:e Compiled i.w the zuther basec on WITS Comtrade, |35t sssessaa on 12409-2015.

Total period of 2004 to 2014 was bifurcated into two periods keeping in view the trends observed.
The first phase is from 2004 to 2009. During this period it can be seen that categories like ‘zero’ or
no data for India accounted by 41 tariff lines and vast majority of tariff lines belonged to the range
of '0 to 1" which was accounted by 2,329 tariff lines. This means that nearly 2,370 tariff lines at HS
6 digit level which accounts for nearly 45 percent of the total tariff lines in the first phase did not
have export specialisation in the Peruvian market. This has only increased in the second phase
increasing to 2,511 tariff lines accounting for nearly 48 percent share,

The rest of the tariff lines above one were declared as having export specialisation in the Peruvian
market, Those with export specialisation in the Peruvian market were 2,846 tariff lines (54.6
percent share) in the first phase and it decreased to 2,705 tariff lines (51.9 percent share) in the
second phase. This has been well captured pictorially in Figure 51.

Figure 51 - Export Specialisation Index of India in Peruvian market
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[ 2454
2500 2329 i
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1500 1333 |
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355
500 = P l 283 2B 290 _‘
g Rates | | Ea o] _
Zero (no exp. for Otol lio5s 5to10 Above 10 Nedata (no exp.
Inciia) for Peru)
= 2004 to 2009 m 201010 2014

Source! Comnited by tha authar basod on WITE Comtrade, (350 5sessed on 120582015,
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The above analysis is important as such that it provides an understanding that India's export
speciallsation in Peruvian market has decreased by nearly 4 percent from 54,6 percent In the first
phase to 51.9 percent in the second phase. However, any meaningful comparizon is not possible
with present tariff lines which are based on 2012 nomenclature.

India’s exports to world and Peru’s imports from the world were limited to 4,995 tariff lines, Table
62 provides a listing of indian products with export specialisation in the Peruvian market based on
the H5 2012, The trends across the ranges of ratios were almost identical with 0 te 1 range
accounting for highest share of 52 percent share (with 2,592 TLs), followed by range of ratios 1 to
5" with 16 percent share. The other category of ratios like the range of ‘above 10° recorded nearly
15 percent of the share, followed by the range 'No data (no share for Peru) with 9.7 percent
shares and 5 to 10 range with another 5 percent shares. The range of zero (no share for India) had
124 Tls with only 2.5 percent share of total tariff lines.

Table 62 - Identification of products for 2014 H5 & digits (H5 nomenclature 2012}

- Count of EPI Share of TLs
- Otal - 3542 B 51.9 ]
T - ) 151
Stoll | 255 s
Abave 10 736 il
M Data {no share for Peru) 485 [ 9'_-’;
dart [noshare far India) : 124 | &
Total Tariff lines 4395 | 100

Sources Compiled by the authar Bosed on WITS Comtrace, last 2ssessad on 04-17- 2015,

Table 63 suggests with 63 percent of the tariff lines in which India has export specialisation
accounting for 1,131 tariff lines at & digit level already being offered at zero duty. Rest of 37
percent of tariff lines accounted for as export specialisation products are faced with MEN tariffs
with the range of maximum MFN tariff of 6+ price band system (SFP), 11 percent and & percent.

Table 63 - The Impact on Indian Products Identified under Export Specialisation Index

L, Number of HS 6 digit codes with ESI Share (%)
more than 1
a 1131 _—5_:::
= 352 18
i1 335 —J.‘_:l
0+ Prica Bangﬂ. System (5FF) B 5 —.3
i Price Aand System (5FF) —1_ _.;]
Grand Total 1794 » 100

Source: Corvigiled by the author bazed an WITS Domtrads, lasl assessed on 04-11-2015.

Annexure 1 provides the detailed list of 1,794 Indian products identified as having export
specialisation. Therefare, the analysis of tariff profile and ESI indicates that India-Peru FTA would
be truly operational if the agreement is centered on the non-tariff measures, thereby creating a
balanced environment for trading in goods; with tariff and non-tariff measures both dealt in
effective manner,
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Table 64- Trade Values of the 1754 tariff lines and ESI Index

Anglysis of 1799 Tarilf Lines (Average of 2007 Lo 2014)
MEFN Tariff g B Bhare of Peru's
in FERL Lo ; i India's Imports Supply and Mecting fbe bap
to Peru {000 £ for ROW Supply by
8] rom World Déemand Peru {%)
%) (ocod) |
d Z g 4 F={Cail 4 - Col2) &
4] 126224 A 4HTRINT 45340173 97.3
"E- dusG g i1 14574532 115591232 ¥a.0
11 BO725 | 13 (02999 542074 59,0 |
0= Price Band o = .
Syatem [(SFF) : .0 1425605 1425308 106,00
i+ Price Band e . =
.  System (SEP) a27 .1 4412 3085 a{1.3
| L, T;‘Bl!f ncs 485705 100 | 6879767 6394062 93,0
i

Source: WITS online database

India's hilateral exports to Peru in 1,794 tariff lines (TLs) accounted for USS ©.48 hillion compared
to Peru's Global import of WSS 5.4 billion. Therefore, the share of India’s total export {1,794 TLs)
was only 7 % - in other words India was not able to meet 93 % share of Peru’'s demand, this was
met by imports from the Rest of World, There is a huge potential to be tapped by India provided
India alse enjoys the same preferential access presently being enjoyed by other FTA partners of
Peru. This will provide a level playing field to India.

Peru is seen to be having differential tariff rate like: 0%, 6%, 11% and two separate price band
systemn (with 0 and & plus) on 1794 tariff lines exported by India with positive ESl. The supply to
Peru under the 0% tariff to only 2.7 percent of Peru's demand from the RoW, this highlights two
aspects either India is not focusing on these lines or Peru is not providing Zero duty access. In
other words they are having some NTMs,

The tariff lines with 0 % MFN tariff accounted for a total 1,131 tariff lines and these TLs account for
LSS 126.2 million having only 26 percent shares of India’s bilateral exports with Peru. The rest 74
percent of India’s bilateral exports to Peru fall in the 6%, 11% and the price band system. The
market access for these lines is very critical for India as there is a positive ESl in these 1,794 tariff
lines,

7.1.2.4 TRADE COMPLEMENTARITY INDEX

The report also analysis the extent to which trade is complementary, using simple trade indicator
ie Trade Complementarity Index {TCl). Trade complementarity index measures one of the key
indices which provides an assessment on the nature of trade between two partners.

The trade complementarity (TC) index can provide information on prospects for intra-regional
trade and it also shows how well the structures of a country's imports and exports match, It also
has the attractien that its values for countries, considering the formation of a regional trade
agreement, can be compared with others that have formed or tried to form similar arrangements.

171




PDF Compressor Free Version

Peru-Indic Joint Feasibility Study

Table 65 - India: Trade Complementarity Index with World, LAC and Peru

| Year | India'sTCl with World I_Indfa‘s TC with Peru India's TCl with LAC

| 2004 9496 B | 48,27 50.83
2005 5671 ~ 51.10 52.51

| 2006 | 61,22 N 55,26 53.45
2007 £0.97 _ Sh4B | 5375
2008 £6.49 —f 60,50 i 58.17
2008 b4,72 55,76 i 57.26
2010 |  Bh23 56.65 | 56,78

2011 o 67,50 5644 5867
012 56.99 56.46 57.78
013 §6.44 58.03 e 57,69
2014 B5.47 57.10 - 54,14

EGL,ir:l_‘: '.'."'FS_. Carmbrode, lest eszessed on 12-08-2015,

Trade Complementarity Index is the statistic that helps to identify the simiilarity in the exparts of
one region and the imports of the other region. The closer the value is to 100, the more
complementary the trades of these two regions are. India’s complementarity index with both LAC
and Peru appears to be following a similar trend and their values are also identical. While the
Index grew for both till 2008, the Increases in this statistic post 2008 were stickier. The
complementarity index was maximum in 2008 with a value of 60.5; however the index remained
lower in the following years:

Figure 52 - Trade Complementarity Index- Bilateral Partners (2004-2014)
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7.1.25 FINGER-KREININ INDEX

The Finger-Kreinin (FK) index provides ways of measuring how similar are two sets of numbers. In
principle it can be used to compare the similarity between either the structure of a country's
imports or exports with any two partner countries, to indicate how similar is a country's export

pattern to its import pattern, whether geographically or by product; or to compare the structure
of production in two different countrigs.

Flgure 53 - Finger-Kremin Index for India and Paru
0.195 18
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Source: Based on WITS online dalabase

The Finger-Kreinin Index of India and Peru (by destination to World) provides a way of comparing the

similarity between both the structures of imports or exports and the structure of production between any
two countries,

Figure 53 above shows that this index has been low over the last eight years which implies India
and Peru have different export and import structure which point to the scope of increasing trade
between these two economies, as the goods exported by India and Peru to the world are different
and hence they can explore each other's market better and expand trade.

7.1.3 ESTIMATION OF POTENTIAL TRADE

For the purpose of identifying the tariff lines with potential of trade between India and Peru we
undertook an RCA analysis using standard RCA between India with the world then compared it
with the bilateral RCA between India against Peru.

The methadalogy; the first step involves identifying the products in which India is competitive in
the world market. This was done by eliminating the tariff lines with an RCA less than 3 and
retaining the competitive lines i.e. with RCA greater than 3. The next step involved [mapping)
integrating these competitive lines with the bilateral RCA between India and Peru. Once the BRCA
for these lines have been identified, distinguish those lines which have a BRCA above and below 2.
Thase lines wherein the bilateral trade between India and Peru already exceeds 3 was eliminated
as they are the products in which the scope for exports was little and there was no further scope
for improvement. The remaining lines are the ones where india is competitive in the world market
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but has not exploited the Peruvian market to its full potential. These & digit products are the
immediate targets for India to focus on and expand its exports in the Peruvian market,

Table 66 - Potential for India’s Export Products using the RCA Approach

" Total number of Tariff Lines Tariff Lines
Ieans Linder Tariff Lines Removed Remaining
Step 1 Calculate India's Standard RCA 5203
Step 20 Identify TL with RC4=3 4,552 | a5l
Step 3; Calculate BRCA of Indla and Peru 5,080
Step 4: Match the BRCA with the remaining tariff linesz and oy
elimiriate TL with SRCA L 34 6L

Source: WITE, Comtrada

Table 66 clearly indicates the potential for India in the Peruvian market. The number of tariff lines
identified with RCA greater than 3 between India and Warld were 651, From the 851 tariff lines
identified in the initial calculation of standard RCA between India and world, bilateral RCA
between India and Peru showed an RCA greater than 3 in 389 lines which were eliminated. The
remaining 262 tariff lines with RCA less than 3 were retained and seen as the potential for India in
the Peruvian market, India despite being competitive in these tariff lines with world had more
scope to expand its trade further with Peru. These products are mainly chemicals products
(chapters 28 and 29); textiles and apparel products (chapters 52,53,54,55,61); and machinery and
mechanical appliances (chapter 84}, Annexure 2 provides a detailed list of the 262 products at HS 6

digit level.
Table 67 - Potential for India Products using RCA Approach, by chapter level
| Chapter Description Mumbear of potential Share
products
01 Liveanimals 1 0%
0z Meat and editile meat offal 1 0%,
03 | Fishana crustaceans, moliuscs and other aguatic 10 a4
invertabrates
a5 | Products of animal arigin, not elsewhera spacified or 2 1%
includead
a7 Edible vegetatles and certaln roots and tubers 2 1%
a8 Edible frult znd nuts, peel of cizrus fruit or meions 1 (1%
0 _Edﬁee, 1ea, and spices 5 2%
10 Cereals a 2%
11 Products of the milling industyy; malt; starches: inuting ' i o
wheat gluten
12 | il seeds and oleaginous fruits; miscellanenus araing, seeds 5 2%
and {ruit; industrial or medicinal plamts: straw and fodder
13 LE-:; gums, rasing and othar vegetahie saps and extracts 1 Ot
14 Yegetable plaiting materials; vegetable products not T [
alspwhere spacified or includad
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Chaptar Description | Mumber of potential Share
products

20 _Preparatunns af vegetables, Trull, nuts ar other parts of 1 i
plants

3 Fesidues and wasta fram the food industries; prepared 4 %
anlmal faddar

4 Tobacco and manufactured tobacco substitues 1 [ o

5 Salt; sulphur; earths and stone; plastering ma:ef:'a_ls, lime 10 £
and cement

[ i

26 Cres, slag and ash 3 1%

27 Mineral fueis, mineral oils and products of their distiliztion; 5 2%
bituminous sebstances: minaral waxes

28 Ingrganic chemicals; organic or inerganic compounds af 11 4%
precious matals, of rare-garth metals, of radioactive

aiements or of isstopes

29 drganic chemicals 51 19%
20 Pharmaceutical prnﬂ.ucts i 1 [ o
3z Tanning? d'.,rging extracts; tannins and their derivatives, 3 1%

dyas, pigmeants and other celouring mattarn paints and
varnishes; gutty znd other mastics; inks

33 Essentizl oils and resinoids; perfumery, cosmetic or toilet 1 0%
praparations

35 Albumingidal substances; modified starches: g!ﬁeﬁ; ) 1 A
ENZYMas
- %I'.-'. ' PhntngraphiE n:'_ca'nemal:ngrnph:-c gands 1 f1%,
38 | Mliscellaneous chamical products e 1 (1%
[ &0 _ﬁu_l::uber and-articles thereot S 2 % |
21 | Raw hidesand skins and leather 3 %
44 “Wood and articles of wood; wood charcoal 1 0%
a7 Pulp of wood or of other finrous cellulosic material; 1 0%
recovered (waste and scrap) paper or paperboard
48 Faper and paperbaard; articles of paper pulp, of paper or 2 %
of paperboard
50 Silk 4 2%
51 "-."-.-'{:.nl, fine or coarse animal hair; horsehair yarn and woven | 1 0
fabric
sz | catton ' B 17 B%
53 Cthar ;Egetahlf textile_‘-:ihres: paper yarn and waven a i
fabrice of paper yarn
a4 Mign-made filaments; stripand the ke of man-mada 11 ]
tentile matarials
55 I Man-made sta ple fibras T 13 5% |
- 57 i Carpetsand other teatile floor coverings 2 1% I
ha Special woven fahrics; tufted textile fabrics: lace; 4 2%
tapestrizs; trimmings; embroidery
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Chapter -Descriptlm Number of potential | Share
products

Impregnatad, coatad, covered or laminatad textile f.'ah_'rics'j' [ 3 1%

textile articles of a ind suitable fur industrial use

Knittad or crocheted fabrics
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which registered a negative RCA have revealed disadvantage. It is certain that some individual &

digit lines under the other 13 sections which registered negative RCA would have recorded
positive bilateral RCA.

The RCA analysis using standard RCA between India with the world after comparing it with the
bilateral RCA between India against Peru, also suggests the potential for India’s exports in 262
tariff lines which can be seen as products with high potential for India in the Peruvian market.

India despite being competitive in these tariff lines with world had more scope to expand its trade
further with Peru,

The analysis of the Trade Complementarity Index reveals that both LAC and Peru appear to be
following a similar trend and their values are also identical and it was maximum in 2008 with a
value of 60.5,

As per the Finger-Kreinin Index, the export and import structure of India and Peru are different
which points to the scope of increasing trade between these two economies, as the goods

exported by India and Peru to the waorld are different and hence they can explore each other's
market better and expand trade.

As per the analyses of Export Specialization Index, 1794 tariff lines fall across all chapters as having
export specialization for India. Any agreement for tariff liberalisation would be truly beneficial if
preferential market access for these tariff lines is provided while addressing non tariff measures.
The trade indicators are standard trade analytic tools which have been used to identify potential
sectors for trading mutually. As Peru s already having FTAs with many countries including USA
Canada and China and provides preferential market access to these countries, India will have a
level playing field if it will alse get transparent and preferential market access in Peru besides
cogperation in minimizing regulatory regime.

7.2 PERSPECTIVE OF PERU

7.2.1 INTRODUCTION

The aim of this chapter is to examine the hilateral trade relationship betwween Peru and India
through a series of trade-related indicators for the period 2004-2014. Here, we will also present
the estimated results of the implementation of several trade liberalization scenarios for Peru and
India under the Global Trade Analysis Project-GTAP Maodel and Database, which allow us to project
the effects on welfare, GDP, and total and bilateral trade flows in Peru and India.

7.2.2 TRADE INDICATORS

In order to evaluate the potential effects of a Free Trade Agreement between India and Peru, it is
important to evaluate first the extent to which these countries already trade with each other. For
this purpose, we estimate Bilateral Trade Intensity indexes and Export Specialization indexes,
which are the indicators conventionally used to measure this interdependence.
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In addition, from the perspective of both parties, we need to identify which sectors are most likely
to have export potential and which are most likely to see increased imports. Mareover, we will be
interested in the extent to which the trade between Peru and India is complementary. For this
analysis, we resort to the analysis of the Revealed Comparative Aduantage‘ Index, the Trade
Complementarity Index and the Finger-Kreinin Index.

7.2.2.1 TRADE INTENSITY INDEX

The Trade Intensity Index (TI1)'** measures, on the basis of existing trade flows, to what extent a
country exports more -as a percentage- to a partner than the rest of the waorld does. This index
was first used by Kojima (Kojima, 1964) and is defined as country is exports to country | relative to
its total exports divided by the world's exports to country | relative to the world's total exports,
The formula therefore is:

111 =100 (2 /)
rI1 =100 (Xl- T

Where x;; is the value of exports from origin country { to destination j, and X; is total exports of
country [, while w indicates the world as origin, &n index of more (less) than 100 indicates a
bilateral trade flow that is larger (smaller) than expected, given the partner country’s importance
in world trade.

India has become an import market to every trade-seeking country in the last decade; its share in
waorld trade has increased from 1.0% in 2003 to 2.3% in 2014, In particular, India’s share in world
exports reached 1.9% in 2014, while its share in world impaorts reached 2.6%. During the periad
analyzed, India’s imports have registered a higher share in world trade than exports,

On the ather hand, Peru’s share in world trade has been below 0.3% during the same period,
increasing from 0.13% in 2004 to 0,23% in 2014; its share in world exports was 0.23% in 2014,
while its share in world imports was 0.245%,

= Farole, T., Refs, I, Trade Competitiveness Diagnostic Teolkit, World Bank, 2012
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Figure 54 — India’s share in world merchandise trade, 2004-2014
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Figura 55 — Peru’s share In world merchandise trade, 2004-2014
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Peru-India TIl was calculated using data from COMTRADE during the period 2004-2014, As shown
in

Table 68 and
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Figure 56, the value of Peru-India’s Tl stayed at less than 100 throughout the period, reflecting the
fact that Peru has been under-represented in India’s trade. This result alse implies that there is
scope for the expansion of Peru's trade with India. However, it might alsa reflect the fact that Peru
has not diversified its export basket te the Indian market over the years. In fact, as we mentioned
in Chapter 2, only four products concentrated 94% of Peru’s exports to India during 2014,

Tahle 68 — Peru-India: Trade Intensity Indexes and Export Values, 2004-2014

Peru's
Year Exports to T
India Peru-lndia
| in US$ 1,000 .
2004 49,852 484
| 2005 79,031 438,
| 2006 102,280 36.6
2007 | 211,224 57.6
2008 281,407 62.8
2009 108,017 25.2,
2010 218,988 336
2011 248,183 289
012 386,544 45.4
2013 592,835 83.8
2014 320,800 44

Source: UN-CONMTRADE Databaza
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As shown in Table 63, Peru has been trading more intensely with Latin American and Caribhean
countries, followed by High-income OECD countries and Low & Middle income East Asian & Pacific
countries. Between 2004 and 2014, within the Asian region Peru increased the intensity of its

trade with China, Japan, Korea, Hong Kong and the Phillippines, while decreasing the intensity of
its trade with Indonesia, Malaysia, Thailand and Vietnham.

Table 62 — Peru Trade Intensity Indexes with different economic groups, 2004-2014

2008 2010 2012 2014

?EIJZ? members Bl.7 51.0 4g.2 539 552 52.6

IHigh-fnmme OECD 199.6| 2046 205.9| 221.6| Z1rg| 1981
\Low & Middle income Enst Asian & Pacific countries 1180 1121| 31383 131.3| 1385| 1445

Low & Middle income Latin America and Caribbenn 456.5| 421.8| 3975 298.1| 3069 3760

Lo and Middle income Middie Eastand Morth Africa 16.6 19:0 125 12.5 8.2 4.6

Low and Middle income South Asian countries 35.1 285 49.0 26,2 36,4 .6
Source: UN-COMTRADL Datanose

Figure 57 — Peru Trade Intensity Indexes with Asian countries, 2004-2014
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7.2.2.2 REVEALED COMPARATIVE ADVANTAGE INDEX

The Revealed Comparative Advantage Index (RCA)™ compares the impartance of a specific good/
sector within the total exports of a country, in relation to the weight of such sector/good in global
trade. It intends to reveal the industries in which a country has comparative advantage in
producing goods. Formally, it is the ratio of sector/good h's export share in country i's total
exports to sector/good h' share in world exports. The farmula therefore is:

158

Balassa 11987),
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f

1
RCAw=| i
\E/

Where: xﬂ is the value of exports of product b from country 1, X, Is total value of exports of
country |, " is the value of world exports of product h and X, is the value of world exports.

if the RCA is higher than 1, then the country possesses comparative advantage in the production of
good h, as it represents a higher percentage in country i's exports than in global trade, The RCA
values for goods with revealed comparative advantage are unbounded, In contrast, goods with
comparative disadvantage are those with an RCA value less than 1 with a zero lower bound. To
solve the latter asymmetry, Laursen™ proposes a normalized RCA index where O is the critical
value, with a lower bound of -1 and an upper bound of 1.

NRCA, = (—Rm”‘ = 1)
RCAy +1

According to the Ricardian'™ model, when countries trade, they expart the goods in which they
have comparative advantage and import those in which they have comparative disadvantage.
However, It is important to highlight that since RCA indexes are calculated using effective trade
data, they might reflect not only natural forces of comparative advantage but also the effects of
market distortions incarporated in the trade data, such as tariffs, quotas, export incentives,
transport costs, among others'™. Therefore, the RCA index may distortedly reflect the underlying
natural pattern of comparative advantage.

According to

= Laursen, ¥, {2000}, Trada Speclalisstion, Technology and Econemic Growth: Theary and Evidence from Advanced
Countries,

E picardo (1817

" Yeats {1991).
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Table 70, Peru possesses a strong revealed comparative advantage (at aggregate level) mainly in
minerals (chapters 25 and 26 of the Harmenized System-HS), which represent 29% of total Peru's
exports during 2014, Peru alse shows revealed comparative advantage in stone and glass
products, vegetables, food products, metals'™, textiles and clothing and animal products. It is
important to highlight that despite the fact that Peru does not register comparative advantage in
fuels, its share in total exports increased from 5% in 2004 to 12% in 2014,

On the other hand, as shown in

Table 71, India has a strong comparative advantage in textiles/clothing and stene/glass products,

India also shows comparative advantage in vegetables, animal products, hides and skins, fuels,
footwear, metals and chemicals.

W at the HS-Chapter level, Peru shows a strons comparative advantage in chapters 71 [Natural or cullured paarls,

precious or semi-precicus stones, precious metals, metals clad with precious metal, and articies thareof; imitation

iewellery; coins), 74 (Copper and articles thereaf), 78 (Lead and articies thereof), 79 [Zinc and articles thereof} and &0
(T and articles therenf),
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Table 70 — Peru: Normalized Revealed Comparative Advantage Indices, 2004-2014

2004 2034
Descrigtion Export Export
Inlss  Share MACA inU58  Share
10053 TOKY

01-05 Animal 01 270 2% 0.1 Sa9.8 3%
05-15 Vegetables 0.5 B9B T 0.5 3,939 10%
16-24 Food Products 0B 1,328 105 0.4 3,039 8%
25-26 Minerals 0.9 2,560 205 09 10,981 29%
27 Fuels 0.3 B4 5% -0.03 4,753 I12%
28-38 Chermicals 0.6 262 s ~5.5 84 2
39-40 Piastic or Rubber 0.6 144 1% 04 &0 2%
41-43 Hides and Skins -0.5 33 0% 7 LE 0
Ad-445 Wood -0.2 200 2% 0.4 326 1%
50-62 Textiles and Clothing 0.3 1,106 9% o1 1,831 5%
B4-07 Footwear -0.8 ¥ 0% 0.8 35 [
B62-71 Stone and glass 0.8 2,816 22% 0.5 6,294 16%
72-83 Metals 0.4 2,257 183 0.2 4,073 11%
F.!4-E_§5 Machinery and Elactric i 50 - i i i
Fouipment

B6-88 Transport Lo 12 054 0.9 108 0%
40-58 Miscellaneous -0.9 42 {4 0.9 130 o
Total N 12,726 1003 38,459 100%

Spurpe! Li"l‘.\l-Ele';lTR."-‘lDE Datzbase *

Table 71 - India: Normalized Revealed Comparative Advantage Indlces, 2004-2014

2004 2014
Description Export Export
LI5S Share NRCA LS5 Share
Million willian

01-05 Animal 0.1 1,738 2% 03 11,046 3%
06-15 Vegetablas 0.5 4,898 6% 0.4 21,387 T
1824 Food Products ol 1,765 2% -2 6,528 2%
25-36 Minerals (] 3,223 A% 01 3,347 1%,
27 Fuels 01 5,125 B% 0.2 62,340 20%
28-38 Chemicals 0.1 ¥.E18 1005 0.1 33,724 11%:
33-40 Plastic or Rubbar 0.1 2,618 3% 0.3 8,162 %
A41-43 Hides and Skins 0.5 1,657 2% 0.3 3014 1%
44-49 Wood -0.7 457 1% -6 1,794 1%
50-63 Textiles and Clathing 0.6 14,154 195 0.5 38,593 12%
BA-6G7 Foobwear (1.2 32 % 01 EFEHE 1%
68-71 Stone and glass 0.7 13,365 18% 0.5 43,581 14%
T2-23 Metals 0.1 73681 105 0.1 25,585 &%
s bl A 6 4,881 5% 06 22,598 7%
Equiprnemnt

E&-8% Transport -0 AR ag L 25,940 i
90-55 Miscellancous -5 2,392 3% {7 5,718 2%
Total 75,904 100%: 317,545 100%:

Faurce; UM-COMTRADE Databese
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The results obtained, based on calculations at highly aggregated product levels (H5-Chapter
groupings), suggest that there are just a few sectors where there is an overlap in the two
countries’ comparative advantage patterns. Therefore, they mastly do not compete with each
other and, consequently, there is ample scope for the expansion of their bilateral trade.

At a more disaggregated level, the calculations also seem to suggest that Peru and India have
different comparative advantage patterns’®. For example, Peru has strong comparative advantage
in some H5-Chapters in which India does not have comparative advantage: Chapters 7 (edible
vegetables and certain roots and tubers), 8 (edible fruit and nuts; peel of citrus fruit or melons), 16
(preparations of meat of fish or of crustaceans), 20 {preparations of vegetables, fruit, nuts or ather
parts of plants), 26 (ores, slag and ash), 51 (woal, fine or coarse animal hair; horsehair yarn and
woven fabric) and 80 [tin and articles thereof). Then, there is scope for the expansion of bilateral
trade flows in those sectors.

In addition, we calculated the RCAs for both Peru and India at the H5-6-digit level and measured
the degree of correlation of hoth series. As shown through a scatter plot in

Figure 58, the correlation coefficient of Peru’s and India’s RCA turns out to be very low (0.02),
which indicates that the patterns of comparative advantage of Peru and India show no overlap.

Figure 58 — Peru’s and India’s RCAs, 2014

RLAsParu

RCAs India

Neate: Szmple restrcted Lo the praducts with an Boae=10
Sgurce: U DOWMTRADE Database

7.2.2.3 EXPCRT SPECIALISATION INDEX

Similar to the RCA, the Export Specialization Index (ES) is calculated as the ratio of the export share
of a product in a country’s total exports to the import share of this preduct into a specific market
{rather than its share in world exports). The mathematical formula is as follows:

ES = ( x{:m )
iy /M

$20H 8
Seg Annex 4,
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Where xf represents the value of exports of product f in country i, X; represents total exports of
country J';'m_.f‘ is the value of imports of product b in country j; M; is the value of total imports of
country j. An index value above 1 reflects specialization in the specified market.

The export specialization index has been constructed for the years 2004, 2006, 2008, 2010, 2012
and 2014, as illustrated in

Figure 59. As it shows, the number of Peruvian tariff lines (at HS 6 digit level} that have export
specialization in the Indian market has slightly improved over time. However; only a reduced
number of these products were exported to India.

Flgure 59 — Peru’s Export Specialization Index
917 964 451 985

22

2006 2008 2010 2012

= # Tariff fnes with 52 1 & & Tarilf lines exported 1o ndia |

Snurcen Ih-COMTRALE Detabase

in 2014, 13% of Peruvian products which have export specialization in the Indian market faced a
zero MFN tanff in India; while 59% faced tariffs between 1% and 15%.

Figure 60— Peru’s Export Specialization Index according to the India’s MFN tariff
T - - = ==
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Table 72 — Peru’s Export Specialization Index by Chapter

Murmber of
tariff lines with Share
Chapter Description
P P ES in the
| Indian Market
{1 Uve animals 5 L5
a2 Meat and edibie meat offal g 0%
a3 ) Fish-and u:_rusgc_eansr. fTID|.|.LiSI25 and ather aquatic 25 A%
imvertebrates
. = -]
a4 Gairy produce; birds' eggs; naturzl honey; edible products 5 1%
of animal origin, not elsewhare specified or includad
(1h Froducts of animal crigin, not elsewhara specified or 3 0%
included
(16 Live trees and other plants; bulbs, roots and the like; ot | ! 1%
flowers and armamental follage
i Edible vegetabies and certain roots and tubers i 23 2%
I S .
0 Edible fruit and nuts: peel of citres fruitar melons 21 I
09 Coffea, tea and spices B ' g 1%
10 Cersals 7 %
S L ; _ | |
11 Products of tha milling industry; malt; starches; inuling 2 | 1%
wheat gluten
1# il seeds ang ::-Ieagincuus_fruﬁs; riscellanacus Erair;s, ' 11 1%
seeds and frult; Industral or medicinal glants; straw and
fodder
13 Laci gums, resins and ather vegetable saps and extracts 2 %
14 Vegetable plaiting materials; vegetable pradicts nol 1 1%
alsewhere specified or included
15 Animak or vegetable fats and oils and their cleavage g 1%
products; prepared edible fats; animal or vezatabla waxes
1a Freparations of meat, of fish or of crustaceans; molluscs & 1%
ar other aguatic invertebrates
17 Sugars and supar confectionery 5 | 1%
ik Cocoe and cocoa pranarationg ) 5 1%
19 Preparations of cereals, flour, starchior milk; pastey Ieputs 10 1%
it Preparations of vegetabies, fruit, nuts or ather parts of Z1 204
plants
24 Miscellznecus adiole praparal lgns ) b 18
22 Beverages, spiritsand vinegar 13 1%
23 Residues and waste from the food indizstries; prepa red f 1%
| arlmal fodder
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Mumber of
tariff lines with Share
Chapter Description
? P ESin the
Indlan Markat
24 Tohscoo and manufactured tobacoo substitutes 3 0%
25 Salt; sulphur; earths and stane; plastering materials, lirme 13 P
and cement
26 (ires, slag and ash 11 1%
27 tdineral fuels, minerzl ails and products af thalr 5 1%
distillation; biruminous sunstances; mineral waxes
28 Inarganic chemicals; organic or inorganic compaunds of 27 I
precious metals, of rare-earth merals, of radinactive
aiements or of Enlopes
25 Creganic chemicals 1 0%
a0 - Pharmaceatical praducls 5 1%
21 Fertilizers 4 0%
iz Tanning or dyeing extracts; tannins and their derivatives: G i
dyes, pigments and other colouring matter; palnis ang
vamishes; putty and other mastics) inks
33 Fssential oils and resinalds; perfumeny, cosmetic or toilet 15 2
preparations
34 Soap, organic surface-active agants, washing ] 1%
preparations, lubricating preparetions, artificial waxes,
prepared waxes, pelishing or scouring preparations,
candies and similar articles, modeling pastes, fdental
waxes? And dental preparation
a5 Albumineidal substances; modified starches: glues; 1 0
ENZyYmes
36 Feplosives; pyratechnic products; matches; pyrophoric G 1%
alloys; carlain combustiole preparaticns
a7 Photographic or cinematographic goods a 0%
= o Miscelianaous chemical products i 0%
39 Flastics and articles thereaf 24 T
4D o Rubbarand articles thereof ¥ 1%
~ |
41 Raw hides ang skins and leathar 10 15
a2 Articles of leather; saddlery and harness; travel goods, 7 1%
handbsgs and simllar containers; articles of animal gut
{other Lhan silkworm gut)
a3 Furskirs and artificial fur; manufactures thereof 4 (%
44 Wood and articles of wood, wood charcos! 13 i%h
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= Numberof | |
tariff fines with
Chapter Description : Share
ESin the
Indian Market
45 Cark and artlelas of cork 1 0%
46 Manufactures of straw, of esparto or of other plaiting I 1 (U1
maicrials; hasketwara and wickerwork
ay Fulp of wood or of other fibrous cellulosic material; N 0%
recovered (waste and scrap) pacer or paperboard
48 F'a_per ahd papTart:l_-:rard; articles of pager pulp, of paper or 3t 3
of paperbaard
4% Printed bocks, rewspapers, |:]|'ftures and other products 10 T
of the printing industry: manuscripts, typescripts and
pians
81 Woal, fine or ARrsE amimal hair; horsehair yarn and ) 18 el
woven fabric
52 Cotton T 7H
54 Man-maﬂ;fﬁé;l:l;;t-s:.:-s.trip and the like of man-mage g 1%
textile materialz
55 Nean-mads 51':'3"[:-Ie fibres | T
ok Wadding, fall and nonwovans; special yarns; twine, 13 1%
cordage, ropes and cabiles and articles thereof
57 Carpets and othar textile flonr coverings 7 1%
L8 Soacisl woven fabrics; tufted textile fabirics; lace; 3 0%
tapestries; trimmings; embroidery
&0 a Enitted or crochetad fabrics 17 2o
&l Articles of appzaral and cl{:-i.l:dng accessories, kallted ar &9 ]
- crocheted
62 Articles of apparel and ¢lathing accessories, not knitted ar 54 (7
o crochetad
&3 Cther made-up textile articles; sets; warn clothing and - 17 %
wiarn textlle articlas; rags
b4 Footwear, geE:Ers.and the ltke; parts of 5uci‘s articles ll:l_ 18
B5 Headgear znd p:arts therect 3 0%
B7 Prepared Teath ers and down 2nd articles made of 1 0%
feathers ar of dow; artificial flowers; articles of human
L hair
B8 Articles of stane, plaster, cemeant, asbestos, mica pr 12 1%
simmilar matarials

(B2 Ceramic products 5 1% |
70 Glass and glassware ) 5 | |
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Mumber of '
tariff lines with
Chapter Descriptlon ) Share
ES in the
Indian Market

71 Matural ar cultured pearls, precious or semi-precious 10 1%

stones, precious metais, metals clad with precious metal,

and articles thereof; Imitation jewellery: ol
72 Iron and steel [ 18 2%
T3 Articles of iron ar steel 23 2%
74 Copper and articlas theraot = 16 % |
76 Aluminlum and articles thereof 3 0%
78 Lead and articles theracf [ [
75 Zing anid articles thereof 5 1%
20 Tin and articles therenf 1 ETl 0%,
21 Other base F'ne?als; cermets; articles theraof 4 0154
v Toois, implements, cutlery, spoons and forks, of base 7 1%
matal; parts thereal of base metal
&3 Miscellansous articles of base matal ] 7 1%
4 Nuclear react_nrs, botlers, machinery and mechanics! 26 3%
appllances; parts tharaof

&5 Electrical machinery and aquipment and parts tharscf: 11 1%

saund recorders and repraducers, television imasge and

sound racorders and reproducers, and parts and
accassories of such articles
8k Railway or trarmway locomotives, rmlling stock and parts 3 5%
thereot; railwiy or tramway track fixtures and fittings and
garts thereof; machanical {including electromechanical)
traffic signalling eguipment of all kinds
BT Vehicles other than railway or trarmway rolling stock, and 10 1%
parts and accassories thereof

BE Aircraft, spacecraft, and parts thersof 4 [
&9 Ships, boats and floating structures ! 0%
20 Optical, photograghic, cinematographic, measuring, 1 %

checiking, precision, medical or surgical instruments and

apparatus; parts and accezspories thereof
Sl Clocks and watches and parts thereof 2 0%
L Musical instruments; parts and accessories of such 3 0
articles
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Mumber of =
ariff li i
Chapter Description it lings with Share
E5in the
B Indian Market

53 arms and gmmunition; parts and dccessories thereot =l 0%
o4 i FLFiTFE: bedding, mattresses, matlress supports, i 5 | 1%

cushions and similar stuffed Turnishings; lamps and

lighting Tittings, not elsewhere specified ar included:

illuminated signs, illuminated namaalates and the like:
prefabricated buildings
5s Toys, games and sports requisites; parts angd accessones 4 i 0%
therent
5B Mizrellanacus manufactered articles 11 1%
a7 Works of art, collectors' pieces and antiques . h 2 0%
o Total tariffs with ES > 1 999 100%

Snurce: LR-COMTRADE Caluboss
7.2.2.4 TRADE COMPLEMENTARITY INDEX

The Trade Complementarity Index (TCI) measures the degree to which the export pattern of ane
country matches the import pattern of a trade partner’™,

g M &gy
10 =100+ |1 ) |—2E_Z%
i Z M, X

T ! 4

i2

Where is ;. the value of exports of product & from reparter country i, and X, is country {'s total
exports. Partner country f's import value of product k is given by m;;,, and its total imports are
denoted by M;. An index of 100 indicates ideal (complementary) trading partners, while an index
of 0 indicates that the two countrigs are perfect competitors.

The TCl index has been calculated for each year from 20032 to 2014, one series considering Peru as
exporter and the other series considering Peru as impoarter. Overall, as

1 Farale, T., Rels. |, Trade Compatitivensss Diagnastic Toalkit, World Bank, 20132,
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Figure 61 shows, the low values of both TCI series {i.e., both below a critical value of 50) seem to
indicate that trade between Peru and India does not conform to a pattern of complementarity, In
fact, TCl values for Peru as exporter to India have been decreased in the last years, This result
reflects the fact that Peru has not been increasing its participation amang India’s import sources
or that Peru shows a narrow export basket than Peru in their bilateral trade relationship.

As calculated so far, the TC| has been obtained as a summary measure, that is, one that
incorporates all sectors/products traded by each country in the bilateral relationship. However, to
evaluate whether a different pattern of complementarity may emerge if bilateral trade s
restricted to some sectors/products, the TCI was calculated again within H5-Chapter groupings.
According to our results in Table 73, trade between Peru and India seems to be highly
complementary {i.e., above the 50 critical value) within Peru’s exports of minerals {chapters 25-
26), stone and glass {chapters 68-71) and hides and skins (chapters 41-43),

Table 73 - Peru’s export perspective: TCl between Peru and India, within H5-Chapter groupings

01-05 06-15 Nl 25-26 27 2838 40 ke
Animal  Vegetables "™ Minerals  Fuels  Chemicals | oncof  Hidesand

Products Rubber Skins
2003 3.5 a0.7 385 46,5 73.7 29.7 30.0 52.6
2004 322 A6.2 258 58.3 545 29.4 272 43,49
2005 43.5 36.6 25.1 405 505 285 1.2 53.3
2006 8.4 357 * 218 53.3 39.4 25.5 26.0 52.B
2007 218 25,4 162 al.? 434 BT 235 53.6
2008 2.0 187 8.8 6l.5 367 20.5 25.5 48,5
2009 423 0.4 pLae) 56.1 25.5 22,0 22.9 43.4
2010 18,1 3.4 4.2 575 254 273 217 515
2011 24.1 329 181 Bh.H 211 6.9 #3.3 54.9
2012 25,8 38.4 15.7 B2.3 24.3 28,8 225 54.9
2013 34.3 g7 247 3.7 18,8 311 712 49.3
2014 7.6 233 261 B7.E 26.6 312 20.4 545

50-63 6871 B4-85

44-49 Textiles 64-67 72-B3 Machinery B85-80 90-92

Wood and Footwear Sippeand Metals  and Electric Transport Miscellaneous
Clothing Eiass equipment

2003 b4 2359 24.4 8 24.0 354 a47.2 210
2004 7.4 22.0 287 552 224 35.8 457 218
2005 3le 135 31.0 e 182 43.7 477 128
2006 357 23.2 8.1 4.7 %5 %59 [ 12.7
2007 355 21.5 2.7 b6 2.8 334 57.4 18.6
2008 i9.5 18,3 3.6 Bb.5 2.5 351 355 23.3
2009 22458 16.0 ar2 733 218 362 A50 26.6
2010 22.6 251 25.3 5.8 207 351 502 8.8
2011 398.7 21.9 0.4 Tz 214 362 311 27.0
2012 28.4 225 373 758 203 381 415 214
2013 3a.0 232 44 8 742 258 40.3 40.5 311
2014 338 i L 457 757 219 6.7 359 239
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Sourcer UN-COWTRADE Darahass

Figure B1 - Trade Complementarity Index between Peru and India
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7.2.2.5 FINGER-KKREININ INDEX

The Finger Kreinin Index™ (FK) measures the degree of similarity between the export patterns of

two countries /1 and 2 in their trade relationship with a third market j (the latter can be the
waorld). If the FK index is 1, then the expart structures of countries are identical, whereas if the FK
index Is 0, their export structures are totally different. The mathematical formula is as follows:

L I.lc
Fhiz 0 = Z min KX;“) . ( }{-m)]
5 1‘1.}‘ !:'-I’ur

4

If the countries have very similar export (and production) structures, bilateral trade liberalization
between those countries is likely to result in trade creation, whereas if their export structures are
very dissimilar, bilateral trade liberalization is likely to result in trade diversion™

o Finger and Kreinin [L973),

* Trade craation occurs when, after a free trade agresment, an Imparting country reduces its production and instead
Imparts the good from s FTA partner, If there is significant overlap In the countries production structures, then, after
bilaters! trade liberalization, there is more scope for switching sources of supply to the more afficlent countey,
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We have calculated the FK index between Peru and India for the years 2005, 2007, 2009, 2011,
2013 and 2014. According to Figure 62, between 2005 and 2014 the overall Peru-India’s FK index
showed almost no variation, fluctuating around values of 0.17 and 0.19. This result indicates that
the export structures of Peru and [ndia to the world market are quite dissimlilar; therefore,
suggesting the possibility that trade liberalization between these countries may result in trade
diversion.

Figure 62 — Peru-India Finger-Kreinin Index, overall trade, 2005-201,4

.18
011 2013 2014

Years
Source: Treds Sitz, WITS

As calculated so far, the FK index has been obtained as a summary measure, that is, one that
incorporates all sectors/products exported by Pery and India to the world. However, to evaluate
whether a different pattern of similarity may emerge if their trade with the world is restricted to
some sectors/products, the FK index was calculated again within H5-Chapters. According to our
results in Table 74, we can identify a few sectors in which bilateral liberalization can create scope
for trade creation gains for Peru and India, namely, minerals, metals, cereals, sugar,
pharmaceutical products and textile and clothing products.

Table 74 — Peru-india Finger-Kreinin Index, by H5-Chapter, 2014

Chapter Dreceription
&0 Tin znd articles tharect 0.87
EE Sugars and sugar confectlionery - - 0.84
74 Copper and articles therecf 0.79
97 | Works of art, collectors’ pieces and antigues 0,79
78 Leas and articles thereof (.73
19 Preparations of cereals, flour, starch or milk: pastrycools’ products 071
A Pharmaceutical products _0.&8
77 Mineral fuels, mineral olls and Ernm.q of thelr rﬁstﬂIgtlr;nThiLL.-mIrtnu.r:?urhstan-:es; 0.55
mineral waxes
43 H ‘Furskinis and artificial fur; manufactures thersaf ﬂ:ﬁ_a'.l_|

On the other hand, trade diversion ocours when sources of supply switch away from a ron-FTA pariner (which is a more
afflcient producer) 1o Lhe new FTA partner,
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DeEscription
75 Zinc and articles thereof 062
&1 Articles of apparel and clothing scosssories, knitted or crocheted 0.60
B2 Artlcles of apparel and clothing accassories, not knitted or crocheted 0.55
el Baveragas, spirits and vinegar 0.53
48 Manufactures of straw, of esparts or of other plaiting materials; basketware and 053
wickerwori 7
ED Knitted ar crocheted fabrics - 053
14 Vegatable plaiting materizls; vegatahle praducts not elsswhare spacified or includsg 0.52
G5 Ceramic products 0.51
38 Miscellanaous chemical products o (.43
36 Explosives, pyrotechnic products; matches; pyrophoric alloys; certain combuszible .48
preparatians B d
43 Articles of leather; saddlery and harnass; travel gaods, handbags and similar aak |
= containers; articies of animal gut [D_T.h{_ET than sllkworm gut) el
35 Albuminoidal substances; modified starches; glues; enzymes .44 |
|31 Fartllisars _ G3.42
an Dptical, pholagraphic, éingmatographic, measuring, checking: precision, medical or G.43
surgical Instruments and apparatus; parts and accessories thereof S
Furniture; bedding, mattresses, mattress supports, custions and similar sLuffed
24 furnishings; lamps and lighting fittings, not eltewheare spaciled or Incfuded; illuminatad 0a1
signs, iluminated namaplates and the like; prefabricated boildings
Electrical machinery and equipment-and parts thareof: sound recordars and
84 reproducars, television image and sound recorders and reproducers, and garts and A1
acressarias of such articles
g5 Headgear and parts theraol o410
84 Muclear reactors, boilers, machinery and mecha rical applisnces; parts theraot .41
54 Marn-made fllarments; strip and the like of man-made textile matariais 038
73 Articles of iron or stecl 0,37
21 Clocks and watches and parts thereot 0.A7
1 Miscellanecus E!:ii|?l_|§ preparations 0.3y
20 Plastics and articles tharect a7
33 Esse:ltial oils and resinoids; marfuriery, cosmetic or tollet preparations .35 |
92 Musical Instruments; parts and accessories of such articles 0.35
4an Rub ber_and articlas thereof 0,33
o5 Toys, Egmes and sports requisiies; parts and sccessories thereof .33
03 Fish and crustaceans, molluscs and ather aguatic invertebratas (.33
na | Coffes, Lea and splces .32
4 Tohacoo and manufacturad tobacco substitites .32
Soap, organic surface-active agents, washing preparations, lubricating preparations,
34 artificial waxes, prepared waxes, polishing or scouring preparations, candles and n.az
similar articles, modalling pastes, Pdenta! wa-.::ce_s_? And dental preparation 1
11 Praducts of the milling industyy; malt; starches; inuling wheat gluzen 031
70 Glass and glassware 031 |
a3 Togls, implements, cutlery, spogns and forks, of base metal; parts thereof of hase (.30
| metal S _ :
23 Miscallaneous articles of base metal CI.EDJ
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Pescription

58 | Special wioven fabrics; tufted textile fabrics; lace; tapastries; trimmings; embroidery 0.20
D& Edible fruit snd auts; peel of dtrus frui or melens 030
¥ Cottan . 0.29
B Footwear, gaiters and the like; pares of such amicles 0.29
bt Aircraft, spacecraft, and parts thereat 0.28
57 Carpsts and other textile floor ED'I.I'EFiI'IES B .28
1B Cocoa and coroa pregarations L2y
o Wadding, felt and nonwovens; special yarns; twine, cordage, ropes and caoles and T,
| articles thereof '
ek Umbrellas, sun umbrellas, walking sticks, seat-sticks, whips, riding-crops and parts 697
thereof - = L
B3 Other made-up textile articles; sats; worn clothing and worn textile articles: rags n.z4
%6 Mizsceilaneous manufactured articles .24
I A8 Paper and paperboard; articlas of paper pulp, of paper or of paperboard 0.23]
20 Preparations of vegetahles, fruit, nuts or other parts of plants . 0322
55 Man-made staple fibres 0,21
4 | Printed bocks, newspapers, pictures and other graducts of the prlﬁti}g_in:justry; S 5,30
manuscripts, typescripts and plans B -
h Salt; sulphiuer; earths and stone; plastering materials, fime and cement 0.20
76 Aluminium ang articles thareof B - 017
37 Photograghic or cinem atnéraphin gonds 0.17 |
Ol seeds and aleaginous fruits; miscellaneous graing, seeds and fruit; industrial or |
12 4 (.16
rediciral plants; straw and fodder
2% Crganic chemicals 016
07 Edible vepetables and certain roots and tubers 1,16
By Veficles other than railway or tramway rolling stock, and parts and accessories thereof | 016
BE Articles of stone, plaster, cemeant, ashe_s.minlca_ur similar materials . wilB
g1 Other base matafs; cermets; articlés thareof 016
| Railway or tramway locomotives, rolling steck and parts thereof; rallway or tramway
&6 track fixtures and fittings and parts thereof; mechanical (including electromechanical) 0la
traffic signalling equipment of all kinds
31 Woal, fine or coarse animal hair; horsehair yarn and woven fabric 014
13 Lat; purns, 1asins and other vegetable saps and extracts SO
1h Mickel and articles thereof 013
58 Inorganic chemicals, organic or inerganic compounds of precious matals; of rarg-earth g4z
rmetals, of radinactive elements or of lsolopes ‘
55 Impregnaled, coated, covaraed ar laminated textile fabrics; tewtlle articles of 2 kind 613
= suitable for industrial use ;
23 Besidues and waste from the food industries; prepared animal fodder Q.12
43 Tanning or dyeing extracts; tannins and their derivatives; dyes, pingFns_a;d other Gl
calouring matter; paints and varpishes; gutny and ather mastics: inks 2
2o Ships, boats and floating structures 0,10
53 Other vegetabie textile Abres; paper varn and woven fabrics of papar yarn 0.09
05 Products of animal origin, not elsewhera specified or includad 0.09
0B Live trees and other plants; bulbs, rocts and the lke; cut Aowers and ormameantal 0.09
faliage i
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Pescripkion

44
50
15
26

Woodand articles of wood; wood charcoal

animal or vegetable wanes
| Ores, slag and ash

Carzals

Irerey and staal

Carleand articles of cork

elsewhera specified or Included

11

&7

Live animats

flowers: articles of human hair

33

a7

o paperhoard

02

Iieat and edihle meat offal

41

Raw hides and skins and ieather

0.0%
0.03
Animal or vegetable fats and oils and their cleavage praducts; prepared sdible fats; i i
| 008
.87
Matiral ar cultured pearls, precious or semi-precious stones, pracious metals, metals i
clad with precious metal, and articies therecf; imitation jewellery; caln "
Praparations of meat, of fish or of crustaceans, mollusce or other aquatic invertebrates 008 |
[ H
.06 |
_il'lait".' produce; birds' egas; natural haney; edible products I:Ifar'.imsﬁ_l:u_r%gin, not it
- 0.05 |
Prepared foathars-and down and articles made of feathers or of dowrg artificial 1 0.05
LT
1 —
Arms and ammunition; parts and actessories thereol !
Fulp of wood or of other fibrous cellulasic material; recovered lwaste and 5_|:r-a-p:| paper | 003
Lk
i o ?
| .01

Sturce: Trade SilL, WiTS

7.2.3

EsTIMATION OF POTENTIAL TRADE

In the case of Peru, we will follow the same methodology developed by India in sectien 7.1.3. The
first step involves identifying the products in which Peru is competitive in the world market. This is
done by eliminating the tariff lines with an RCA less than 3 and retaining the competitive lines i.e.
with RCA greater than 3. The next step involved (mapping) integrating these caompetitive lines with
the bilateral RCA between Peru and India. Once the BRCA for these lines have been identified,
distinguish those lines which have a BRCA above and below 3. Those lines where the bilateral
trade between India and Peru already exceeds 3 can be eliminated as they are the products in
which Peru has already achieved the potential exports and there is little scope for improvement.
The remaining lines are the ones where Peru is competitive in the world market but has not
exploited the Indian market to its full potential, These products are the immediate targets far Peru
to focus on and expand its exports in the Indian market,

Table 75 - Potential for Peru’s Export Products using the RCA Approach B

Steps Undertaken Total number af Tariff Lines Tariff Lines
Tariff Lines Removead Remaining
AStep 1) Caleulate Peru’s Standard RCA 5203 =
Step 2: ldentify TL with RCA=3 4343 54 |
Step 3: Calculate BRCA of Peru and india 5, 086 I -
tep 4; Match the BRCA with the ramaining tariff lines
and eliminate TL with BRCA=2 254 i 251

Source: WITS, Comtrade
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In Peru's case out of the total 5,203 tariff lines, 254 lines were |dentified as having RCA greater
than three; and among these 254 lines Peru had a bilateral RCA with India less than 3 jn 251
products. These 251 products'™ would be the broad group of goods on which Peru could focus to
expand their exports in India. They are mainly fish and crustaceans (chapter 3 and 16); fruits and
vegetables (chapters 7, 8, 12, 20); chemical products (chapter28); and textiles and apparel
products (chapters 52, 55, 56, 60, 61),

™ See Annexure 3
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Table 76 - Potential for Peru’s Export Products using the RCA Approach, by Chapter

Mumber of
Chapter Description potential Share
products -
oL Live animals - 1%
0z Iieat and edible meat offal Z 1%
03 Fish and crustaceans, maliuscs and other aguztic invertebrates 5 e
a4 Dziry produce; birds"agps; natural honey; edible products of 3 Jug
animal crigin, not elsewhere specitied or included !
2 Live trees and other plants: bulbs, rocte and the ke cut flowers -
0a 5 ; 1 o
and ornamental foliage
o7 Edible vegetables and certain roots and tubars 14 Gl
0 Edible fruil and nuts; peel of citrus froit aor melons 1 Al
09 Coffee, tea, and spicas 5 20
10 Cereals 2 1%
Froducts of the milling industry: malt: starchas; inuling wha:
11 5 I 5Ly, ' riuli 2at 3 1%
gluten [
; Cil seeds and cleaginous fruits: miscelianeaus gralns, seeds and |
12 g i aa g | £ %
. Frult; indusirial ar medicingl plants; straw and fodder
12 Lac; pums, resins and other vegetanle saps and extracts i (b
14 Vegelable plailing inalerials; vegetable products not elsawhare 4 e
spacified orincluded =
Animal ar vegetable fats and oits and their cleavage products;
15 ; : 4 2%
greparad adiblafats; znimal or vegetable waxes
. Preparations of meat, of fizh or of crustaceans, malluscs or other
16 F : 7 EL S
aquatic invertebrates
18 Cocoa and cocoa praparations 3 1%
Freparations of cereals; flour, starch or mill; pastrycooks' ) |
19 1 055
progducts
[ 20 Freparations of vegetables, fruit, nuts or other parts of planls g A%
22 Beverages, spirits and vinegar 1 0%
. Resldusas and waste from the food industries; preparad animal
23 3 1%
foddar
= Salt: sulpbur: earchs and stane; pl ing i lire s -
35 : phear: 2ar ane; plastering materials, lime and " 2%
L cEmant
26 Cres, siag and ash 2 M
Miinera! fuels, mineral oifs and products of their distillazion:
27 g ; 1 0%
bituminous suastances; mineral wanas
Inarganic chemicals; arganic or inarganic compounds of pracious
8 metals, of rare-earth metals, of radioactive alements or of 14 B3
| isctopes
31 Fartilizers 1 o
Tanning or dyeing extracts: tanning and thair da rim..-ati-.;es; dyes, T
3z plgmants and other colowring matter; palnts and varnishes; potty | 3 18
and ather mastics; inks
43 Essantial oils and resingids; perfumery, cosmaticar tailet " il [
preparations ;
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Mumber af
Chaptar Description potential Share
products
33 Albumineidal sunstances; modified starches; glues; enzymes 1 %
15 Explosives; pyrotechnic products; matchos; pyrophoric alloys; 2 1 '
g certain combustibie préparations iz
34 Plastics and articles thereof 1 ! 0%
41 Raw nides and skins and leather 3| 1%
Artlcles of leather; saddlery and harness; travel goods, handbazgs
52 anigt similar containers; articles of animal gut {other than i 0%
. sillwearrm gut)
a3 Furskins and artificizl fur; manufactures thereot 1 03
LE Wood and articles of wood; wood charcoal & 20
Papearand paperbosrd; arficles of paper pulp, of paper ar of
48 1 0%
paperbaard
51 'U"-’nf?l. fine ar coarsa animal hair; horsehair yarn and woven g 3
fabrie )
a7 Cotton 12 5%
55 man-made stapie fiores 7 3%
o Wadding, felt and nonwevens; special varns; twine, cordage,
55 : 7 2
ropes and cables and artlcles theraof
Special woven fabrics; tufted textile fabrics: lace: tapestries: )
5B : ; x 1 S
trimmings; emaroiderny
2 L858 e ==
&l Knitted or crocheted fabrics b 2%
al Articles of apparel and clothing accessories, knitted ar crochatad | 14 G2 |
53 Other made-up textiie articles; sets; warn clothing and worn 1 o5
; textile articles; rags
B Faotwear, gaitars and the like; parts of such articles 1 0%
Articles of stone, plaster, ceament, ashestas, mica ar simifar .
62 : 3 1%
matarials [
Matural or cultured paarls, precious or semi-precious stones,
71 precious matals, matals clad with precious metal, and articles z 1%
thereof; imitation jewellery; cain.
T2 Iron and steal 3 1%
73 Articles of iron or stael & FE S
74 Cooper and articles thereaf 7 1%
& Alurinium and articies thereof 1 [
8 Lead and articles thereof 2 1%
74 Zinc and articles theraof El %
20 Tin and-articles thareof 2 1%
Bl Other base metals: cermets; articles thereof g i
k! hiscellaneous articles of basa mezal 3 1%
a4 Muclear reactars, boilars, machinery and mechanical appliances; 3 13
parts therest
Railway or trémway lecomotives, rolling stock and parts theraof;
a6 railway or tramway track fintures and fittings and parts tharaod, o
! mechanical (ncluding electromechanical) traile signalling -
eguipment ofall kinds -
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Mumber of
Chapter Description potential Share
products
29 anips, hoats and Moating struciures 2 1%
946 Missellameays manufactured articles 1 0%
TOTAL 251 100%

Source: WITS, Cnmﬁﬁ_
7.2.4 ConcLusion BASED ON TRADE INDICATORS

Despite significant growth in bilateral trade between Peru and India during the |ast ten years, the
value of their bilateral trade flows remained at low levels compared to the total trade flows of
both countries, This result would imply that there is a great scope to expand trade with India.
However, it would also suggest that Peru has not sufficiently diversified its export basket to the
Indian market over the period. Between 2004 and 2014, the number of products at the HS &-digit
level exported by Peru to India increased in only 70. All the while, India’s pesition as an input
supplier to Peru has increased in the textile and apparel sectors.

In addition to this, differences in the revealed comparative advantage patterns of both countries
suggest the possibility to expand bilateral trade between Peru and India in certain sectors. For
instance, Peru has strang comparative advantage in some sectors in which India does nat have any
advantage, namely: edible vegetables and fruits [Chapters 7-8), preparations of meat of fish or of
crustaceans {Chapter 16), wool, fine or coarse animal hair [Chapter 51), among others. To
complement this analysis, we would also need to check whether there is overlap hetween Peru’s
and India’s production patterns along their potential trade basket. So far we know, as captured in
the previous section by the interpretation of the Finger-Kreinin or export similarity index results,
that there are certain sectars that offer potential for trade creation between Peru and India,
particularly, minerals, metals, cereals, sugar, pharmaceutical products and textile/dothing.

7.3 PERSPECTIVE OF INDI& AND PERU

7.3.1 ESTIMATION OF THE POTENTIAL ECONOMIC EFFECTS WITH A COMPUTABLE
GENERAL Equiuisrium MoODEL

7:3.1.1 METHODOLOGY

In this study, the economic impact of a Free Trade Agreement between Peru and India has been
assessed through the empirical implementation of a Computable General Equilibrium {CGE)
Model. For this purpose, the Database and the Model offered by the Glabal Trade Analysis Project
{GTAP)™ has been used. The GTAP Database incorporates hilateral trade, transport and
protection data that characterizes the ecanomic linkages among world regions, together with
individual country input-output databases that account for inter-sectoral linkages within each

¥ ha GTAR version 9 Database and Model have bean chosen for this study,
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world region, On the other hand, the GTAP Madel'™ is a static, multi-region, multi-sector, CGE
model with perfect competition and constant returns to scale.

On the production side, the GTAP model assumes that labior and capital are fully employed, mobile
across all uses within a country but immobile internationally. On the demand side, there is a
regional representative household whose expenditure is allocated across private consumption,
government spending, and saving. Bilateral international trade flows are modelled based on the

Armington assumption that goods and services are differentiated by region of origin and are
imperfect substitutes.

The GTAP model structure allows policy makers to estimate the impact of trade policy changes on
relevant economic variables such as trade flows, gross domestic product and employment.
However, considering the static nature of the GTAP, it can only measure the effects based on
actual bilateral trade between two partners, and cannot estimate the creation of trade in new
products or sectors, Additionally, the static GTAP model cannot measure gains from investment
and gains in productivity derived from increases in bilateral trade.

7.3.1.2 AGGREGATION STRATEGY

The GTAP 9 database provides a representation of the global econamy in 2011 and identifies 140
regions, 57 sectors and 5 factors of production (land, natural resources™, unskilled lahor, skilled
labor, and capital). Aggregation of the database is necessary for computational convenience,
hence, the database in 11 regions and 57 sectors have been chosen for the purpose of the analysis
(see

Tahle 77 and Table 78).

Table 77 - Regional Aggregation

# Region # i Region

1 India 7 Colombia
[ 2 - Meru 8 EL_27

3 LI5A =] | Japan
l__ L Argenting 1a | korea

E Brazil 11 Rast of World

3 China

Loufce: GTAF © dutsbese

Table 78 - Sectoral Aggregation

NO. | Code | Description ND. | Code Description
1| FDOR Faddy rice 30 | LU Wood products
2 | WHT Wheat 31 | PPP Faper pmnu:-ts, puhiisnmg B |
3 | GRO - ._Cn;re-a.l-érains nec 32 | P C Fetroleum, coal praducts B
s _'U'_F Wegotables, fruit, nuts 33 | CRP Chemical, rubber, plastic products
i_ 5 | osp il seeds 34 [ N Mineral products nec
| 6| C_B Sugar cane, sugar beet 5[ LS Farrous metals

;F Global Trode Anolysis: Modeling and Agplications, TAW, Hertel (2d.), published in 1897 by Cambridge University Press.
Land and natural resources are assumed to be not mobile betwesn sectors, whereas unskilled labar, skilied labor, and
canital are parfactly maobile within sectors (not regians).
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7 PFB | Plantbased fibers 3G | NFM Metals nec
8 | DCR | Crops nac 37 FMP Metal products
R Bovine cattle, sheep and 38 | mMVH | Matar vehicles and parts 3
goats, horses ; { < -
10 | OAP Animal products nec 35 | OTH | Transport eguigment nec
11. RMEK Haw rmilk 40 | ELE Electronic equipment
17 [woL Wool, silk-worm cocoons 41 | DME Machinery and aquipment nec
13 | FRS Forestry i 47 | OMF Manufactures nec
14 | FSH Fishing 23 | ELY Electrieity -
15 | coa Coal 44 GoT 3as manufacture, distribution
i | OIL il 45 | WTR Water
17 | GAS Gas B a6 | CNS Construction
18 | omn | ninerals nec 47 | TRD Trads
15 | ChWT Boving mest products - 48 | OTP Transpori nec B
20 | OMT | Meat products nec. 43 | WTP Water transpart
71 | vouL Wagatahle oils and fats 50 | ATP Alr transpaort =
22 | MIL | Dairy products 51 | CMN Communication
33 | PCR Frocessed rice 52 | OF Financial senvices nec
24 | 5GR Sugar 53 | I5R Insurance
_3-'-1 OFD Food preducts nac 54 | oBS Business 5e-rl.r'|-:e5 nec
| BT Beverages and tohacco, 55 | ROS Recreationzl and otfer services
- products )
27 | TEX ToxtHas 56 | OSG Public Administration, Defenss, Education,
| Health B B
28 | WaP Wearing apparel 57 DWE [wvellings
29 LEA Leather products i ) |

source; GTAP @ database

EXPERIMENT DESIGN

7.3.1.3

Under the GTAP model's default microeconamic closure, the total supply of capital and labor are
fixed. However, given the unstable economic environment, unemployment is a general
phenomenon around the world, Therefore, to make this study more realistic, the standard
microeconomic closure has been altered by turning off the assumption of full employment in the
labor market {for both skilled and unskilled labort). Considering this, bilateral tariff reductions of

100%, 30% and 8% between Peru and India have been simulated. As mentioned before, the GTAP
moedel can only measure the impact based on actual bilateral trade flows between India and Peru,

it is very important to identify which sectors are the most important for this estimation in terms of
their current import protection levels, in each country.
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Table 79 reports the aggregated ad-valorem fariffs considered as the pre-simulation levels,
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Table 79 — Ad-vValorem Import Tariffs between India and Peru, by Commodities sectors, 2011

(%)

Description India-Peru | Peru-India | Description Indla-Peru | Peru-indla
Paddy rice e £ Dalry producls ___
Wheat Processod rloo - -
Cerpal grains nec - Sugar - -
-;'l.l’f_'EE".u bles, fruit, nuls 304 - Food praducts nec 136 45
:D'I: secds - 3.0 Beversges and wohacoe products 6.0
Sugarcane, sugar beet - - Textilas 10,45 54
Plant bascd fibiers - - WRATING Apparel 14,2 10,7
\Craps nec 441 6,1 Leather producls 9.5 10,7
;E::.I,T: cattie, sheep and goats, ) ) Weooitnratus 100 57
If.".nimal oroducts pec . Paper producls, publishing | 10,0 31
g:Ra-.-.- milk = Petroleum, coal products 50 -
IWwaol, silk-warm cocoans - - Themical, rulxher, plastic products 8.2 | 18
|Forestry URH 4.5 Mineral oraducts neg 100 a7
IFishing - Ferous melaly E:E-;_
Caal - - Metalz nec %7 | a1
il - - Metal products 24 i .8
Gas - Motorvehicles and parts - 50
Minerais nec 31 7 [fansport sovipmant nec o
Bovine meat praducts " = Elecironic equipmant 14 0l
Meat products nec - Machinery and 2quipment nec E& b5
Vepetahle olls and fats - a0 i Manufactiures noc 9,7 48

Source! GTAP database

7.3.1.4 SIMULATION RESULTS
7.3.1.4.1 \WELFARE EFFECTS

The GTAP model alse computes a measure of the change in each region’s welfare, The change in
welfare is the variation in income that would produce the same effect on the region's utility as the
policy shock. The GTAP model allows a decompasition of welfare changes into seven sources: §)
allocative efficiency, ii) endowment effects, iii] technical changes, iv) terms of trade effects, v)
investment—saving effects, vi) population changes, and, vii) parameter changes in the household's
utility function.

In the three simulation scenarios, the welfare changes obtained as a result of a 100% / 90% / 80%
reduction of bilateral tariffs between Peru and India are only due to changes in allocative
efficiency, changes in endowment usage, changes in terms of trade (the change in the relative
price of exports to imports) and changes in investment-saving effects.

As Table 80 shows, India receives more welfare gains than Peru from the 100% liberalization
shock, India’s welfare gains come mainly from increased labor employment and positive terms of
trade effects. In addition, India registered the largest change in allocative efficiency effects. This
reflects the fact that India had the highest levels of taritf protection before the simulation. The
removal of tariffs has therefore shifted resources from protected but inefficient sectors to more
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efficient ones. On the other hand, Peru’s welfare gains are derived mainly [20% of total welfare
changes) from increased labor employment,

Tahle 80 - Simulated effects on Welfare
[Value changes in LSS million)

WELFARE ﬂ?;:-t:;e E"g;‘;’l""t ‘r"irrri::jeﬂf E"E:i:ﬁli"t Total
Effacts Effects

Scenario: Bilateral tariff reduction of 100%

Indiz 20.0 572 316 3.2 1175
faru 14 411 | a1 15 481
Scenario: Bilateral tariff reduction of 90%

India 17.8 50.3 7a 21 1041
Feru 18 6.5 36 13 433
Scenario: Bilateral tariff reduction of B0%

India 15.7 | 23,7 244 7.0 50,8
Peru ] iI| :j _ja_zi 5z] 11 38,5

Saurce: Estimatians with GTaP database/model

7.3.1.4.2 InpacTs oN GDP AND OVERALL TRADE BALANCE

According to estimations in the scenario of total trade liberalization, bilateral trade between Peru
and India real GDP would grow at the rate of 0.02% in Peru, In the same scenario, Peru would face
increase in exports by USS 22 million {0.05%), and an increase of U5 70 million in imports (0. 18%),
leading to a small deterioration of US55 48 million in its overall trade balance {Table 81),

Table B1 — Simulated affects on GDP {Nominal and Real) for Peru
(Value changes in USS million / % change)

Base Year Change In USS million
us:':i:'“m Scenarlo: Scenario: . Scenario:
i ~ =100% -80% -B0%
Consumpticn 102,593 | 14 16 15
Investment CAL026 | 48 34 | 39
Government - 17,520 3] 38 35
Trade Balance |A] - (B] 4,424 48 | -43 -37
" A Export (FOB] 49,297 22 Wl 14 |
B Imports {CIF) 39,572 70 61 53
Total GDP [USS millicn) 170,584 24 22 20
Real GOP (% changs) — 0.02 0.02 0.02

Source: Estimatians with GTAP database/model
In the scenario of total trade liberalization between India and Peru (100 % tariff reduction), India’s

GDP would increase by US5297 million. As a result, real GDP would increase by 0.004% after the
100% reduction of tariff between India and Peru (Table 82).
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Tahle 82 - Simulated effects on GOP [Nominal and Real) for India
(WValue changes in USS million / % change)

Base Year Changa in USS million
2011 Scenario: Scenario: Scenario:

U5 million -100% -90% -80%
Consumption 1,171,620 183 | 170 143
Investmeant 35,209 107 a5 83
GovErnment 227,755 40 35 31
Trada Ralance {A) - (B 154,496 -43 | -37 23
&, Export (FOB) 374,151 48 a3 I
8. Imports (OE) 528657 o1 ag D
Total GOE (USS millian) 1:880,100 797 262 229
Real GDP {% change) 0004 @003 ¢.003

Spurce: LsEmations with GTAR datakase/model

7.3.1.4.3

IMPACTS ON BILATERAL EXPORTS AND IMPORTS

The simulation results show that Peru-India bilateral trade as measured by exports of goods and
services could potentially expand by over 22%, or nearly USS 207 million (scenario: -100%).

Table 82 - Simulated effects on bilateral trade Peru - India

el ol [ e p—
India India Peru Paruy i
. VWD VIWS VWD - - i 3
STARVarianies: (FOB) () | (FoB) 1;2::_;5 T:;?a I:: :i T::;;Ja i:: ::.
Base year (2011) ?_;I] | ?13. &84 467 -414 414 854 _E
_Est.r'muted Results - ) - - o
Scenario 1: -100% 302 4903 : 859 510 -557 557 1,161 | 1,161 |
Chl;ngr-_‘ In LSS milllon 37 186 175 - 44_ -143 143 207 207 .
5% c_hang-e 12 26 26 g 35 35} 22 22"
Scenaria 2; -90% 288 281 | 838 505 =540 | 540 1,135 l,13_5-
Change in USS millian 2.5'- 164 ! 154 3z 137 | by 1582 182
% change a 10 23 23 & 31 3 | 13 19
Scenario 3: -BD% 294 ;ﬁﬂ‘ 218 499 -524 524 1,111 1,111
Chonga in LSS millien 24 142 .1-34 33 iil 111 158 IE
# chonge I g 20 20 7 27 27 s 17

Sourmes Frrimatons with GTAP database model

fegbzd Coturmes A and D are mirror statistics to sach ather: & oorresposd

10 the varlanle WEWD [in 205 terms) 2nd L corresponds S0 the
veriabte VIVWE [in CIF terms), Boand © are milmroe statistics (o cach oo 3 corresponds to the varable WIWs (in CF
corresponds L the varable YWD Ln FOR wrmsl,

teertis) and
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Peru's leading bilateral export gains are concentrated on minerals [copper ores and natural
calcium phasphates), which account for more than 30% of Peru’s gains in exports to India. Among
manufacturing sectors, the sectors that concentrate Peru's gains are textiles, wearing apparel,
vegetables {fruits and nuts) and chemical products {rubber and plastic) (Table 84}, On the other
hand, in terms of bilateral exports, India would gain mainly from exports of textiles, wearing
apparel, chemical rubber, mator vehicles and other transport equipment |
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Table 84 - Exports Peru—India by GTAP sectors
[walues/Vaive changes in USS million)

Scenario 1: -100%

Scenario 2:-90%

scenario 3: -80% |

Base year ~ (——
CTAT seter = Us$ Millian | uc:sa:fiﬁirn Uss willion | Lfsh;"m“;ﬁi:‘n Uss$ Million jsh;:fiﬁll:n
ipdr| o0 0.0 00 - 0.0 0.0 oo
2 wht 0.0 0.a 1.4 0.0 0.0 0.0 UU
3gro 0.0 0.0 sa. 00 o 0.c 0.0
4y f 3.2 s 35 s1| 30 45 24|
4 asd 0. .0 £.0 | aa| 0.0 2.0 0.0
Gc b 0.8 0.0 on|  oal| oo 0.0 0.0
7o 17 12 0.0 1.7 0.0 z 0.0
i Borr ) 0.2 2.0 LB . 1.6 14 2 1.0
actl o 0.0 0.0 00| 0.0 0.0 0.0
[ 100wp 01 a1 a0 SIET 01 00 |
 1irmk o a4 0.0 0.0 oo an a.s
12 wol T o 0.0 00| oo &0 a0
~ ahs|  as D& 01| os] a1 D& ~oa |
14 s 0.1 0.1 0.0 o1l 0.0 ot 0.0
15 toz 0.0 0.0 0.0 oo 0.0  oa 0.0
160l | 50| 0.0 (.0 00| 0.0 0.0 0.0
17 gas. 00| 0.0 0.0 0.0 00| 0.0
Bomn| 2004 132 111 1100 100 2089 8.8
- 1memt oo 0 0.0 0.0 0.0 | o0 0.0 |
 z00mt 01 o1 0.0 el oo o1 00 |
21 vot o 0.0 0.0 0.0 0.0 0.0 0.0
22 mil 01 0Ll 00 01| 0. 0.1 0.0
29 per 0.0 I 0.0 0.0 | oo 0.0
24 sgr 0.0 a| 00 0.0 oo, oo 0.0
25 afd 21| 3.4 12 22l 30 0.9
268t 01| 0.1 oo|  pal 0. 0.1 0.0
Trex 25| 7.4 39 b 13 62 28
EEwnp_ o5 EEI 15 : :__Z_S:t j__i‘}‘_ 21 | 1.1
38 lea L6 3.4 17 3.1 15 2.9 13|
30 lum 05 0.3 0. g o4 08| 03|
21 ppp 03 05| D2 0.5 02 05 0.7
379 ¢ 0.z 02 oo| oz o 0.2 0.
 Ederp 25 41 17 4.0 15 38 | 13
32 nmm 0 0.1 a1 ot 00 1 o
3sis| 02 0.3 o1 0.3 Bl | k! D1 |
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i Scenario 1: -100% Scenario 2:-90% Scenario 3: -B0%
GTAP sector i s T
2011 uss Miflion Lf;;:ﬁﬁirn Us$ Million Lfsh:"mgiﬁi:n Us$ willlon lfSh;"m‘fﬁ if:'n
26 nfm 2.2 5.0 27| 4.6 2.3 432 2.0
Wfmp| 01 0.2 0.1 0z o1 b2 01!
38 ravh 0.0 0.0/ 0.0 0.0 0.0 0.0 0.0
39 atn 0.0 00| 0.0 0.0 0.0 0.0 0.0
a0 ele 0.5 06 0.1 0.6 0.1 05|  oa|
41 ome R 11 1.8 az 1.7 ) LB 1.6 0.6
a2 omf 05 11 06| 1.0 0.5 10 04
a3 ely 0.3 0.0 8.0 0.0 5.0 | 0o 0.0
44 gt 0.2 2 o 0.2 ool 0.2 0.0
45 witr 00 00 2.0 sl po| 00 0.0
dEens| 0.1 71 0.0 a1 0.0 | T 0.0
27trd | 14 14 0.0 | 14 0.0 1.4 0.0
a2 otp 10.1 10.1 0.0 1.1 0o 101 0.0
| 49 wip 6.0 60 0.0 B0 0.0 6.0 0.0
S0atp 3.2 3.2 0.0 9.2 0.0 8.2 0.0
81 cmn 15 15 0.0 1.5 0.0 1.5 0.0
52 off 0.5 03 0.0 0.9 0.0 na 0.0
53 sr 7.3 7.3 0.0 7.3 0.0 7.3 0.0
54 obs 7.8 7.8 0.0 7.9 0.0 7.4 D.0
55 ros 16 16 0.0 36| 0.0 36 0.0
56 osg 0.7 0.7 oo 0.7 0.0 07 0.0
57 dwe - . LR 0.0 - 0.0 - p.a
Total | 270.0 3019 31.9 2975 275 293.6 235

Source: Estimations with GTAP database/macel
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Table 85 - Exports India~Peru by GTAP sectors
{Values/Value changes in USS million)
Scanario 1:90% Scenario 1: 80%

Change in = Change in
usmillion | 15T Mlon | 4 1cq million
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- A Scenario 1: 100% Scenario 1: 90% Scenario 1: 80%
| 2011 Uss Million U':_:_";“mglﬁi:'n USS Million uih;::iﬁi:]"n Us$ Million jsh;:ﬁﬁ:n
Er 818 215 89.4 15.0 B0 16.6
38 atn 62.2 101.3 3 974 22.1 93.6 254
| 40 ele 36 16 0,0 36 0.0 35 | 8.0
A1 ama: 44,0 45.8 i.B 45.6 1a 454 | 14
42 omf 15 3.5 1.0 3.4 (1.9 23 0.8
43 aly 0.0 0.0 a.0 0.d 0.0 o.0 0.0
24 gdt 0.0 0.0 . &0 0.0 0.0 0.0 0.0
45 witr 0.0 0.9 0.0 0.0 0.0 : 0.0 0.0
agons 1.4 1.4 0.0 14 0.0 1.4 0.0
4.-'1rd_ N 14 1.6 0.0 1.6 .0 1.5 0.0
48 otp 98 2.8 0.0 2.8 | 0.0 5.8 0.0
48 wip 12| a2 0.0 1.2 0.0 12 0.0
50 atp o 1.9 0.0 1.9 0.0 1.9 0.0
51 omn 4.0 4.0 0.0 4.0 0.0 4 0.0
| 520f 1.0 1.0 0.0 1.0 0.0 1.0 0.0
53sr 46| 4.6 0.0 46 0.0 46 0.0
54 abs E7.4 G7.5 2 £75 0.0 678 00
| 55ros 0.6 06 0.0 ne | 0 | e | 0.0
55 osg 23 22| a0 2.2 0.0 2.2 0.0
57 dwe _an ] 0.4 0.0 ng 8 0.0 0.0
Total G4 859 175 ] 154 318 124

Spurce: Lstimatlans with GTAR datmpassfmadel

7.3.1.4.4

IMPACTS ON EMPLOYMENT

According to estimations In the scenario of total trade liberalization, labor demand in Peru will
increase by 0.05% (Table 86). In case of India, demand for labor would increase by 0.01% [Table

87
Table 86 - Peru’s Demand for Labar under differant scenarios
o ~ [%change)
Skilled | Unskilled
Scenario 1: ' Scenarlo 2: | Scenario 3: | Scenario 1. | Scenario2: | Scenario 3:
1008 9% 8054 100% S0% B0 |
PERLI 0.05| (.04 .04 004 .04 003

Snurce; Fstimarions with GTAF databass/macel
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Table 87 - India’s Demand for Labor under diferent scenarios

%% Ehan_gﬁ!n
_ Skilled Unskilled
Scenario 1. Scenario 2; Scenario 3; Scenario 1: Scenario 2! Scenario 3:
100% 100% 100% 100% 100% 100%
MDA | 0.01 | 0.00 0.00 0.01 0.01 | a.01 |
Sourze:r Estimation swith GTA= database/mode!
7.3.2 CONCLUSION BASED ON GTAP MobeL EsTimaTiON'™

This study used the GTAP model on 57 tradable commaodities and 11 regions of the world ta
understand the likely impact of possible India-Peru FTA. The data in the GTAP model is available
for 2011 reference year, Three scenarios of FTA between India and Peru are simulated by using the
GTAP model. The result of simulation shows that;

FTA between India and Peru will lead to an increase in welfare for both countries.

GTAP result shows that both countries would gain In terms of GDP,

Demand for |abor would increase after the tariff elimination for both countries.

About the bilateral trade, export and import of both countries to each other would increase.

B e

" By using the SMART motel (Partial Equilbrium Madel} on WITS database for vear 2013, Indian team estimated

bitateral trade balance. Result shows that Indis export to Peru would Increase by USS 5893 million whereas Fery
export 10 Indla would increase by around USS10Z 30 million. In ather wards, result based on SMART model shows
negative bilateral trace balance for Indiz, Therefore, this model shows opposite results in terms of bialaral trade
balance in comparison lo results based on GTAP anaiysis, Howewer, It 1s important to note that Goth madels are
completely differant. GTAR model takes into account interaction between different sactors and ditterent ragions. As 5
aartial equilibrium medel, SMART ighores the intersction and adjustment batween diffzrent sectars and regions, Smart
model consider anly trads in goods but ignore service sectors which are coverad by GTAP madel,
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CHAPTER & Economic COOPERATION

8.1 (GENERAL FRAMEWORK

In the framewaork of Peru’s trade policy, Cooperation and Capacity Building chapters have been
included in most free trade agreements. Such chapters are included in Peru’s FTAs with the United
States, Eurapean Union, Canada, China, Japan, South Korea and Chile,

These chapters seek to develop cooperation and capacity-building activities in support of the
implementation of the agreements, as well as to enhance Parties’ ability to take advantage of the
economic opportunities created by such agreements, and to promote and facilitate trade and
investment,

In many of its FTAs, Peru has included provisions on specific areas of cooperation in other
chapters, such as labor, envirenment, customs, trade remedies, Intellectual property and
government procurement, among others.

[naddition, Peru is an active member of the Pacific Alliance and APEC, as well as the WTO, forums
in which economic and trade-related cooperation play a fundamental role.

In the case of India, specific areas of cooperation are included in the ETAs entered into by India
with various countries. India is also an active member in the WTO, where cooperation is of central
relevance.

India and Peru share similar developmental challenges and economic aspirations. The
complementarities in their economic structures are also notable. The synergies inherent in these
complementarities can be exploited for mutual benefit by public institutions, businesses and
industries of the two countries.

There is immense scope for further expansion and augmentation of the economic relations
between the two countries for promoting trade in goods, trade in services, mutual investments
and wide-ranging cooperation in areas such as trade and investment promaotion, services, mining,
automotive industry, intellectual property, science, technology and research, healthcare, clothing
and textiles, jewellery, agriculture and food, tourism and SMEs, among others,

The zoal of both the parties shiould be to liberalize and facilitate trade and investment between
the countries, furthering their market shares with each other. It is Important to recognize that
economic cooperation between India and Peru is not and should not be limited to conventional
trade relations. The bilateral cooperation in the above-mentioned areas mentioned is of critical
significance to the future of their economic partnership,

8.2 AREAS OF POTENTIAL INTEREST

While in-depth discussion must take place in the course of negotiations to define specific areas of

interest for bilateral cooperation under the FTA, some areas stand out as potentially beneficial
for India and Peru,

215




PDF Compressor Free Version

Peru-india Jeint Feasibility Study

8.1.1 TRADE AND INVESTMENT PROMOTION

In order to promaote and facilitate trade and investment upon entry into force of the agreement, so
a5 to ensure that the opportunities created by the FTA are taken advantage of by businesses of
both countries.

8.1.2 SERVICES

India has experienced imporiant development of its services industry, rising as a relevant
reference in trade in services. On its part, Peru seeks to generate an appropriate framework and
opportunities for the rapid development of its trade in services. In addition to learning from the
Indian experience in developing trade In services, there is potential for specific cooperation on
services in areas such as Banking, Insurance, Education Services, Tourism & Travel Related
Services, Health Care Services, Computer & [T Services, Professional Services, Skill Development,
Yoga and Medical Value Services, Cultural Services, among others.

8.1.3 MINING AND HYDROCARBONS

There are considerable opportunities in the emerging markets of both countries for cooperation in
the sector of mining and hydrocarbons. Peru is amaong the leading mining countries of the world and
is a leading producer of minerals such as copper, silver, zinc and gold. On the other side, India
imports minerals from Peru and it is also one of the world's largest consumers of gold and a
producer of mining machinery and equipment. Both countries can cooperate in the field of mining
and promote investment in this sector. In particular, both countries could exchange information on
issues such as managing enviranmental liabilities and formalization of the mining sector, There are
also opportunities for cooperation in the hydrocarbon sector such as the exchange of information on
regulatory issues and mechanisms for the promation of investment in this sector.

8.1.4 INTELLECTUAL PROPERTY, TRADITIONAL KNOWLEDGE, GENETIC
RESOURCES AND BIODIVERSITY

Considering that Peru and India share similar positions in the multilateral level regarding certain
topics on intellectual property such as traditional knowledge, genetic resources and biodiversity,
cooperation in such areas would be highly beneficial for both Parties. In addition, cooperation
regarding automation of procedures for management of Intellectual Property and access to
Traditional Knowledge data bases found in public domain, as well as exchange of information and
sharing of best practices with regard to management of Intellectual Praperty, including promotian
of Geographical Indications, could be of interest to bath Countries.

8.1.5 JEWELLERY

India is one of the main consumers of gold jewellery in the world. Peru has a develaping jewellery
industry and raw materials such as geld and silver, However, Peru faces difficulties in the
development of this sector due to the atomization of its producers and the lack of experience in
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design. India has developed its jewellery industry setting trends worldwide with innovative
designs, especially in Asia.

8.1.6 INFRASTRUCTURE

Infrastructure sector is an important driver of hoth the Indian and Peruvian economies. The sector
is highly responsible for propelling the overall development of these economies and includes
power, bridges, dams, ports, roads and urban infrastructure development, among others. Both
countries are witnessing interest from investors in this sector. Keeping in view the infrastructure
being develaped by both countries, there is a scope for cooperation in this sector.

8:1.7 SMALL AND MEDIUM ENTERPRISES {SIVIES)

Strengthening  cooperation  and  exchange in the area of  development
experiences vis-d-vis SMEs could be of great significance to the two countries, where these
enterprises play a major role in GDP and especially employment. Both sides could play an active
role in pushing forward bilateral cooperation and exchange in this area. Both countries could
explere the possibility of sharing successful experiences in the development of SMEs, including
government policies, management system, laws and regulations, In addition, favourahble
conditions may be created by both sides to increase and facilitaie trade with each other; for
example, by holding exhibitions and information briefing for SME products so as to encourage
enterprises to communicate and cooperate with each other, improving productivity by forming
alliances with each other, :

5.1.8 AUTOMOTIVE INDUSTRY

The automotive industry is one of the largest industries globally. Owing to its deep forward and
backward linkages with several key segments of industry, the automotive industry has a strong
multiplier effect in the economy. The Indian automotive industry produces a wide variety of vehicles
such as passenger cars, light, medium and heavy commercial vehicles, multi-utility vehicles, scooters,
motor-cycles, mopeds, three wheelers etc. Peru has potential for further developing its industry,
currently producing parts and pieces as well as assembling certain preducts in this sector, and to
integrate glohal value chains alongside Indian companies.

8.1.9 AGRICULTURAL PRODUCTS AND FOOD

Agriculture plays a considerable role in both economies. Agriculture, along with fisheries and
farestry, is one of the largest contributors to the GDP of India. . Agriculture export constitutes 10% of
country’s exports and Is the fourth largest exported principal commodity. On the other hand, Peru
has emerged as a relevant exporter of fruits and vegetables over the past two decades, owing to
favorable climatic conditions and preferential trading agreements with major countries, among
others. Waluable cooperation initiatives could be carried out between both countries in the
development of agriculture and in the expansion of trade in agricultural and food products,
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8.1.10 SINGLE WINDOW

Both India and Peru have developed Single Window systems for trade operations. Both countries
could benefit greatly by undertaking cooperative activities with India regarding this trade
facilitation tool.

3.1.11 TouRISM

Enhanced people-to-people exchanges contribute to improving bilateral trade and investment.
Bath India and Peru continue to be favoured tourist destinations for leisure as well as business
travel, There is scope for cooperation between both countries regarding a diverse portfolio of
niche tourism products, such as cruises, adventure, medical, wellness, sports, Meetings,
Incentives, Conferences and Events (MICE), eco-tourism and spiritual tourism for the demestic and
international tourist.

There is also a scope for cooperation that attracts investment for establishing hotels, other lodging
and travel related services,

8.1.12 CREATIVE INDUSTRIES

The development of creative industries in India is globally recognized. There is much potential for
cooperation between Lhe countries in this area, including as an element to attract tourism and to
develop cultural initiatives,

As India possesses one of the world's largest entertainment and media industry, both in terms of
output and global popularity, cooperation and collaboration in media and entertainment
industries of the two countries could foster a shared interest,

8.1.13 HEALTHCARE AND PHARMACEUTICALS

The Indian pharmaceutical industry has grown and transformed Itself significantly over the last
decade, from a processing industry into a sophisticated one. The Indian pharmaceutical industry
has today become a net exporter of pharmaceutical products.

Given India's experience in areas such as generic drug manufacturing, technology, RRD facilities
and trained human capital, and the interest of the Peruvian Government on extended healthcare
coverage and services, Peru can take advantage of India’s strength in this sector as an area that
offers rich opportunities for bilateral cooperation,

There is also scope for cooperation with regard to the exchange of information on regulatory
requirements regarding issues such as clinical trials and regulatory control for pharmaceuticals,
vaccines, blood products and biotechnology products; cooperation in technology transfer and
innovation of natural products and experts exchange in traditional medicine.

There is alsp a potential scope for cooperation in traditional and complementary medicine,
considering the rich ancestry both countries enjoy. Both countries can cooperate in capacity
building in healthcare. Telehealth includes different services that potentially allow eliminate a
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number of other costs, including travel expenses for specialists and patient transfers. Both
countries can cooperate in mutual recognition of qualifications of providers of services for success
of telemedicinge,

8.1.14 CLOTHING AND TEXTILES

India is an important supplier of textiles and ready-made garments to the world. Peru alsa has a
relevant textile industry with potential in niche markets and it is important for it to continue
developing its industrial design and production technigues. Participation of both countries in each
other's textile fairs and exhibitions would help increase awareness about each other's strengths
and capabilities in the sector that would help in identifying new areas of cooperation in the textile
sector,

8.1.15 INSERTION IN GLOBAL VALUE CHAINS

The changing global economic structure leads to the expansion and proliferation of global value
chains. Both countries could benefit and generate multiplier effects in their economies from an
adequate insertion into these chains. There is much scope for cooperation in this new area, in
which Peru and india could benefit from exchanges and the promotion of partnerships between
relevant actors in the public and private fields,

3.1.16 SCIENCE, TECHNOLOGY AND RESEARCH

Recognizing the importance that science, technology and research have for the development of
their economies, there is potential for beneficial cooperation initiatives between both countries,
especially considering the rapid growth this sector has had in India and the Peruvian interest to
expand this sector as a means to increasing jts competitiveness.
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CHAPTER 9 CONCLUSIONS AND RECOMMENDATIONS

This Jeint Feasibility Study (JFS) has identified estimated impacts and benefits of hegotiating and
implementing a Trade Agreement between India and Peru, including areas of patential interest for
enhancing bilateral economic cooperation and relevant measures to promote trade and investment
flows.

India and Peru, despite being economies of very different size, have both experienced in recent
years a significant growth of their GDP. In this context, Indian and Peruvian Governments have
taken important public policy initiatives and wide-ranging economic reforms aimed at diversifying
and harnessing the competitiveness of their product structures. India has taken up such strategies
like 'Make in India’, Start-up India’, ‘Skill India’ and 'Digital india” while Peru has taken up ‘Mational
strategic Export Plan 2025 and ‘The MNational Plan of Productive Diversification’, For India, Peru
represents a stable, attractive and profitable market due to its macro-ecanomic stability. For Peru,
the importance of India has been highlighted due to its increasing interest in the Asian region
coupled with India’s image as a faster growing economy.

Even though bilateral trade flows between Peru and India have shown an increase during the last
decade, they are still at very low levels in relation to the global trade profiles of both countries and
thereby their trade relationship is still at an initial stage. Their bilateral trade has been so far
confined to a narrow range of products, In fact, Peru’s exports to India have consisted mainly of
mineral and metallic products, while India's exports to Peru have included cotton yarn, motor
vehicles, iron/steel, aluminium and pharmaceutical products.

With the trade policy reforms undertaken by both countries in recent times it is clear that there s
considerable potential to increase and diversify their trade and take advantage of the
complementarities that exist between the production structures of the two countries. In fact, as
shown in the analysis offered in Chapter 7 of this IFS, the level of trade intensity indicators between
Peru and India suggest that there is ample scope for the expansion of their export baskets,
Moreaver, as shown by the Finger-Kreinin indicators, India and Peru have different production and
export patterns, which provide opportunities for both countries to strengthen their trade linkages
and to take advantage of those complementarities. The goods exported by India and Peru to the
world are different and hence they can explore each other's market better for expanding trade.
Both countries mostly do not compete with each other in most of the sectors and consequently,
there Is ample scope for the expansion of the range of products and their bilateral trade.

The economic impact analysis undertaken in Chapter 7 of this JFS through the empirical
implementation of 2 Computable General Equilibrium [CGE) model reveals that all the trade
liberalization scenarios simulated between India and Peru would lead to increases in welfare, GDP
and demand for labor in both countries. These welfare gains would be expected to continue to
accrue as investment decisions impact positively on levels of trade. India’s main export sectors in
which the modelling showed an increase include textiles, wearing apparel, chemical, rubber, motor
vehicles and other transpart eguipment. Peru’s main export sectors i which the modelling showed
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an increase included minerals (copper ores and natural calcium phosphates), textiles, wearing
apparel, vegetables {fruits and nuts) and chemical products {rubber and plastic).

Given the limitations of such estimates from the simulations carried out in a static CGE model, this
JF5 also includes a section where a bilateral revealed comparative advantage analysis was
undertaken with a view to identifying patential sectors of export interest to both countries. The
results suggest that there are several export sectors where bilateral revealed comparative
advantage Is positive, such as: Vegetables, Food Products, Minerals, Footwear, Headgear;
Machinery & Mechanical Appliances; Plastics & Rubber; Instruments-Measuring, Musical; Articles of
Stone, Flaster, Cement, Asbestos; Textiles & Textile articles and Base Metals, amaong others,

This IFS also intends to highllght that the trade linkages between Peru and India could be intensified
not enly through tariff liberalization, but also by adopting various trade facilitation measures. Both
countries need to deal with the issues of Technical Barrers to Trade (TBT), Sanitary and
Phytosanitary measures (SP5); customs cooperation; guantitative restrictions, controls and licenses;

rules of arigin and anti-dumping and safeguard measures, so that trade between them can be
effectively enhanced,

Mareover, it is expected that trade liberalization between Peru and |ndia would increase
Investment flows and cooperation efforts in strategic sectors that have shown complementarities
between both partles, This would also encourage the creation of business associations between
Indian and Peruvian firms in order to gain access to global value chains, with an emphasis on
sophisticated and value-added products and services, At the same time, bilateral cooperation in
innovation, human capital and strategic services sectors would improve competitiveness and
increase investment flows between both countries.

In respect of trade in services and Investment, Peru and India need to enhance their capacities to
exploit synergies across different policy areas such as Environment, Information Technology,
Mining, Education, Telecommunications, Tourism, and Financial Services to create an environment
conducive to development. Both countries stand to gain through liberalization and binding
commitments in services, particularly in these areas.

Along the side of trade agreement, there are several other modalities for bilateral cooperation in
various sectors. Some of these include, inter alia, sharing of successful developmental experiences,
capacity building and enhancing people to people contact. Areas of economic cooperation of
mutual interest in which India and Peru can foster closer collaboration include Trade & Investment
Promation, Services, Mining & Hydrocarbons; Intellectual Property, Traditional Knowledge, Genetic
Resources and Biodiversity, Jewellery, Infrastructure, SMEs, Automotive Industry, Agricultural
Products & Food, Single Window, Taurism, Creative Industries, Healthcare & Pharmaceuticals,
Clothing & Textiles, Insertion in Global Value Chains, and Science, Technology & Research.

To secure the additional trade flows, economic gains and strengthen the bilateral relationship
between India and Peru, this study recommends negotiations for concluding a Trade Agreement
based an a single undertaking and an overall balance in goods, services and investment,
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The recommendations and findings presented in the report are without prejudice to the final
outcome of negotiations for any future trade agreement.

e i B 7
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Annexure 1

Peru-India Joint Feasibility Study

India's Identified Products based on Export Specialisation Index in Peruvian Market

Chaptar Description : MIEN Tariff in Peru
10639 1 |l-oOther - 6
20230 2 |- Boneless - o 11
20442 2 — Dthar cuts with bona in ~ g
20621 2 - Tongues - o
20115 3 < Other G
30199 3 - Other = - 0
30223 3 - Sote (Soleaspo.) 4]
0233 | 3 . Skiplack or stripe-bellied bonit [
30247 | 3 - Swordfish [¥iphias gladius) a o
30333 3 - 3ol (Soled spp.) 0
30353 3 - Sardines (Sardina pilchardus, Sa i b 1
30354 3 -- Mackeral [Scomber scombrus, Scom 3 1]
303s7 B a - Swordtish (Hiphias gladius) ]
30363 £ i~ Cod [Gadus morhua, Gadus ogac, G 1]
30360 3 -~ Other 1]
30389 E) |- Other 0
30449 3 - Other - 0
30499 3 - Other - i 0
EEEEE 3 - Other 0
| 30549 3 - Other a
30559 ) 3 — Other - a
30572 3 - fish heads, talls and maws o
30611 3 — Rock lobster and Other sea crawt 0
30614 3 -Crabs D
| 30617 3 - Other shrlmps and prawrns 0
20526 3 — Cold-water shrimps and prawns {P ] =
AG62% 3 - Other, including Flours, mealsa 0
30718 3 - Other 0
0721 3 - Live, fresh or chilled | o]
| 20738 B -- Other 0
| 307l 3 i~ Live, frash or chilled ]
| 30749 3 — Other - 0
| 30758 3 - Other B Q
| 30799 3 - Other B 0
4011 4 - of a fat content, by waight, Not {1+ Prica Band Systemn [SFF)
| 4071 4 - of Fowls of the species Gallus d n
| 4072 4 - of Fowls of the species Gallus d & B
4D&11 4 — drled S 0 i
40891 a — dried - 0
40899 4 |-Other 0
AQS00 = Matural honey, ]
50590 5 |- Other 0
50790 5 | Other 0
50800 5 Corzl and similar materials, unwork i
BO390 &  |Other & —
60430 6  |-Other - 5
70190 7 - Other . 5
70310 o - Dnions and shaliots B 5
70E10 i - Carrots and turnips ~ 0
TOE20 7 [ Beans {Vigna spp., Phasaclus spp. G B
70958 7 -~ Other B 0 ]
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71010 o R _ |- Motaioes - i
71021 | ¢ - Peas [Pisum sativum) - b
71022 ) f N _ |- Beans [Vigna spp., Phaseolus spp &
EE 7 |-Other = i &
71030 7 - Zpinach, New Zealand Sainach 2nd | g
Fiiad 7 - Sweet corn = | 0
Fiamn 7 - Other vegetables [ ]
| 71090 7 - Mixtures of vegetables B i
| 71340 7 - Cucurnbers and gharkins a
7113¢ | r _-t'JIhﬂrvegetables;*nixtures of veg i
71220 7 Lonions h —
71231 7 - Mushrooms of the genus Agaricus 6
71239 7 - Other B
T1290 7 I Other vegerables; misturas of VER &
F13E0 7 - Chickpeas {garbanzaos) - o
71339 7 -- Other o
A 7 - Manioc [cassava) B
apiie | ] -- Other E
an122 8  --Shelled B B
| 80132 I - Shelled - 6
| 80232 2 - Shalled B
BDZ52 g - Sheiled N 5
50290 [ - Other &
20410 2 - Dates b — ]
80430 _ 8 - Fineapples &
 BDAL0 8 - Guavas, mangoes and mangostesns B
BO5E0 B - Lemcns {Citrus limon, Citnas limo G
20610 8 - frach i B
BOVE0 L - Papaws [papayas) B
81040 8 - Cranberries, bilberrias and Other F
1080 g - Other ) E
21110 B - Strawberries B
21190 ] - Dther 11
81340 H - Other fruit b
21350 B - Mixturgsof nuts or dried Fruits B
21400 B [Feel of citrus fruit or melons (ine i .
spun | 3 — Not decalfeinated 1
50210 I B G - Green tea (Not fermentad) In imme [
80220 g : B - QtherGrean tea (Mot farmentad) A
| ©pz30 (i g [ Blacktea (fermented) and partly A
| 50240 | & - Other Black tea (fermented) and o A
G041t - i T — Meijther crushed nor groend i
90412 = — crushed ar groend 0
50421 g |z dried, Meither crushed nor groun a
gos22 g — crishad or ground 0
| oos20 | g - crshed of ground i
o720 ) - crushed or ground o
o081l ' E — Meither crushed nor grourid 6
Q0812 o 9 — crished or ground i
onazd. 9 -k crushed or ground _
Q0521 ) 9 - Meither crushed nor ground o 1
| 90833 - 9 - crushed or ground i o
| 90531 - 4 -- Meither crushed nor ground ]
Q0532 9 i-- crushed or ground 0
90961 Ej == Meither crushad norground i}
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| Basel ] - crushed orground 2
- 8imiz g -- erushed or ground o
1020 g I- Saffron B 1
91030 =] B Turmeric [Curcurma) i N ) D B
91091 El - Mlstures referred (o in Note 1 ( 0
31099 g - Other o ) 0
100191 10 |-Seed _ 0 -
100630 10 - Semi-milled or whaolly milled Rica 0+ Price Band System {5FF)
100640 1 - Broken Rice 0+ Price Band System (SFF)
100710 10 Seed - o
100825 10 - Other o
100830 10 Other cereals B 6
110100 11 Wheat or mesiin flour. B 0
113220 11 Malze (corm) Tlour [
113250 11 - Other 0
110313 11 -- of Malze [carn) 0+ Price Band System (5FP}
1 - of pats a
11 cofOthercereals i f =
11 -Germ of cereals, whole, rollied, 8 -
1 flour, mealand powder 0
11 - of sago or of reats or tubers of b
110630 11 |- Of the products of Chapter 8 D
110812 11 |- Maize [carn} starch 6+ Price Band System [5FP)
120242 12 |- Shelled, whether or fot Broken D
120740 12 - Sesamum seeds — = ———
120750 12 - Mustard seeds i
121150 12 - Diher a
121229 12 -- Other &
| 121289 12 - Other 5
130190 13 Lother 0
~13p211 EE — Opium 0
130219 13 - Other 3
130231 13 |- Agaragar D
130232 13 = Mucilzges and thickeners, whethe 0
140420 14 - catten linters 0
140430 14 | Other 0
150810 15 - Crude oil a
150880 15 - Other 0
151238 15 - Cither ) 0 |
151319 15 - Other i)
151455 15 -- Other O
151519 15 -- Gther o
151530 15 - Castor oil and its fractions o
161550 15 - 2psame oil and its fractions &
| 151580 15 - Other - D |
| 152180 15 - Other - - 6
152300 15 Degras; residues resulting fram the ]
160412 16 - Harrings 1 0
160510 16 - Crab W= a
160529 16 |- Other L. 0
1B0540 16 - Other crustaceans 0
iBia5E 16 s -Ifiutlli-! fish and squid o 0
160555 16 -- Octa p-u__s._ = = 1
170114 17 ~ Other cane sugar = {4 Price Band Systam (5FF}
| 170181 i7 -~ Cantalning added flavauring or ¢ ) 0
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_1ynies | 17 - Dther 0
17033 | T - Glucoss and Glucose syrup, Mot ca 1]
170380 17 |-other = o
180230 T - Other pasta = - 0
| s0240 | 19 - Couscous vy o
190200 — 19 lapioge and substitutes therefar pr o
180420 ig - prepared foods obtained from unro - i &
| 190510 | 19 - Crisphrend o
190531 19 -- Swaet hiscuits i ]
190540 19 - Rushs, tossted bread and similar b o
190580 Tl - Dther . 0
200110 0 - Cucumbers and gherking . &
200150 2 - Other 6@
200210 20 - Tomataes, whole orin pisces s i
200450 0 - Other vegetables and Mixtures of a
200510 20 - Homogenised vegetables a
200559 20 - Other — 5 =
200550 20 - dthear a
_'21_1_%}_5!_3![]_ 20 Wegetahles, fruit, nuts, fruit-peel B a
200752 R — Othar 5
. lfﬂﬂﬂl§ | 20 - Other, inciuding Mixtires a
| z00esE 20 —~ Other 5
200915 20 |-Other 5
200528 20 — (ilhar g
101111 21 — Extracts, assences and L'::n:.éutra 0
210420 21 - Homoagenised camposite food prepar 1]
220430 22 - Dthefgra e _m'u';"t ]
220550 22 - Other B 5
220710 y - Undenatured ethyl alcohel afan & &
270820 22 spirits abtained by distilling gr & T
220850 22 -ainand Gensva ]
230120 23 - Flours, meals and pellets, of fis i )
230240 23 of Othear careals _a
230530 23 Oil-cales and other salid residuss, 0
220641 23 - af Low arucic acid rape or celza N i ]
230530 23 - Other 0
240110 24 - Tobacen, Mot stemmed fstrippe i 1)
2Ai1311 24 - water pipe Tobacoo specified in N E.
200315 24 - Other a 6
240338 T - Other E
250100 | 75 Salt {including tabie sak and dena E B
250300 | 25 Sulphurof all kinds, ather than sy o
250450 25 - Gther 0
250580 25 - Cther - D
250610 25 - quartz } 0
250810 25 - Bentonite G
250840 25 - Qther clays 0
251110 25 - Matural barium s_u_!ph;te [barytes) B 0
251200 25 Silicecus fossil rmasts (for éxample ~ 0
| -11;51_132[] 25 - Emery, Natural corendom, Natural _Ij
251400 25 Slate, whether or nof roughly trimm i
':?.515'-. 1 25 — Cruce or roughly timmed i o
251512 25 — Meraly cut, by sawing ar otherwi 4] |
251620 25 - Sandstone _ 0
2571@{_1' i3 - Other monumental ar bullding stan ¥
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251710 25 - Pebbles, gravel, Braken ar crusha 1]
251749 25 ~Other o
251810 25 - Dolomite, Kot calcined or sinters g ___
251820 25 - calcined or sintered Dolomits 4
251830 25 - Dolomite ramming mix 4
252510 5 - Crude mica and mica ritted into 5 0
252520 25 - mica powder - B
252820 25 - crushed or powdered b]
252310 25 I- Feldspar 8]
Za0111 26 - Non-agglomerated 0
:/_‘_EE?LJDCI 28 Manganese ores and concentratas; in 0
260400 76 |Mickel ores and concentrates, 1]
Zaiia0n ia Aluminium ores and concentrates, 1]
| 261000 i Chromium ores and concentrates. === i :
261390 | 2 - Other a
261400 E Thanlum ores and concentrates. B o =
261510 2B Zircanlum ares and cancentratas - —= -:}
261590 26 - Other = 0 -
261900 26 Slag, drass [other than granulated L:l
262040 26 - containing mainly aluminium 0
262080 26 - Other 0
262150 26 |- other - U
270111 17 - Anthracite == 0
270600 27 Tar distilled from coal, Tram ligal =B ==
F70710 27 I- BEnzol [benzana) i
270720 27 - Rylol {xylenes) a
270729 2 . Other o g
270810 2 - pitch C- I
271012 27 -- Light aiis and preparations = 1]
271013 27 -- Other R
271099 2 -- Other il
2711119 27 -- Dther H
271121 27 - Matural gas 0
271129 27 |- Other D
271210 27 - Petroleurn Jally 0
271312 27 — caltined 1] -
| 27130 27 - Fetroleum bitumen 0
I 27 - Dther Residuas of Petraleur olls ] 0
.271430 27 - Other 0
- 280170 | m - loding o o - 0
280130 28 - Fluaring; bramina R
Ja0a oo 28 Sufp;u r,-h u.h!-lmea ar prempﬁfmr—;d; (i}
| 2m0qan | 28 |- Dwygen - ] 3
283450 28 - Selerium B
280512 8 -- Calcium 0
230518 28 -- Dther H]
280610 25 - Hydrogen chioride (hydrochloric a B
280700 25 \Sulphuric acid; oieum, B
ZBOS10 28 - Diphospnorus pentacxide ]
2B1111 28 -- Hydrogen fluaride (hydrofleoric 0
2R1121 28 -- Carbon dioxide 0
ZB1210 28 - Chiorides and chioride oxides 1]
2B1420 28 - @mmania in agueaus salution &
2B1700 2B Zinc oxide; zinc peroxide. ]
ZB18Z0 28 - gluminium oxide, Other than artif i
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| 281830 25 - alumimium hydrowide a
| 281910 28 - Chromium trioxids G
281990 28 L Othar &
2090 | 28 Other - g
282120 28 - earth colours ad
| 2m3300 | 78 CTitanium oxides. a
{ 2834100 - 2“8. Lead monoxide (itharge, massicat 2
e __T_EF______.-.bt_H.ﬁ:' TR I BT REy .
282530 | 23 - Manadlum oxides and hydrasides a q
283560 | 28 - Germanium cxides and Zircarium di 4,
287500 | 28 - Cther - i
282612 | 28 - ofaluminium 0
282619 | 28 - Dther ]
282732 28 -- ot aluminium B
| 289739 28 — Dther B i
| 2824y - 24 -- [ither @
_2RITSL 5 -- Bramides of Sodium or of potassi G
2mavss 3 - Gther o A
| 282780 28 - ladides and lodide _:_:!x_i:_i;ls _i:l
2B2EIN 2B - Commercial Calcicm hypm‘.hlﬁrne_a o
282990 28 -Other 6
283090 22 -Other 0 ]
283110 28 of Sadium o
283190 28 - Other B ¥ ]
2B3230) 8 - Other sulphites i ]
783319 28 - Other o
s 3240 2B = F-'emx'u:usulphates ’,p-e.rsul;lhatea:l o]
283010 | R Nitrites ' ) D |
283510 28 - Phasphinates (hypophosphites) and ] ]
283691 28 ~ Lithlum carbonates 0
783519 28 - Othat 5 )
2R3TL0 ) 28 |- Other 0
2B4p30 | 28 |- Peroxobarates (parbarates) i}
ZB4150 40 L g}ther chramates and dickramates; N 1]
284161 24 == Potassium permanganate K]
284168 | e - Other 0
284170 | 28 -~ Malybdates 0
2B4180 2% - Tungstates lwaltramates) i}
284310 28 - Colloidal precious metals i i}
284330 - | Gold compounds ]
254430 28 - Uranium depleted in U 235 and Its i
284450 28 | Spent firradizied) fuel elements i i
284510 28 F Heawvy water (feuterium ouide) i]
284590 28 | Other 0 ]
784590 28 Other a |
224920 28 - of Silicon 0
2850003 | 5 _ Hydrides, nitrides, azides, silicid B 4 )
285290 | ?.L‘S - Other 4]
285300 28 Dther Inorganic compaunds Fincludin {_:-
280128 9 - Other ]
'_?:50_211 29 -- Cyclohexana ]
290218 29 - Other g
250220 o - berzens ) D
290241 29 |-o-ylene o
290243 29 - P-Mylene B D
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90344 4 - Mixen Kylens somers 0
240280 2@ -Other 0
280311 28 - Chleromethane (methyl chloride) 2]
250315 28 = Ethylenz dichleride {I5C) {1,2-d ]
250313 28 - Dther a
250325 ) — Othar )
280335 T — Other g
ega/ | 29 - Chlorediflusromethans 4]
200388 28 - Other 0 B
290351 28 -- ChlI:II'GbEI"IIEr'IF!:ﬂ-d‘iﬂI'Il;NL",‘I I.:E rr;pﬂé ¥
290389 ] - Other - 0 B
| 230410 29 - derivallves containing only sulph 0 ]
280420 24 - dervativas cantaining only nitro 0
290480 29 - Other - o
290514 23 — Dther butanols B a
290517 23 - Dadecan-1-ol (laury! alcohal}, i
250522 25 - Acyclic terpena alcohols 0
250529 28 - Other ____ [ ]
___2_?0531 29 — Ethylena glycal {ethanedial) 0
| 240539 23 - Other D
| 250544 FLt — d-glucitel [sorbital) 0
| 290559 28 |- Other 0
250511 28 — Manthal ]
200612 29 - Cyclahexanal, methyleyclobexanel | 0
290618 | 29 - ther 0
280621 P -- Benzyl alzchal 0
290629 489 |- Other 0
_2agTd _#8  |-Cresolsand their salts ]
280713 3a |- Ociylphenoi, nonylphanol and the a N
290715 29 -- Maphthals and their salts g
0718 29 -- Dther a
20721 24 -- Rasarcingl gnd its salts 8 e o
290722 X |- Hydroguinane [quinol) and Its Sa O
290729 29 |- Other ]
230819 9 oher 0
280899 22 |- other D
280911 28 - Digthyl ather D
280915 28 - Other 0 i3
250920 L8 - Cyclanic, cyclenic or cycloterpen 0
280930 | g - aromatic ethers and their halogen ]
290941 29 - 2,2-0wydiethanol (diethylens gl 0 |
290944 29 -- Other monoalkylethers of ethylen il 4
2805458 29 - Other s i
290850 29 - ether-phenols, ether-alcohal-phen L
291010 24 - Oiwirane [Ethylene oxids) o
2910520 29 - Diher = - (H]
291100 29 Acetals and hemizcetals, whather o ] -
91212 29 r- Ethanal (acetaldehyde) 0
291219 29 F- Other 0
2931221 23 - Benzaldehyds — —_ a
291229 25 -- Other — 0
291243 28 - Other B 0
251300 23 Halogenated, sulphonated, nitrated ]
231419 28 — Other ]
251422 25 - iyclohexanone and methyloyclahey ]
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291423 4 — lonones and methylignones L
| 201428 | 29 -~ Dther ] 0 ]
201438 | 20 - Cther a B
251440 29 - ketone-alcohols and ketone-aldehy = a 3
251450 ) 25 - ketone-phenols and kitanes with o a
29 146_1: ) _T 29 |- anthraguincne i a
291469 = - Other ] 0
291470 .28 |- Halogenated; sulphonated, riitrate i i}
91513 259 |~ Esters of Farmic acid | i
291524 9 - Aceticanhydride = 1]
791525 9 — Cther -
291531 = — ethyl acetate o
201533 | 29 - Other o
291540 | 29 - Mano-, di- ar trichloroacetic ac I - 0
231550 28 | Propionic acid, its salts and est 0
251560 25 ' _!_-_Eh_-tanmEl: acids, pentanaic acids, : i]
291570 25 - Falmitic éc:‘d, stearic acid, thej £ =
291580 29 - Other B o =
291615 _.7:"~J -- Oleic, lingleic or Hnolenic ac ) ]
791619 23 |-Other . 0
291631 29 — Benzoic acid, its salts and esl e a
291634 L - Phenylacetic zcid and its salls |
291638 29 |- other 0
291711 29 |— Oxalic zcid, its salts and esler | i
291713 29 _| szelaic acid, sebacic acid, thal q
291715 P — Othar i
291720 | I3 | Syclanic, cyclenic or cycloterpen 0
201733 29 |- Dincnyl ar didecyl arthaphthalat . ]
[ 291735 29 ~ Phthalic anhydride i
| 201736 29 - Terephthalic atid and its sales ]
281739 29 - Dther 0 ]
261811 ' 28 - Lactic zcid, its salts and ester ] ]
201813 29 - saits and Csters of Tartaric aci 0
| 291815 | 29 |- salts and Csters of Citric azid ]
291816 | 28 -~ Glucoric acid, its salts and est 0
291871 | 29 -- Salicylic acid and s saits i}
291822 | 28 - p-Acetylsalicylic scid, #s zalt ]
| 281833 | 29  {- Bther Estersof Sallcylle #cid a 0
291829 | 28 - Other 0
251830 8 - Carbowylic acids with aldehyda ar i
291809 25 - Other 0
291990 25 - Other ) 0
292018 25 -- Other _ ]
| 292090 L - Cther ) i -
| g | 25 - Methylamine, di- or trimethyiaml i
| Zana | 29 - Ethylerediaming and &5 salts 2]
232128 | 29 — Other o
292130 | 24 - Cyelanic, cyclenic or ¢ycioterpen ]
792141 | 23 — &niling and its saits 0 B
292143 29 - Aniline derivatives and their Sa ] ) ]
292143 75 - Toluidings and their derivatives i N
292144 7 -- Diphenylamine and its derivative o
292145 4 - 1-Naphthylamine (alphz-naphthyla i ] o
792148 S — Other b
282151 28 - o, e, 0-Phenylenediaming, diam 0 -
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282158 29 -- Other 0
292211 29 - Monoethanolaming and its saits 0
292214 Z9 - Dextropropoxyphane {INN) and its 0
92213 | 29 ~ Other 0
29AI2T 29 -- Aminohydroxynaphthalenesulphonic ]
293529 23 t- Dther o
290039 29 — Dther a
| 292749 28 ~Other o ~
26350 25 - Amino-aleohol-phanets, Aming-acid 0
| 292320 25 Lecithins and Othar phasphoamingl 0
252350 2 Other - o B
| soa18 | 2 ~Other I
282431 259 -- Uresnes and thelr I'L':Erl';'-u:ilI:IE.ﬁ_;-—ﬁ R B
2924349 29 - Other - ]
292519 19 - Other - 0 -
292529 29 — Other - 0 )
292690 23 - Other - a
284700 2 Diazc-, az0- of azaxy-campaunds, == 0 o
292800 29 Creganic darivatives of hyerzzne or R | i
232990 23 - Other I
253030 25 - Thiuram mono-; di- of tetrasulphi H
293110 2% FTetramethyl lead and tetraethyl e i
| 7m31a0 5 L Gther 0
283211 25 -~ Tetrahydrafuran ==
253215 28 - Other [i]
203220 25 - Lactonss ]
293242 29 - Piperonal 1] -
293256 | 29 ~ Other ]
293311 A -- Phenazone [antipyrin) 2nd its de i
m e T ) =
Fa3379 ) -- Dther (
793331 79 — Pyridine and itssalte | a
29333 | 29 |-Piperidine andits salts - 0
792339 29 - Cther - - 0
283341 29 -~ Leverphanol (MM and its salts = o
oemas | 28 |-Other 0
263362 i « Matanylurea (parbituric acid) an 0
203353 -5} - Allobarbital (INM), amobarbital 1]
253354 ) - Other derivatives of Malonylurea Q =)
203358 | 25 -~ Other 0 ]
2933B0 28 -- ther 4] _ -
203373 | 29 - Clobazam (IMNK] and methypndon | 1] =)
293379 i - Other lactams g s -
293351 | |- Alprazalzm (INN), carmazenam (1NN 0 -]
793388 | 19 -- Other o
293410 - - compounds cantaining an unfused t o
293430 i - compounds cantaining in the struc ]
793491 29 - Aminorex (INN], bratizolam {INN) ]
293453 23 - Other - 0 ]
2593500 25 5ulphonamides o 5
203522 24 - Vitamin B1 and its derivatives a
283623 29 — Othar Vitaming and their derival 1]
253890 29 - Other, Including Natural cancentr 1]
253712 28 — Insulin and s salts 3 0
253715 25 — Other i
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293721 29 - Cortisane, hydrocartisane, gredn 0
203722 29 T —@Idgénaierj derivatives of corti 0 =
293728 29 - Othar 0
293790 23 e 0 | 0
93810 29 - Rutoside (rutin) and s derivatt. — 0
293850 ) - Other I 0
293830 2 - Alkaloids of cinchona and their d . 0
293530 29 - Caffeine and ity salts a
293541 29 — Eghedrine and It salts a
293547 4 i Pseudpephedring (INN) and its 5a 0
293050 28 _— Other i
| 783869 28 - Other U
253908 29 Cither O
254110 i - Penicillins and their derivatives o
254140 5 - Erythramycin and its derivatives; [ =
284180 18 - Other 0
284200 9 _{Other orzanic compounds, 1]
[ zpozze _;‘-CI Extracts of glands ar Other orzan 1]
200190 30 - Other ]
00310 an - containing Penicillins or derivat i -
anas3l a0 — containing Insulin 4]
300338 30 - Other S 3
300340 30 - containing Alkaloids or derivatiy I | 0
200340 30 - Other a
300410 30 |- contzining Penicilins ar derivat e g
00420 30 - contzining Other antibiotics 1 &
300431 30 - comtaining Insulin _ B
300450 30 [ Other medicameants cantaining vita £
300450 30 - Cther G
00550 30 - Other B
AHIBL0 B St surgical catgut, similar ] -
A0GE0 an - Eirst-aid bowes =nd kits &
_ BGDGEO | 3p - Chemical m"r:r';-u';'pEii-.-_e;_wsparatiu A
30061 an — Appliances il;'snt|fia!'.:|ie'-7:u.=.'“|:.|;¥|:|_ G
320210 32 - S¥nthatic arganic tanning substan B 0
320411 32 — Disperse dyes and preparationsb __ a
370412 32 — acid dyes, whether or Mot premet ) q
3413 32 — Basic dyes and preparations base ) i O
320414 3z — Direct dyes and nreparations bas B o o
3HA15 s - Wat dyes [inciuding those usahle B 0
#0416 32 — Reactive dyes and preparations b [
320417 32 — Pigments and preparations basg_ - _U_____
320419 32 -~ Other, intluding Mixtures of col O
320420 32 - Synthetic organic Froducts of 2 |:|_ -
320490 32 - Qther ~ {
320500 32 Coloyr la%es; preparations a5 spec i
320613 32 — Dther 4
.__.'-'4_2[]_{5.25}-_ Y . _-_Tﬂig_rn:-enl'.l; and preparations based o &
320641 E¥ - Ultramaring 2nd p.rep&;.'—:tiuris bas &
221100 2 Pregared driars. E
321290 3z - Other - - D
321390 32 - Other =]
321580 32 - Cther - B
330118 33 - Other - ) 0
330124 35 = of peppermint [Mantha piperita) ] ]
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3301325 33 — pf Other mints ]
230124 33 — Dther a
_33m3p 33 - Resingids a
| 330280 3z |- Other a
| 334l | 33 — “fAgarbatti” and Other odoriferou B
w021l | 3 |- Anionic § B
340218 29 . Othar ) 6
340600 34 Candles, lapers and the like. 6 -
350110 25 | casein o
350211 | 35 |- dried 6
Jaos00 | 34 {Matches, ather than pyrotachnic art 1 __é-
360680 5 - Othar ] o
EREEV N 37 - Other ] ] a
| 370400 G5 Fhotographic plates, film, paper, o d
370610 37 - OF a width of 3% mm or mare B 8
370850 37 L other &
380110 38 | Artificial graphite _ ]
3B0LI30 L - Carbanacends pastes for elactrode [!-
380210 £ - Activated Carban i
80891 Ex — Insacticidas 0
380839 28 ~ Other 0
381010 38 - Fickling preparations for metal s ]
31128 % — Other o
381210 38 - preparad rubber acceleratars ]
JE1511 ] == with Mickel or Nickel compounds ad
331512 38 == wWith precicus metal ar precious - i
351519 38 - Other - g
381530 38 - Other a
381800 35 ‘Chamical elements doped foruse in 0
382312 | 38 |- Oleic acid 0
382319 EL R - Other o
382370 38 | Industrial Fatty alcohols o
383410 38 - prepared binders far foundny maoul i
JB24E1 38 . Containing axlrane [ethylena axl {i]
382590 38 - Other B B 0
300220 35 - Palyisobutylens 0
350290 8 - Other - 0
3890350 | L - Other 0
390461 39 - Polylatrafluorsethylans a
390450 29 - Other a
390512 33 |- inarfueous dispersion 5
390513 38 other i)
390521 39 inaquepus dispersion ]
390610 a9 - plyimethyl methacrylata) 0
390750 33 - Alleyd rosing =
390791 33 -~ Unsaturated 0
390810 33 - Polyaride-&, -11, -12, -6,5, -6,2 i
330890 39 - Other =]
350920 35 - Melamine resins 0
350940 35 - Phenalic rising a
391312 35 plasticized ]
351400 35 lon-exchangers based on palymers of - | [i]
381530 | 35 of polymers of Vinyl chiaride | &
351590 ao _of Other plastics | [
381731 35 - Flexible tubes, nipes and hoses, ]
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| 3m1890 ~ R I— of Cther plastics ] a
392020 Ty - of palymers of aropylans - g
332058 35 - Other - 6
382062 39 i of palyiEthylene terephthalate) ]
392063 39 -- of Unsaturated nolyesters &
392060 39 - of Other palyesiers N o
392071 39 -- of regenerated Cellulose f
:lzgzn_s-_n 39 — of Phenclic resins B
392000 | 39 _ |- of Other plastics 1] B
3923721 39 - of palymers of Ethylene 6 |
392329 e - of Gther plastics B |
292340 19 - Spols, cops, babbins and similar G B [
400211 a0 Slatex 0
400231 40 — lspbutene-izoprens [butyl) rubbe i
400270 40 Ettylene-aropylene-Non-conjugated ] |
400291 40 -~ latex 0
. AD0304a 40 Reclaimed ruliber In primary forms o 0
ﬂﬂ_&lﬂ 40 - CGm'ﬂ-DLI."I'dEIj with Carbon Black ot s 0 |
400821 an -- platas, shects and :,Lr'ii-.g ) o
A00EZ9 - an -- Other 0
401130 40 _-_-_nr a kind usad an gircrat 1]
| Ad1150 40 -ofa Iqin-d';_J_s_ed an hicycles 2 |
401161 . 4g - of & kind used on agricultural o g
401152 AG |- of & king used on agricultural o a |
| 401188 40 - Other q
401213 Al — of a kind used on aircraft 0
401218 40 - Other a
| A012aD 40 _ |- used pneumatic tyras 0
| 4apD1z1o 40 - Of & kind used an mater cars finc ]
A3 40 - af & kind used on bicycles ' 0
| 401531 40 -- Floor coverings and mal_-_-._ G
4 01700 L A0 Hard rubber (forexampie, ebonite) i
410150 | 41 whala hides and skins, of a waight - 1]
410419 | 41 - Other 0 |
410627 41 --in the dry stala {oruss) 0
| &1p7ir | a1 |- Full grains, unsplit 0
410717 a1 L Grainsplits i
410719 41 - Other 0
4107891 41 - Full grains, unsplit 0
410789 41 — (ther 1]
411200 41 Leather further preparad after tann i}
411310 41 cof Goats or kids 0
411390 | 41 Cithar ]
411410 41 | Chamais {including combirmtion ch 0
4114320 | a1 - Patent leathar and Patent laminat il
420100 az Saddiery and harness for any animal i
420211 a2 - with outer surface of leather or ' G
420719 42 -- Other B |
420221 42 - with outer surface of leather or B
420229 42 - Other B
420731 42 - with outer surface of leather or B
420281 | 42 - with outer surface of leather or =
420310 a2 - Articles of apparal E
420321 42 = Specially designed for use in sp B
420325 42 |~ Qther. E
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420330 42 - belts and bandollars &
420340 | _ar - Other clothing qc_-:s_ﬁ.s_s.nries & 3
420500 42 [Other artictes of leather or of com @ B
430230 a3 - whole skins and pieces or cutting 0
436310 a3 i- Articles of apparel and clothing f
30280 | 45 - Other B
430400 a3 Artificlal fur and articles tharaof f
| 440790 a4 ~Other 0
| 44041l 44 - Coniferous h o
| 440420 44 Non-Coniferous a
240739 a4 L Other ) a
230838 | 44| - Other i i a
£40923 44 - Others 43
441194 44 . Of a density not exceeding 0.5 8 B
441300 LE Densified wood, in blocks, plates, £
441400 LE Wooden frames for paintings; photog G
442050 44 - Other - &
442180 44 - Other [
| 450200 45 Matural cork, debacked or roughly s 1]
| 460184 15 -- Oither ]
470630 ____ﬂ 7 - Othar, of Bamboo ]
a70Ee1 | 47 - Mechanical a
480210 48 - Hand-rmade paper and paperboard a
480254 48 - Walghing less thap 4D g/m* g =
48026l 48 -- in sheets with ane side Mol exce = 1] —
420269 | a3 [ Other o
480431 a8 - lnbleached o
480058 | 28 | other 0
ABL09S 48 — Other ]
| 4s114s a8 |- Other B
AB115% a8 — Other 0
ABLIZD a8 - i rolls of a width Not exceeding 1]
481330 | as |- Other 0
481710 a8 - Envalopes I | [ B
481720 45 - Letter cards, plain postcardeand 000 | B
481730 48 - boxes, pauches, wallets and writl G
481950 A8 - Other packing containers, includi a
482010 48 - Registers, account books, Mote bo g
A&2DI0 A8 |- Exercize books 5
182080 48 - Dther g )
482180 48 - Othar B
48280 | 48 - Dther B
| 483351 44 - of Bamboo =
482390 43 - Other 0
_ AS01Lg 44 - in single sheets, whether or Mot 0
480210 4% - Bopearing at least four times aw 0
480510 45 - Globas B B
280594 a5 — Other A
430900 45 Printed ar illustrated postcards: p ]
451000 49 Calendars of any kind, printad, inc 5]
500500 50 Warn spun fram sitk waste, not put ]
500600 50 itk warn and yarn spun from silk w a
500710 50 - Fabrics of noil =ilk | .
500720 50 Other fabrics, containing &5 % o 1]
500730 50 |- other Fabrics . 5
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510328 51 - Other waste of wool ar of fine an il
510610 51 - Containing 85 % or more by welght &
510620 51 - Contalning less than 85 % by welg 5
510710 | 51 - Cantalning 85 % or mora by weight 2
] EID?EU_F 41 - Containing less than 85 5% by welg a -
_ 510910 41 - Containing 85 % or more by welght 11
510590 5.‘I. L Cther 11
_';_:I_]_l 11| 51 - Of a weight not exceeding 300 g/ 11
511118 51 - Dther i1 ~
e I - Oither, Miked mainly or solely wit 11
| 511180 51 _ Gther 0
[ s11211 51 ~ OF 2 welghl nat axcasding 200 8/ 11
511219 51 - Other = = 1
511230 51 - Cther, Mixed malnily or solely wit i1 ]
511330 5] - Cther, Mixed mainly or solely wit 11
511750 5] - Other 11 )
S20100 0 &2 Lotton, not carded or combed, i
L2288 w3 Other o =
520300 52 |Cotten, carded of combed, i =
520411 52 |-- Containing 85 % or morE'_I:u_',g weigh &
SE018 52 - Other 3 a
520420 57 - put up for retzil sale 11
520511 52 - Measuring 714.29 decitey or more 5
520512 52 - Measuring |ess than 714,29 decit 6
520514 52 - Measuring less than 19231 decit g
520515 52 - Mazsuring [=ss than 125 decitex &
520523 52 — Measuring less than 714,25 decit 5 i
520523 52 Measuring less than 232,56 decit B
520524 52 — Measuring lasz Lhan 192,21 decit g
520527 52 — Measuring less Lhan 1{:[-;& decit &
520532 52 - Measuring per single Yarn less t g i
520543 52 — Measuring per sin:é!-r— Yarn lesst 6
.‘-32’?:-61 1 57 — Measuring ?121.2_9' decites or mors &
520613 | 52 — MMeasuring less than .'-!3j.5n5 decit [
SI0622 | 52 — Measuring less thar 714,29 decit B
_.IJ_EEIEE::!' 52 — [Measuring less thapn 222, 56 degit [
| 520624 T — Measuring less than 152,31 dacit b
520642 52 - Measuring per single Yarr less t ) 5
520643 52 = Mgasuring per singls Yarn less t &
520710 52 - Containing 85 % ar more by waight 11
520780 52 = Orher 11
520811 52 = plain weave, Weighing Not mors © 11
520812 52 (= plain waave, Wei]:;hingmclre than 11
520819 52 - Dther Fabirics 11
520821 52 - plain weave, Weighing Not more t 11
520822 | 00 52 - phaln weave, Waighing more than 11
520823 G2 — A-thread pr d-thread twill, incl 11
520825 52 - Dthar Fatirics 11
520831 52 — plair weave, \Weighing Not mare t 11
520832 52 - plain weave, Weighing more than 11
520833 52 - 3-thraad or 4-thraad twill, inc 11
520841 52 — alzin weave, Weighing Not more © 11
520842 52 olair weaava, _'u".'r;‘ighing more than 11
520851 52 i plain weave, Weighing Mot mare t 11
520852 52 == plain wasva, Weighing mora than 11
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57085 52 - Other Fabrics 11 |
| 520511 52 — plain weaye B 11 - _|
R2001Z 52 - 3-thread or 4-thread twill, incl 11 |
| 520519 52 — [ther Fahrics - 1 T
| 520821 T i plain weave B 11 o
Rapoag 52 - Dither Fabrics - 11
520531 52 = plain weave 11
520932 52 I~ 3-thread or 4-thread twill, indl i1
520939 52 |- Other Fabrics B 11
520941 57 — plain weave 11
5208942 52 — Dianim 11
20943 5 — Other fabrics of 3-thread or -t 11
509581 r |- plain weava 11
| h203h? 52 — 3-thresd or &-thraad twill, incl 11
| 520859 52 - Other Fabrics 11
521021 52 —- plain wezve 11
| 521025 53 - Other Fabrics 11
521031 52 - plain wasve 11
521032 52 - 3-thread or 4-thread twill, inzl 11
521120 52 |-Bleached B 1
521131 52 -- plaln weave o 11
2211322 52 i-- 3-thread or 4-thread twill, incl il )
| 521142 52 - Denim 11
521151 52 -- plain weave 11
521159 52 .- Other Fabirics S 11
| h21711 52 -- Unbieached = __ = 11 = 7
521212 52 - Bleached . 11
| 521313 52 -- Dyed e 11
R21214 52 -- of yarns of different colours 11
531215 53 |-Printed N1 N B! D
| 521303 52 - Dyed = — X =
. 521224 52 — af varns of differant colours 11
531225 | 53 — Printed . g
530500 | 53 Coconut, abaca (Manila hemo or Musa 1]
530810 53 |- single a
530620 &3 - Miultiple (foldad) orcabled i1
| 530720 | 53 - hultiple (folded) or cabled 3
530850 53 -Other 0
530811 53 — Unblazched or Blesched a A
530518 53 |- other o R
530521 53 - Unbleached or Bleachad | . | 0
530523 53 .- Other 0
531010 53 - Unhizached o
531090 53 -Other - D
531100 53 Weven fabrics of ather vegetable te ]
540120 54 - of Artificial filaments 11
540211 h4 - of aramldgs 0
540233 54 -- of palyesters ]
540239 54 - Other - =
540245 54 -- Other, of palyestars, partially b -
540247 54 -- Otner, of polyestars o
540251 54 — of nylon or Other polyamides ]
S5 54 — of palyestars a
540253 54 - Other 6
540261 54 — of nylon or Other polyamides i
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501267 54 !—- of polyesters | &
5401269 54 - Other - ! g
540310 54 L Hightenacity ¥arn of viscose ray I ]
540331 54 - of viscase rayan, Unwisted or w ]
540341 54 --of viscase rayan P ]
540343 54 — Other e 0
SL0E00 54 Man-made filament yarn {other than | 11
_ HEQTI0 54 - Wiowven Fabrics olitained from High I o ]
L4070 54 |- Waowan Fabrics ohiained from strip 11
540730 52 - Fabirics specified in Nate 4 to S a
540741 52 - Unbleached or Bleached 1
SANTED 54 - Dyed - 11
2071 54 - Unboleached ar Bleached 0
BT 54 — Dyed 1 |
540774 =4 — Printed B 11
SadrEl 54 - Unbleached or Bleached 11
SA0782 54 - Dyed - 11 N
540 784 54 - Printed - B 11 B
540792 54 — Oyed B 1
540794 54 _ Brintad q
S40810 54 |- Waven Fabirics chiained from High i
540822 54 Dyed 11
540523 54 - of parns of different colours - ]
| Bansze 54 ~ Printal ' )
540832 54 - Dyed - D
540534 t4 - Prirtad {1
550110 55 - of nylan or Cther palyamides i}
_ 550330 55 Aerylic o modscrylic - 0
550340 55 Fof Polyprooylene =_'.'
| 550410 55 - of viscose rayon i} |
550510 55 - of Synthetic fiiras N i ]
550630 55 - Acrylic or modzerylic 0
550680 55 Other 0
550820 L5 F of Artificial stagls fires 11
550911 [ L-single Yarn h 5
550812 55 - Multiple ifolded) or vablad Yarn B
| Shiedl b = single Yarn - G
550922 55 - Multipls {folded) or cabled Yarn & ]
550931 55 — single Yarn ) 6 B
| 5506337 55 = Multiple {folded) or cablad Yarn ) ] O
| 55051 55 —single Yarn ]
L5054 55 - Multiple {folded) o cabled Yarn &
550851 55 — Mixet mainly or solely with srti 6
530553 55 - Mixed mainly or solely w_.rfu_c;{:rt_; 5 ]
| 550459 55 I Other g |
B 55 Mixed mainly or solely with cott 5
550868 55 - Cther 5
550591 55 — Mixed mainly or solely with woel 5 |
551011 55 —&ingle Yarn - 1]
| 5100 th - Other Yarn, Mixed mainby ar solal i}
| 551030 55 L othar Varn,-F-.-"-ixEd miainty ar solel ) 1]
| 551090 55 - Other Yarn a
551114 55 of Symthetic staple fibres, conta | 11
| 551120 55 - al Synthetic stapie fibres, conta 11
551120 535 al Artificial staple fibres _ 11
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551219 55 - Other o 11 _
551229 55 — Other i - 11 ]
551291 55 — Unbleached ar Blaached o B 11
551323 55 — Dther Wowven Fabrics of polyastar B i1 i
351324 55 — Other Woven Fabrics B 1
551338 55 — Other Woven Fabrics 11
LE134G 55 — Other Woven Fabrics 3 1
551411 88 |- of polyester staple fibres, plai 11
L51412 5 |- 3-thread or 4-thread twill, inc/ 11
551419 55 — Other Woven Fabrics 11
551421 55 - of polyester staple finres, plai 11
551429 55 - Other Wowven Fabrics 11
551511 cuE i—- Mixed mainly or solely with visc 131
| 551512 55 — [ixed mainky or solely with man- 11
5351513 55 — Wixes mainly ar solely with wool 11
551519 55 — Dther 11
551571 55 — Mixed mainly ar solaly with man- 11
551522 55 | Miixed mainky ar salaly with woal 11
551591 55 — Mived mainly of solaly with man- o =
551589 25 — DOither 11
551627 55 [Dyed - e
| Saledd 55 - Unhleached ar Bleached 11
551662 | 55 |-Dyed B 11
551692 5E — Dyed 11
560121 56 |-ofCotton — 0
560122 56 - of man-made fibres 5
560221 56 - of woal or fine Animal Hair 0
560500 56 Metallised yarn, whether ar not gim_ 0
560721 56 - Binder or baler twine ==
';»F:g.-‘i"éi =151 - Other ]
Ch(745 56 -- Other 0
BEOTEO 56 - Cther 5
560850 56 - Othier - 0
SEa500 56 Arlicles of varn, strip or the like (1
570110 | 57 |-ofwoolorfine Animal Hair 8 o
570100 | 57 -of Gther textile materials &
570210 L7 . - "Kelem”, "schumacks”, "Karamanig" &
570230 57 Floor coverings of coconut fibres £
570231 o7 - of waol or fina Animal Hair E
570232 B - of man-made textile materials &
570238 57 - of Gther textile materials &
570241 57 -- of wool or fine Animal Hair &
570242 57 - of man-made textile materials ]
570248 57 - of Other textile materials G
L0 57 - Other, not of pile construction, G
570291 57 - of wool or fine Animal Hair G
BT0FI2 57 -- af man-made textile materials a
570399 57 -- of Other textile materials @
570310 57 - of woel gr fing Animal Hair a
570350 57 |-of Gther textlla materials &
570450 T - L}the} 5N =y EEmE 2 = .5
| 570500 | L Other carpets.and othertextile flo b
Se0izl | e -- Uncut weft pile Fabrics 11
580123 | 55 -- Other weft pile Fabrics | 11
| 580126 58 -~ Chenile Fabrics ' 11
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| 5BD1Z7 55 -- WWarp pile Fabrics 11
LA01a7 58 — WWarp pile Fabrics ]
| 580150 58 - of Other textile materials o
SAGZ0 B - Tarry towelling and similar Woven 11
SEGI00 55 Gauza, athar than narrow fabrics of 11
580428 58 — of Other textils materials o
T 58 Hand-made lace o
| smoso0 58 Hand-waven I'_a_]_-;_;;_e.-_;xriea sfthetype G 11
580620 58 - Other Wowven Fabrics, |:r)r|tain1ng|:_- . 11 e
580730 S8 |- Other 11
580810 55 | Bralgsinthe plece o
580890 58 Other - 11
SE0SDD o6 |Woven fabrics of metal thread and w 0 . |
SE1010 58 - Embraidary Withaut visinle ground 0
| ssige1 | 58 - of Catlon I un
581092 58 - of man-made fibres o
551093 58 ol Cther taxtile materials i oo
550110 ) tewtile Fabiics coatad with Gum o 0
| 530190 5o - Other ]
| 550310 | 55 - with poly|¥inyl chloride) 11
550500 | N 55 Textile wall coverings, 11
550899 | 5G = Erher o
590800 58 extile wicks, woven, plaited or kn 0
| eODI21 0 I of Cottan ) 11
£00129 BD L of Other textile materials 11 |
[ 500191 T — of Cottan - 11
500280 ED - Other’ 11
500320 ED - of Cotton B 11
Ga0380 Bl - Cther 0]
500490 o - Gther 11
500590 50 - Other 0
G006 iTH i Unblazchad or Bleached 11
600622 | 60 |- Dyerl ) ] 11
G00E23 | _ &0 i of varns af different colours 11
B0oE24 _E - Printed 11
B00EE0 Bl = Other 11
510180 51 - of Cther textile materials 11
510290 £1 - of Other textila materisls 11 O
510310 61 - Suits ) Tl ]
510332 Bl — of Cottan 1 ]
9103323 (1 ~- pf Synthatic flbres 1% ] ]
510229 E1 ~— of Dther textile materials 11
810332 B1 — of Cotton ) 11
| A10333 £1 ~of Synthetic fibres ) 11
610334 £l — of Other taxtile materials 11
51034z a1 -- pf Cottan 11
610243 ] &1 ~--pf Synthetie fibres 11
610340 il -- pf Other textile malerials i
510413 8 - of Synthetlc flbres 11
510415 £ l-- pf Other textila malerialy 11
| 6104332 B1 - of Cottan : 11
510423 £l - of Synthetic fibres 11
610429 Bl — of Other textile materials 11 j
510431 Bl — of wagl or fine Animal Hair 11 |
510422 B1 ~ of Cotten 11 ]
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510433 Bl — ot Synthetic filires 11
510433 Bl — of Other textile materials 11
| B10441 Bl —of wool or flne An.m_al.:mir_ . 11
BI0a4z Bl — of Cotton 31
Bl0da3 _ Bl — of Synthetic fiores 11
_ Bl04AS Bl — of Other textile materials 11
. Gloasd £:1 — of wool or fine Animal Hair ) 11
10452 Bl - of Cotion 11
| B10453 1 - of Synthatic fibres 11
| blo4sg 1 —of Othar textile materials i
610461 Bl |- &f wool or fine Animal Hair 11
610462 61 — of Cottan 11
_aiﬁﬁhffl_ 6l {— of Other textile materals - _ﬁ:_?;_
GI0510 0l - of Cotton 11
| 610520 61 - of man-made fibres 11 -
__ﬂlﬂﬁﬂg | A - al Othar textile materials 11
| 510610 61 Cof Cotton 11
510690 61 | of Other textile materials 11
610711 61 - of Catton - 11
610719 a1 — of Cther textile materfals 11
810721 8l — of Cattoh 11
610722 &1 - of man-made fibres. 11
| Blo72d 61 — of Other textile materlals 1
| Bl07a1 B gl — of Cotton 11
£1079% £l |= of Other textile materials 11
510811 E1 - of man-made fibres 11
£10819 Bl - af Other textile materials 11
Blo821 | Bl - of Cotton == 11
B82S Bl - of Other textile materials = 11
| 610831 Bl -~ of Cottan — 11
G139 | 61 -- of Dther taxtile materials 11
GloEsl 61 - of Cotton 11
510859 61 -- of Dther taxtile materials 11
610510 61 |- of Catton 11
610550 51 - of Gther textle materials 11
611011 | 61 - of wool 11
| B11p18 61 - Other 11
| 6Gi10s0 &1 - of Other textile materials 11 |
611120 61 - of Catton 11
4111490 81 = af Other textile materials 11
| 611219 &l - of Other textile materials 11
611249 al L- of Cther textile materials 11
611420 61 L of Cotton n
a11490 a1 - af Other textile materials 11
| E11504 D - of wonl or fine Animal Hair 11
| 611583 al l-- of Other textile materials 11
611682 | &1 - of Cotton 11
611693 | &l - of Synthetic fibres 11
411599 al (- of Gther textile materials T
5611710 a1 !— 'f;ngIs. scarves, mufflers, mantl 11
611790 | &1 L parts 1 ]
620111 = ﬁ:." - of wool or fina Animal Hair 2 11
620199 62 - of Dther texile materials 11
620219 6 - of Other textile materials 11
G20299 £ \-- of Dther textile materlais i
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a20315 62 - of Other textlls rmatarizls 11
TP el 62 — of Catton - 11
6203232 62 — of Synthetic fbras ] _ 11
E;2I3325‘ B2 - of Cthiar textlle materials 11
! B20331 | &d = of waol ar fne Animal Hair 11
| G033z | 62 — of Cottan T 11
620333 | 62 L. of Syathetic fbres B 11
620339 62 - of Other textile materials 13
520341 | @2 = of woal or fine Animal Hair | 17 |
B2034Z | B2 - of Cottan | 11
520343 E2 of Synthetie filbres o [ 11 . ]
920349 E2 -- of Other textile materials [ 11
G20d411 62 i~ of woaolor fine Animal Halr | 3 11
620412 52 - of Cottan 11
§20413 57 | of Synthetic finres 11
520419 ) & [ of Other textile materials i1
520431 62 i af woal or fine Anirmal Hair 1 11
520422 62 —ofCotton 11
620423 62 - of Synthetic fibres 11
520429 52 - of Other textile materials 11
5204321 G2 —{:-Fv.‘L;GIUrfinE Arimal Hair ] 11
520432 &2 — of Cottan 11
520433 8 — of Synthetic fibres 11
620439 62 . of Other textils materials 11
520441 a2 - of woo! or fine Animal Hair | 11
T B20442 62 —of Cotton i | 11
520443 52 of Synthiatic flores 11
520444 62 - of Artificial libres | 11
_E;'_zu.—:m.lé_ a2 — af Other textile materials | 11
| 520451 G - of woo! or fine Animal Hair | 11
| 620457 52 - of Cotton - [ 11
620453 &2 — of Synthetic fibres 1
20455 a2 - of Other textile materials 11
G20461 G —of woo! or fine Animal Hatr 1m
570462 52 - of Cottan 11
20463 52 - of Synlhetic fibres 11
_Ggﬂg‘l Eh] a7 —of Other taxtile materials i 11
620520 62 - of Cotton - 11
620530 fd - of man-made fibres - - | 11
6520580 2 of tither textile materials 11
| B2061D 52 |- of silk or silk waste i 11
| 620620 62 - ot wool ar fine Animal Hair 11
G20E3AN G2 - of Cattan 11
620640 2 of man-mad fibres 11
| 620650 b2 - of Cther textile materials 11
62071 1 & of Cottan 11
G079 2 - of Other textile materials 11
620721 E2 of Coltan 11
620722 62 — of man-made fibres 11
520720 B2 — of Other textile materials 11
520791 E2 - of Tottan i1
HILTEY B2 {— ot Other textile materials 11
-':-j}'.l.]F'._'_H B2 L of man-mads fikres 11
| &r0819 g2 - of Other textile materials 11
570671 E2 — of Cattan 1
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E20A22 62 — of man-mate Rbras 1t
520839 52 — of Other taxtile materials 1
| 620801 62 —of Cotton [ _— 1
620892 a2 |—of mat-made fibres 11 ]
§20899 G2 s of Other taxtlie matesals ) 11
520920 52 - afl Cotten - 11
520930 52 -of Synthetic fibres ! ]
520930 62 - of Other textile materials 11
621020 | B2 - Other garmants, of the type DESCR 11
(21112 B2 — Woemnen's ar girls' - 11
621132 | b ~ofCotton 11 B
621]?!-3 -7 --af man-made filbras 11
623138 | 62 - af Otnar textile materials 11 -
G21142 273 -~ of Cottan 11
621143 62 |- ot man-mada lbres 11
§a1143 | @2 - of Dther taxtile materials 11
521320 62 of Cotton 11
521390 62 -of Other textile materials 11
521410 82 - of silk ar silk waste N 1
RALAD 62 - of wool or fine Animal Hair 11
BA1430 g2 - of Synthetic fibres - 11
| 621440 B2 - of Artificial fibres 3 11
621480 I B2 - of Othar textile materials 11
623580 B4 - of Dther textile materials A
F21600 | 62 Glaves, mittens and mitts. &
621710 ol - ACCASS0TIes - 11
621780 62 - Parts B 11
a30120 63 Blarkats ({:1E=.r than giectric bla 11
| 630120 63 - Blankets {other than electric bla 1
_E_EQIE!CI 63 - Other blankets and travelling rug 11
630310 a3 - Bad linen, Knitted or crozheted i 11
030221 [+E] --of Cotton 11
630229 a3 - of Dther taxtile materials - 11
630231 63 -—-ofCotton 11
a30239 63 -- of Other taxtile matenials - 11
630240 63 - Takle linen, ¥nitted or crochezed 11
630251 &3 —of Cotton B 11
630258 a3 -- &f Other textile materials n |
| B30Z60 53 i- toiiet linen and kitchen linen, o 11 ]
630281 &3 - of Cottan o |
63089 63 == C-f._hther taxtile materials - 11
630319 &3 |- of Other textile materals . 11
630391 63 - of Cottan 11
630308 63 - of Other taxtile materials 11
| 630411 63 -- Knitted or crocheted 11
| 630419 53 — Other B 11
| 630451 63 - Knitted or crocheted 1
| G30452 63 - WNot Knitted of cracheted; of c-;1_1' 11
630453 | 63 -- Not Knittad or crocheted; of syn 11
630499 63 — Not Knitted or cracheted, of oth 11
E30510 63 - of lute ar of Other textile bast 11
B350 63 -of Cottan 1t
= maw £3 - Flaxible intermediate bulk conta 11 T
| 630538 &2 - Other - 1
B30550 2 - of Other textlie matarials 11
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A30E1S &3 of Cther textile materials 11
R ' 63 — of Other taxtiie materialy 11
G3CEED &3 - Qther 11
30710 a3 - Floor-cloths, dish-cloths, dustar . 11
BI0TI0 63 - Life-jackets and Life-belts g
HROTED 63 - Dther o . 11 )
A30R00 a3 setz consisting of woven fabiric and | 11
Ei'ﬂUEJU_E a3 Worn clothing and other worn articl i1 -
G31010 63 - Sorted i
F31020 a3 - fther ad
540199 54 - Other 11
B40Z1R ] Other i1
£40319 64 Other 11
EA0320 G4 - Footwear with outer soles of leat 11
40351 fal - Covering theankle ? - s i 1
B40359 B4 - other o 11 ~
640391 B4 — Covering the.ankle 1
540411 &4 = I;.Iparr-s foalwear; tennls shaes, b 11
: _-I;G_:i_t_]_dl-:} B¢} Footwear with outer soles of leat 11
G40510 B4 - with uppers of leather ar compasi 11
640530 64 - Other 11
- GAOELD G4 - ugpers and Parts thereof, Gther t B 11
GLO200 G5 |Hat-shapes, plafted or made by asse i
a30700 65 |Head-bands, linings, covers, hat fo i]
BRUIZD (=153 — Umbralia fr'anﬁe.li'_ Inclu:ﬁing fr:;.-'r-u':; ]
650350 66 - Dther 0 S =
670100 67 {Skins and other parts of kirds with i
670300 &7 Hurrian hair, dressed, thinned, bleac ]
- BROILD BE Selts, curbstonas aﬂ{l_f!gg_htc_nr_-"i,-n“ O ]
AE0210 GE - Tiles, cubes and smilar Articlas ]
680221 GE - markile, travertine and alaha'slér ! a
GRG222 a8 - Granite g a
530229 63 -~ Other stone - | a
230252 a3 — Other calcareows smone o
GR0753 &8 - Granite ¥
_BA02E9 &4 - Other stone ¥
520300 B Worked ;':Hr:e and articles of slate fi
520410 58 - Milistones and grindstanes for mi o
580423 62 - of Natural stone D
£80990 £8 - Other Articles B &
EE1011 BE - buiilding blocks and bricks - ]
£81013 £8 — Other - B 0
51095 G i-- Other - 0
GE114D GE - cantaining asbesios I a
AE1181 65 -- Corrugatad shests - i
GR11E2 ag — Other sheets, panais, Tilesand q
fR1180 68 - Other Articles - - o
AR1293 &E — Compressed asoestas fiore joint | o
BEA13EL a8 — Brake linings and pads E
681383 68 — Other B 6
EE1410 GE - plates, sheets and strips of agel - 0
GEL490 E& - Other n
£E21535 E& — Dther 1]
GI0130 (=] Bricks, blocks, tiles-and other car 1]
Ba0220 (] - Contsining oy weipht more than 50 [i]
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| sso0z90 69 Other 0
| BIn3z0 &3 - Contairing by waight more than 50 &
| 690330 83 _-Other 0
B2O071D ] - Tiles, cubes and similar Articles | b
:_ ESOR10 3 - Tiles, cubes and similar Asticles i
690350 65 - Other 6
691410 B9 - of porcelain or china B
| 681450 65 |- Other &
FOG220 Fit] - Rods o
700231 mn — of fused quarte or Othier fused 5 0
700232 70 - Of sthar glass having a linear ¢ a
" 700420 70 ~(3lass, Coloured lh."{:uuéhﬂul. the ma i]
700530 70 Wired Glass - 0
TO0ED0 70 hultiple-walied insulating units of a
701018 70 - Ampoules - &
701094 70 - Other B
o110 70 - for Electric lighting B I &
TO1190 70 - Other &
.F[Jlt-l';;ii} 70 {Signalling giassware and optical el &
701540 70 - Other B 0
701913 0 — Rovings .
7015315 El¥ - Othar - E]
701352 70 -— Of awidth excesding 30 cm, plai ]
702000 it} Other articles of glass. ]
711N 71 Matural pearls N 1 0
710121 71l — Unworked B - ]
| 710132 71 - Worked - (D
710229 71 — Other 0
710239 71 — Other a
| 710310 s - Unwarked or simply sawn or reughl {
710399 71 - QOther o
710420 i1 - Other, Unworked or simply savn ar 0
7104540 71 - Cither o
710510 71 of diamonds o
710550 71 - Cther - 0
__.le:nEi.'-]? 71 - Semi-manufactured __ o
jg_?ﬂﬁ 71 |Base metals clad with silver, notf 0
710812 71 — Other Unwrought forms ]
FL0E13 71 -- Other Semi-manufacturad forms ]
711019 71 - Dther o
711311 71 - of Silver, whether or Mot plated f
711319 i":_l. -- of Other precious metal, whethar i
711411 il ~- of Silver, whether or Mot plated [
711419 1 ~-of Other precious metal, whethar - 5
711590 71 [ Other o 1A
711620 71 - of pracious ar Seml-precious stan a
711790 1 - Other - &
711810 7 — - Coin (Other than Gaold Coinl, Mot - a
_¥20150 2 - Alloy pigiron; splegelelzen B a
720211 12 L Cantaining by welght maro than 2 ]
720219 72 — Other - 0
720221 Ir -- Containing by welght mare than & B ]
720230 FF - Farro-silico-Manganess B 0
720241 72 — Containing by weight morz than 4 ) ]
720251 7z — Ferra-titanium and farro-silico- ]
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7202585 72 — her 0
720350 77 Othar - 0
720441 72 - Turnings, shavings, enlps, mill ____ I
720610 _FE - ingots ) X 0
720650 e - Dther . o
720711 s — Of ractangular [Including square ]
720719 72 |- Other - ] a
720810 72 - i ::_-;::it;;*;lnl_ further Worked than a
720825 72 i — OFa thicknass al 475 mm or mor 0
720828 7 - Ot a thickness of 3 mm or more b a
F20827 77 - Ot a thickness of less than 3 mm 0
T20835 T Ot a thickness exceeding 10 mm O
T20837 - _?'J._ ) Ot a thickness of 4,75 mm or mar 0
[ 7i08ss o -- Of a thickness of 3mm or more b @
| 720851 172 - Of a thickness exceeding 10 mm &
720890 72 - Other i
_?20915 72 - Ufatl|i:;kne5_s_nu—f.':s M ar mare i
= 720918 72 == Of a thickness of less than L4 — ]
720978 7 - Of a thickness of less than 0.5 0
| 720990 72 - Other 0
721048 72 — Other 0
721061 72 - Platad or coatad with aluminium- 0
721063 2 k- Dther o
721070 72 | painted, varnished or coated with 0
721080 72 - Othar i
___i'_El]_ﬁ____ _______'f?_ - Other, of a thicknass of 4.45 mm 1]
721123 71 - Canzaining by weight lessthan 0 1 i
F2112& 7z - Gther - 0
721230 2 -Otherwise plated or coated with 2 ] ]
f21250 T - Otherwise plated or coated 1]
FE1410 Tdi- - Forgerd 0
F21550 7 - Other, Mot furthar Worked than co 1 N
Caassn | 72 |other i 0 -
721632 72 |eisactions ) o
721659 72 - Othier o
721810 2 |- Ingats and Cther primary farms 0
721891 | 72 Of rectangular (ather than souar 0
721899 73 -- Other 0
_7aen 72 - Of a thickness exceeding 10 mm N D
721812 /2 —0Ofathickness of £,75 mm or mor - ]
721913 71 - Of & thickness of 3 mm ar mare b - ]
721914 72 |-- Of a thickness of leszthan 3 mm 0
721921 z - Of a thickness excseding 10 mm o
721922 72 - Of a thickness of 4,75 mm or mor 0 )
#21930 72 -Other a
TEI01L 7z — Of a thickness al 4.75 mm or mor a
e N |- — Of 5 thickness of less than 4.75 a
o | F3@ |- Notfurther Worked than Cold-roll 4]
122211 72 — of circular cross-saction ) 1
¥327189 72 _ Cithar i o
70 | 72 |-Barsand Rods, Nat further Worked 0
[ @233 | 72 |- Other Bars and Rods )
723340 72 angles, shapes and sections o
22300 12 Wire of stainless steel. D
7232410 =z - Ingats and Gther primary farms 0]
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FrAas0 0| 72 - Other 1]
F22511 i — Grain-Orignted 1
722518 2 ~ Other g
PALG 72 i Otherwise platad or coated with 0
122618 72 -~ Other o -
T23E20 72 - of High speed steel ¥ )
722595 72 = Dher bl )
T22B10 72 - Bars and Rods, of High spaed stee i]
T22540 ' 72 - Other Bars and 2ods, Mot furthar 0
722330 72 | Other 0
FA0120 73 angies, shapes and sactions 0
730230 73 - Switch blades, crossing [rags, po 4]
730280 73 - Other - 0
730300 73 Tubes, pinas and holiow profiles, o 1 a
730411 73 - of stainlass steal C o
730431 73 - Cald-drawn or cold-rollad {cold- o
730441 73 i-- Cald-drawn or mld-rall:—;d_[culd- o
730490 73 - Other - 0 -
730511 73 -- Longitudinally submerged are wel 0
720513 73 - Dther - 0
| 730520 3 - Casing of 3 kind used In drillling n
| 730611 73 — welded, of stainless steai 0
730618 | 73 — Other g
7o | 73 - Other, welded, of circular cross- 0
730650 72 - Other ____ a s,
730711 72 — of Nprn-malleable cast iron i T
TIOT21 73 — Flanges o i
30723 e — Butt welding Fittings a
| 730791 73 — Flanpes &
730830 i3 - Towers #nd fattice masts B
731021 ___J"f".; - |- Cans which are to be closed by 5 g
731029 73 Other - b i
731412 73 - Endless bands for machinery, of ]
731600 73 Anchars, grapneis and parts thereot ] |
731811 73 -- Loach screws =
731816 73 - nuts G
721518 73 - Other 1]
731990 73 - Other E
722010 73 - lear-springs and laaves therofor 5]
732050 73 - Dther g
122112 72 — tor liquid fuel 8
| 732331 73 — of castiron, Mot enamelled &
'_?_3235‘2 . 3 — of castiron, enametled &
732353 | 73 — of stainless sweel B
| 732354 /3 — of iran [Dther than cast iron) o b
732359 73 - Other B -
732419 73 — Other 0 ]
732510 i3 - of Nur-mallzahle cast iron v
732581 | 73 — Grinding Balls and similar artic 0
| 732509 73 — Other B .
733619 73 - Other 0
740100 74 _iCup per maties; cement copper (preci ]
F40311 i \— Cathodes and sections of cathode 1]
740331 | 74 — copper-zinc base alloys {brass) ]
F40332 i \— copper-tin Basze alloys (bronze) 1]
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740325 | 74 — Dther copper aloys (other than i
Faoqon 74 Copper waste and scrap. a
Fa0E00 \» _ 74 riaster alloys of copper., 1] -
7apER0 i 74 - Powders of lamellar structurs; fi 1 a
40710 71 - of refined copoer i
eI Tz — Of coppar-zing base élinv; [bras a
740729 74 — Other B o
740819 74 |-Other o .
740829 | e — Other — 1 [
7408911 74 - in colls {
740919 74 —~ Other B . o
740929 74 - Dther (H]
740931 74 —incails R
740990 74 - of Gther copper alloys ]
741022 74  —of copper allays B o
741121 T — Of capper-zing base alleys (bras 0
7411242 g _J;:_E‘f!'u:qpper-nickel basze alloys {cu i o hw
741300 74 Biranded wire, cables, plaited band = ]
= '}_f_-_i'g'!ll}l 74 Mails and tacks, crawing pins, st 1]
741526 74 -- Other 1]
741533 74 -- Screws: bolts and nuts 1]
741535 74 - Other a
FA1E10 74 - Tahle, kitchen or Cther household i
741820 74 - Sanitary ware and Parts thereof ad
14l E}JCI i chain and Parts thereof a
741851 74 - cast, Moulded, stamped or Forged e 4 O
7415049 74 — Oithar L]
750210 75 |- Nick=l, Not zlloyed O —
750511 75 - of Nickel, Mot alloyed 0
150512 75 of Mickel alloys )
?505'21 75 af Mickel, Mot alloyed il
Fs0522 75 -- ot Mickel alloys o
| 750820 75 - of Micksl alloys B ]
750711 | 75 - of Nickel, Notalioyed oo
750712 75 - of Nickel alloys o
750720 75 - Tuba or pipe Fittings o
750830 75 = Other i)
FR0110 76 = aluminium, Mat alayed il
762120 76 - alurninium alloys i}
Fo0200 G Alurrinium waste and scrap. %
750220 75 Powders af |amellar structure; f o
760528 75 - Other ) B i
TROGLZ 76 — of aluminium allays 1]
TEOE9Z 76 — of aluminium aloys B o
FEO7LA 76 -- Other ]
TE1210 76 i~ Coliapsinle tubular containers ]
TRI410 76 - with stesl care N 0
7RIS 76 ~Sanitary ware and Parts thereof i B
761639 76 — Cther - 0
780110 78 - refined lead i il
TREO1%1 75 — containing by weight Antimony a3 B o
780411 78 — sheets, strip and foil of a thic v
720419 78 — Jther _ ¥]
780420 78 - powders arid Flaies o |
| Vo011 7S — Containing by weight less than & i
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790120 73 -zinc alloys 3 {
790400 79 Zinc tars, rods, profiles and wire. o
200110 20 -tin, Mot alloyed {0
200120 20 - tin allays n -
200700 20 Cthar articles of tin, [ 0 -
BLI1E6 2l —Wire L 0 -
810159 Bl — Other 1 0 ]
510205 E1 — Barz and Rods, Other than those b
310296 =1 --wire ]
810299 81 - Other - ) i |
510380 51 - Cther (1
510419 Bi - Other _ 4]
F10523 a1 - Cobalt mattes and Cther intermed: a
810590 81 - Gther B 0
810790 i Othar 0
B110i0 581 - Unwrought antimcngr;_;:?nwuers 1]
211221 51 = Unw rc-ugh;_; powidears ]
211300 81 Cermetsand articles There:_a!. inglu. o
- 520.1-'35 82 - Other Hand tools of 2 king s | ]
| B20310 B - files, rasps and similar toois - 0
820411 ] 87 — Mon-adjustable i ]
820530 Y - Planes, chisels, gouges and simil 0
220570 __ v - Wices, clamps and the like __ 0 |
20720 B2 - Dies for drawing or extruding met - 1] _
A2N7A0 52 - tools for tapping or threading o
820760 B - toolg far boring or t_:nma_{:hing | a
F 820770 B2 - tools for milling B ] 1]
20780 B2 - Other Interchangoable toals d
520800 i E? Plates, sticks, tips and the like 0
821185 B — Handles of haze mezal ~ s
21330 o a - Safety razor blades, including ra g
| 321200 82 - Cther Parts - 6
521559 82 — Other 6
E30120 &3 - Locks of a kind used for metor ve o
830160 &3 - Parts ) 5
830241 B3 — syitahie for buildings )
830610 £3 i- Balls, gongs and the like o
830710 33 - of Iroh or steel o
E':'I-li?:‘?_]_ B3 - coated Bods and Corad Euz—:;_:;’r_'_ba__ B
B4D211 84 - Watertube bollers with a steam P i
B40z12 = B4 - Watertube bollers with a steam P - 0
B40Z19 = a -- Other vapour generating bellars, il
840220 a4 - Super-heated water boilers 1]
840230 54 - Parts 0
540390 84 - Parts o 0
840410 _E4 - fwniliary plant for use with boil 0
840420 &4 - Condansers for steam of Other vap ) ]
540430 84 - Parts ) 0
240510 T A - Producer gas ar water gas genfrat_ n
840590  BS - Parts - 0
 BaD&a] 34 - Of an output exceeding A0 MW ]
B4AD6E2 it - Of &n output not exceoding A0 bW ]
540630 B - Parts - 0
40710 a4 - alrcraft engines B ) ]
B40733 | & —of a cylinder capacity exceading N ]
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240734 B4 !-- ot a cylinder capacity exceeding 0
240890 B4 i- Other engines B &
0514 84 |- for aircratt engines i
240999 84 Other 0
B:l]_l:ld 24 i« Of a power not exceading 1,000 & 4
E41111 _'I;'I_ - Ot a thrust not exceeding 25 kN ]
BA1112 a4 ‘- Of a thrust exceeding 25 kN o
BA112Y e -- Of a power exceeding 1,100 kW &
B41191 B4 -~ of turbo-jets or turbo-propeller o
241280 24 - thar [H
541430 &4 bRarts o D
81590 | 8 [Pats u
_E::E E;_?E B &4 Mecnanical stokers, inciuding the o ___ B
_E41821 a4 - COMmpression-type 11
241825 24 -~ Dther 11
41540 B4 - distilling or rectifying plant i]
BL1960 a4 - machinery for liquefying air oro i]
BE2111 B4 — r2am separators o 0
622549 aa othe 0
ERD | f4 ther e 8]
542320 54 - pneumatic elevators and conveyars i]
B42860 a4 - Teleferics, chair-Litts, Ski-drag il
B43210 B4 - plaughs ]
BA3771 a4 - Disc harrows I
| @43280 4 . parts T a B
| B43410 54 - Milking machines i
543470 | a4 | bairy machinery 0
543550 84 - Farts o
_hazgao | 54 - Brewery machinery a
s43g01 | a4 | - af machinery far making pulp of 0 1
844350 8d plates, eylinders and Dther print 0
844317 BL - Gravure p;’inl'mé machinary a
| 844511 B4 - Carding machines B [+)
| sa4s519 84 - Other o o
| 244520 24 -textile spinning machines - o]
| 844530 24 i-tentils doubling or twisting machi o
E44579 B4 |- othar O
244520 24 - Partz and aceessariaes of machines |:|
£44332 24 — of machines for prepsring textil o
BA4533 B84 - spindles, spindle flyers, spinnl o
535012 84 - Other machines, with Buiit-in ce 11 |
BA501E 54 — Other 11 |
BAGDE) 54 - Parts o
AL5110 Bd - dry-cleaning machinas - i
5485220 B4 - Sewing machine needies 3
845410 a4 - Converters B a
A45430 B - Ingot moulds and ladles o B
845430 B - Casting machingés o
5454590 B4 - Farts b
2345571 B4 — hot or combination kot and Cold D
845572 B4 — Cold o
| 845530 g4 = rolis for rofling mills ]
BS540 24 = Other Parts n
| B45831 ad — Mumerically cantrolled _ 1]
B45899 84 |- Cther 0
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545931 34 = Mumerically contrelled _ Q |
545940 5L - Othier boring machines H
B4R015 B4 — Cther B D |
246025 B4 —~ Other B 0
25040 B4 - Honing or lapping machines ) n
245120 B4 - Shaping or slotting machines _ o]
245130 24 - oroaching machines i]
845140 | 24 - Gear cutting, Gear Grinding or ge 0
246320 g -thread rolling machines 1]
TBAGSB10 e ol hieldars and Saif-opening dish 0
HAEEID & -wark holders a
846630 B4 - Dividing heats and Other special a
_ H4BEHZ ad -- For machines of headings 84,56 1 o]
BT 34 - Parts o 0
_ 84mb0g a4 Typewriters ather than printars of I i
847028 | 84 - Other - 0
847310 84 - Parts and accessories of Lhe mach o
847321 L — of the Electronic caloulsting ma 0
2847340 24 - Parls and accessarias of the mach ]
| #47350 B4 - Parts and accessaries czually sui - 1]
| 847580 | 24 - Parts - 0
| 847629 | &4 — Other ] 0
g7 | g4 - Blow moulding machines - 0
B47751 g4 — for moulding or retrazding pneum il
RA7E10 g1 _machinary a
547850 B4 - Parts, N i
847560 B4 - Evaporative alr coolars - a
| 847980 84 - Parts B 0
B48010 B4 -moulding boxes for malal fﬂl.il'l_d-r"' [i]
s4a020 B -Miould bases L =]
| BAEDAOD A -moulding patterns - b B
" Basoay i — Gther B 0
848150 84 - Parts [
BEEISL a4 -- Balls, needles and rollers o
548299 84 -- Other S 5 0
548310 24 -Ttansmisslon shatts [includlng_c;_nir'._ ) i) i
8484140 BL - Gaskets and simllar joints of met B o
84819 B ~-machines and apparatis for the man i]
| 248830 B4 -machines and apparatus for the man n
| BA8m4p 84 Fmachines and apparatus specified | 0 B
| 848590 B4 Parts ang accessaries - o
E.!'.-_-I.‘_]'_-l{;- BS mators of an altput Mot exceeding 0 .
850134 BS - Ot an gutput excaading 375 kW a _
250140 25 Other ac motars, single-phase i
850161 25 - O an autput nat exceeding 75 kY 0 i
250231 B85 - Wind-Powered ) 0 _
B0240 BS - Electric rotary Convartars o
B50221 - 25 — having a power handiing capaclty 0
B50450 | 8BS - Parts b
B50511 85 — of metal ]
B506B0 Bh - Other primary cells and primary b 0
B50630 | 85 |pars - D
B30730 e - Mickel-cadmium N ]
2851120 BS - lgnition magnetos; magrr_etu-dr,r-narnu o
B51340 85 - Starier motors and duat purpose s B 0
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BE1150 : - LlHrer gENErators

- l'-ull'g- ar partl'n,r Autﬂl‘rlatlr

- Parts

- I.ir'le tE'-’-“ﬂhﬂIIH ﬂ&t; with cordles
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BS4G20 85 |- of ceramics a
| 854790 B - Other 0
854830 s - Other a
EEO2IO &6 i- Diegel-Electric locomotives 4
860695 % — Other B ]
860712 & - Other bogies znd bissel-bogies o
BEO721 86 L i Lrakes and Parts theracf b
ag0728 | 86 — Other D
_ BRa7a 1 - Hooks snd other coupling devices, ]
860781 | 86 - of locomotives 0
| BAO7SE 86 - Other a
870180 87 - Other 0
Braail &7 — of @ cylinder capacity Mot excee &
870331 87 - of a cyllnder capacity Not excee &
870332 27 — of 3 cylinder capacity exczeding ]
B70380 a7 - Othier a
BTOHL0 &7 - Bumpers-and Parts thereof {
E7ORIL BT - Safety seat bilts 4]
E7DE4D a7 - Gasr boxes and Parts thereaf a
270850 87 - Drive-axles with dﬁl’erentiel, wh ]
870892 BT - Silancers [mufflers) and exhaust 0
BT0EDL BT i+ Steering whaels, Steering column o
870895 a7 Safely air bags withinflater sys 0
870893 57 — Other 1]
270911 87 - elactrical ) ]
870919 87 L Other 0
| B7Ogsn | a7 Parls 0
B7104D a7 Tanks and other armoured fighting v 2
B71110 a7 with reciprocating igternai combus o
2871120 27 -with reciprocating intamal combus R G
871130 27 -with reciprecating internal Combus g
271310 27 Mot mechanically propelled a
871420 27 - of carriages tor disatlad persons. - a
871451 87 frames anc forks, and Parls thar {
B714%3 BT — Huhs, Other than coaster braking (4]
371454 57 brakes, including coastar brakin [1]
871495 87 — Saddes ] ) 2
3714593 a7 — Pedals and crank-Gear, and Parts o
571499 87 — Other o
AT1630 a7 - 5ali-loading or Self-unloading tr 1]
AB0211 a3 — of an unladen weighz Mot exceedi ]
BEDZ0 85 - Aeraplanes and Other aircratft, of ]
LR s - Under-carriages and Parts theraof B ]
880330 | 88 - Other Parts of Azroplanes or hali 0
- #a03ad a4 L Other ]
BEO5#1 e b a@ir combat simulators and Parts il
 BB0S529 28 — Other a
BBOIID BG - Cruise Ships, exoursion boatsand i
_ED0130 2o - Other vessels for the transport o o
BO0400 2o Tugs-and pusher craft, o
E90510 29 - Dredzers ]
i_ BOCESD B4 - Gther D
Eodiao B0 |Foptical fibres, optical fibre bun 0
S0 150 a0 - Spectacie lenses of Gther materia 0
BOG21E &0 — Other 0
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00290 a0 - Other 4]
| 900580 a0 - Othar instruments B i i
00580 ad - Parts and accessories [inciuding ] L il
300610 a0 - cameras of a kind used for grepar il
S00a40 aa - Instant print cameras & )
Q00652 aQ — Other, for roll film of a width i
900658 ag —Other a
300669 ag — Cthear ) a
apoeae 95 — Ethear il
500710 el - CAMEras g
QDD&EQ i - Farts and accessories B _"._
201310 as - telescopic sights far fitting to i {
501320 ol - Lasers, Other than laser Dicdes o -
501380 an i~ Other devices, Appliances and ins 0
501394 0 i- Parts and accessaries o
G01420 a0 - instruments and Appliances for az ]
01540 a0 - Photogrammetrical surveying instr il
201433 20 - Other _ o
___g]__?_?g_'ﬂﬁ_ :___ a0 X-ray tubes . o
| Go2aag | 000 GO - Cther, including Parts and access o ]
Co2890 g0 - Parts 2nd accessories = 0
903010 a0 - instruments and apparatus for mea B [
~ B030s2 a0 -- for Measuring or checking semico 0]
| 203080 a0 - Parts and actessaries ) -
203120 50 - Test hanchies o
n03281 90 -- Hydraulic or gneumstic 1]
503283 50 ~ Other 0
9033490 G0 - Parts and accessaries B 1]
_B033G0 G0 |Farts and accessories [not spacifie 1]
910111 &1 L with Mechanical display only i 5
910131 a1 - Elscirically operated - 5
510195 a1 - Dther = 6
010529 o1 - Other ) & =
910535 ol - Other i
016811 . 91 —with Wechanical display only or n}
910819 91 - Other o
910510 91 - Electrically aperalsd I
911050 91 - Other B _ &
911120 91 - cases of base metal, whether orn 0
911180 a3 - Other cases ) &
411180 a1 - Parts o |
a1z a7 - cases N o i
@280 a1 - Parts D }
411320 el - of base metal, whether or Kot gal B &
311330 81 Other ) 5
g11410 g1 g spri_n_g'.ﬁ, incluting Hair-springs o
311430 51 - gials i 0
| B11430 a1 - Dther B ]
520890 52 - Other &
520991 82 - Farts and accessories for pisnos 0o
Dz3332 bz - Parts and accessorlas for the mu ffu_
530150 53 Other h &
530350 93 . Othar - B 5
330510 53 of ravolvers or pistals g
930520 83 af shalguns or rifles of neading 0
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0305599 93 -- Other i)
930629 | 93 |- Other 5
930650 93 - Dther B & L
930700 93 §Sword5, cutlasses, bayonals, lances &
940110 a4 i- saats of 3 kind used far alrcraft 1] o
940120 a4 - seats of 3 kind used tor matar ve a
340159 a4 -- Other ) 5
940163 g4 — Other ] - 6
940190 94 i~ Parts B
240360 g4 - Othier Woaden Furniturs B
340410 a4 - Mattress suupnﬁ_.a B o
940430 o4 - Sleeping bags 6
940490 94 - Other 6
FA0550 94 F Non-electrical lamgs and Iighting_ & o
3506128 95 - Other ' B )
860632 g5 — Balls B 3
550638 35 - Other &
jﬁh—.}u g5 - Articies and equipment for table- ] ]
850658 | 35 - Other 5
50665 | 85 - Other B
550599 85 |- other - 6
550790 | o5 |- Other &
| 560190 | 56 - Other R &
Ge0260 85 Worked vegetanla or mineral carving _ a
I BRO3IN =15 Brooms and Srushes, consisting of &
DEOG30 46 - Buttgn moulds and Other Parts of 1] -
560720 86 |-Parts 0
DEOB1D | 0 8 - Ball point oens B N a
50840 46 - Propalling or sliding pencils B ]
BROSED 86 - Refills for Ball point pens, comp &
GR0851 86 — Pan nibs and nib points i
561390 56 Farts - &
{ S&1400 o6 Smoking plpe_s_nilr-n_;luding pipe bowls ]
_'EU’EI}D : o7 - Faintings, drawings and pastals B b
570180 47 - Other - - 5
gyaaco | o7 Jriginal engravings, orints and lit & -
570300 : ST (iriginal sculptures and statuary, | &
570500 57 Collactions and collectors' pleces ) &

Note: based on H5 2012 nomenclatira
Source: Based on WITS Comtrade online database.
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55 270799 27 Other : — Other | 0
5k 271012 27 Petroleum alls and r_'uls. ub*amec from bituminoos m.. [ 0|
57 271058 27 Waste oils ; -- Other a
) 771119 27 | Liguefied : - Other 0
55 271280 | 27 | Ctherresidues -:-:-?Eetrc-leum alls or af oils abtaln... g
___ED 280200 8 - Sulghur, sublimed or pracipitated; colloidal sulph.. [
= 232090 28 Cther - o
Bz 2810 | 28 | Lead monoxida {litharze, massicot) o f
63 281732 28 Other chlarldes | — OF aluminium ]
£ 282741 28 Chieride orides and chioride hydroxides ;- Of co., 0
65 262990 28 Other == 0
55 283190 28 Othar 0
67 283410 28 Nitrites e o]
6B - IRATR1 28 hanganiies, manganates and_nermanganaim (- Fota... 0|
a9 284450 28 Spent {irradiated) fusl elements (cartridess) of n... L
| [ 234510 2B Heawy water [dEuterIum i ]
71 290241 23 Mylenes | -- o-Kylena _ a
| 72 I F90371 pis) Halogenated defiﬁti'«'es_of_a_c',rclIc-h'-,rt‘.rnca rhang ca... 1]
73 290331 5 Halogenated derivatives of oyclanic, cyclenic orc.. a |
| A 293351 25 Halogenated derivatives of sramatic hydrocarbons -.. 0
75 290353 8 Halogenated derivatives of aromatic hydrocarbons @ 4]
7B 230450 29 Other ] &
77 2805 28 | Unsaturatad rﬂuEunEh'-,-'dr'u: alechals @ - Acyelic terpe . {
8 2890712 28 Monophenols : — Cresols and their salts o
78 280713 28 Monophenols ;- ;Jc?yﬁ:lhennl, nonylphaenol and thei.., ]
HU FHO7LE 29 honophenols & - Nap?@(ﬂb and their salts b
Bl 250722 P | Palyphenals; shenal-alcohals © — Hydraguinane (qu... 0
| B2 280599 29 Other : — Other 0
B3 280911 | 23 Acyclic ethers and their hzlogenated, sulphanated, .. b
B4 290944 | 2 Ether-alcohals and their halogenated, sulphanated,... 1]
B3 261140 29 Acetals and hemiacetals, whether or not with ather_ 0|
BG 291721 | 23 | Gyelic aldebydes without other oxygen functian : - 0|
57 251243 23 Algehyde- al-_u-ﬁn'ls aldelyde-athers, aldehyde- pheru... = ]
28 291300 25 Halogenated, sulphonated, nitratad or nitrosated d... ]
H29 291215 25 Ac'.,r{:li-curn:ér_nnes withaut pther axygan function ;... I
aq | 291423 29 Cyclanic, cyclenic or cycloterpenic ketnﬁ_;';_g withal... 0
91 291431 5 Aromatic ketones without other oxygen function @ - N 0
92 291435 25 Aramatic katares without other oxygen funpction © - a |
93 291470 29 Halogenatad, sulphonatad, nitrated or nitrasated d... 0
_ 94 291531 29 Fsters of acetic acid ; — Ethyl acetate 5
95 231711 28 Acyelle polyrarboxylic-acids, _lheiaﬂh\r'dndr-:., fd... O
& 2914830 2 Carboxylic acids with aldehyde or ketone function . d
g7 291851 29 | Other:—2,4.51 [150) {2.4,5-trichloraphenaxyac... - 0
=8 292142 35 #romatic monoamines and their d&l'i'vaEiEs;_s aftot.. &
A9 292143 25 Arpmatic monoamines and their derfvatives; salts .. i
100 2921449 29 Aromatic mongamines and their derivatives; saltst... LK
121 292145 24 Aromatic moncamines and thelr derfvatives; salts t... [
Lo | 292331 25 Aming-naghthaols and other amino-phenols, other tha.., o
103 292228 x Amino-naghthals and other amina-phenols, other tha.., 1]
104 292243 | 20 Aming-acids, other than those containing mare than.. 0
_ 232411 23 Acyelic amides (including acyclic carbamates) and ., =] o
106 294521 | 28 Iminas and their darivatllves; salls them{:.. .---.f‘ ]
_ 1oz 292529 29 Imines and their derivatives; salts thereo | 0. ]
| 1pd 293319 29 | Lampeounds cantalning 2n unfused pyrazole ring fwhe... 0
105 23334 29 Ecli'r'.E-:}unds containing an unfused pyridine ring (whe... 0
110 293353 29 | _E”.ﬂrr.puunds cantaining a pyrimidine riné_[»:-:.iﬁe_ﬁer oF... R 0
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111 293354 29 Compaunds containing a pyrimidine ring (whether or.., 1]
112 733372 | 9 | Lactams : — Clobazam (INK) and methyprylon (INN] =
113 293019 25 | Alkaloids of oplum and their derivatives; saits th... 1]
114 253920 29 | .i".lkalmd" af cinchama and their derlvatives; salts.. ]
115 493941 25 Ephedrlne; and their salts ; -- Eph-=-u:|r|r|E Zngits .. 0
116 203942 28 Ephadrines amd their salts - - Peeudoephadrive |1 o
117 253843 25 Ephadrings and their salts - — Cathina (INN] and .., 1]
118 293949 25 Ephadrines and their salls - — Gther S
118 203559 29 Theophylline and aminaphylline (theophylline-ethyl... a
10 293951 29 Alkaloids of rye argot and their derlvatives; salt.. 0
171 793999 29 Other : — Other O - o
122 100339 20 Contairing hormones or other products of heading 2., 4]
123 320218 | 2z Synthetic arganic tanning substances [4]
124 320500 iz Colour éake_., preparations as specified in Note 3, &
125 321100 37 PFrepared driers. s
126 3300725 33 Essential oils other than those of citrus frule: .. | 0
127 350211 25 Egg albumin : -- Dried B
28 30252 37 i Dther fllm _Eu_r_l:_u_:gn ur pﬁn_taéra phy (palvchrome) - &
125 381511 35 Eu;JpI:urted catalysts ;| — With nickel or nickesl com... 0
130 41152 4q Other: — Of a kind used on agricultural or fores.. [
131 401320 40 Of a kind used on hicycles ]
132 410711 Al Winzle hides and skins @ - Full grains, enaplit 0|
133 411200 41 Leather further prepére-d_éter LARRINE oF Crusling. o
134 411310 41 Cf poate ar klds ]
135 440831 44 Cf tropical wood specified in Suhhead'-ﬂEﬂDm Lto... 1]
126 470319 47 Unbleached ; — Men coniferaus B . W]
137 AR0ZEZ 48 Other paper and pagerboard, of which mate than 10 ... 0l
138 482020 48 Exerrise tooks &
128 500300 50 Sitk waste lincluding cocoans unsuitaile tor reall.. @
140 S00&00 &0 Sitk yarn znd yarn spun from silk waste, putupfo.. i
141 S007 10 5 Faorics of noil silk ' o
142 500720 50 Other fabrics, containing 85 % ar mare by weight o... 0
143 510310 21 Noils of weol or of fine animal hair o
144 530411 ] Mot put up for retail szle  — Containing 85 % or... &
145 520515 | 52 Single yarn, of uncombed fiores : - Measuring les... £
145 520534 52 Multizla l,ff“IdEd] or cabled yarn, of uncoembed fibr,., A
147 520535 52 Multile {folded) or cabled yarn, of uncambed filar... — %
148 520543 2 Multipla {felded) of cabled yarn, of combed fibres... ——e]
14m 520547 5% rultiple {folded) or cabled yarn, of combed fibras... &
150 520548 52 Multiple {folded) or cabled yarn, of combed fibres. f
151 520615 52 Single varn, of uncombed fibres ; - Measuring les.. B a
152 520634 L | Multiple [folded) or cabled varn, of uncombed fibr.... 4
153 520644 52 WMultlple (folded) or cabled yarn, of combed fibres... 5
154 SA0REF ' 52 Sleached : - -T'Iain':u'.;ga-.re_. welghing mare Lhan 100 ... 1
155 S20841 52 Of varns af differant colours © — Flain weave, We... 1]
_ 15a 50921 52 Blaachad ; -- Plain weavn - i
157 50928 52 Ellenrnﬂd ~ Otherfabrics 11
158 521111 52 Unbleached : - Bialn WEBYE 11
159 521151 G Printed ; — Plain weave 11
150 521223 52 Weighing maore than 200 g/m2 : -- Dyzed 11
151 530310 =3 Jute and other textile bast Mbres, raw or retted o
162 530500 53 Coconut, abaca [Manila hemp or Musa textilis Hee),.o, a
163 530710 | 53 Single 0
164 530810 53 Coiryarn C
165 530919 B3 Containing 85 % clr miare by w-mgh of thaw © — Othe.. )
166 531090 53 | Other o
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| 167 540246 | 54 | Other yarn, singie, untwisted or with s twist not ... | 5
168 540251 | 54 | Cther yarn, single, with a t'.u:'l_t.{_e;c::pding S0 turn.., 0
168 540267 Sl Cther yarn, rultiple (folded) or cabled @ -- Of p-c:- a |

170 540310 _____':T'T | H_gh tanacity yarn of WISCOSE FAyon 0
171 540730 54 Fabrics specified in Note § te Section X @
172 S40772 54 Other wovan fabrics, containing 85 % or more by we.., 11
173 540774 54 | Cther woven fabrics, containing 85 % or more by we. . 11
174 540781 54 Dther woven fabrics, containing less than BS % by .. i1
175 540784 54 Oither wovan fabrics, containing less than 85 % by ., ——— 11
176 540734 54 Other woven fa brics : - Printed o
177 5404834 54 Other woven fabrics : - Printad == i f
178 550410 55 Of viscose rayon — 0
174 550922 55 Containing 85 % D; more by welght of polyester sta,. ]
180 550951 55 Otharyarn, of F":'h"ESI.E'r staple fibres @ -- Mixed .. £

181 550952 55 Other yarn, of polyester staple fibres ; —- Mixed ... [ 6 |
i82 550950 55 Othear yarn, of polyester si:aplﬂ fibwes : — Other a
183 550959 55 Otheryarn - - Other I
i34 551012 55 Containing 85 % or more by weight of artificial st... 0
185 551320 55 DT','ed t -~ Othaer wiver fahrics . 11 |
186 551411 55 Linbleachad or bleached : - Of palyaster stapla fl... 11|
187 551445 55 Printed - Cthar woven febrics i 1
128 551521 55 f acrylic or modacrylic staﬁle_'fiﬁie_s__: ~ Miwed ... 11
185 551551 25 Other woven fabrics ; — Mixed mainly or solely wi.. it
150 5516323 Lh Containing less than_ES % by weight of artificial .., 11

181 570220 &7 Floar coverings Df;DEDPUTlIﬂF{ES{EG.rl N G
182 L0292 B | Dther, not af pile construction, made up : =D m.. B

=] 520136 58 ¢ OF catton ; - Chenills fabrics 11
194 580430 55 | Hand-made lace ) o
155 SE0S00 58 | Woven fabrics of metal thread and waven fabrics of... 0
196 SE1010 58 | Embroidery without visible ground — D
197 580110 54 Textile fabrics coated with E.,IJI:I'I ar amylaceous subs..,, i

158 550290 50 Gither B - R
199 SEOEO0 549 Textile wicks, waven, plaited or kaittad ,forlam.,.. ]

200 E00GZ1L Gl | Of catton | - Unbleached or blzached 11
01 B10373 Gl | Ersembles :— COf S'fl'ithEEEﬂb'-’ES 11
202 610510 a1 | Df eatton 11
203 51052 61 | Oftman-mada flbres 11
204 6105831 61 Mightdrezses and pyjamas ¢ - Ot cottan 11
205 £10910 61 Of cotton 11

206 511120 61 Of cotton - 11
207 BLLAZY a1 Of cotion LI |
208 BA0722 a2 Mightshirts and pwamas —at ma_rj_"@c fibres 11
209 EI0ETD a2 lips and petticoats ; — Df man-made fibres 11 |

i3 B20825 a2 MNightdresses and gyjamas ;- Of other textlle mat.. It
211 BE129Y 58 Othar: — Paper, millboard and felt A
212 BE13EL B2 Mot containing asbestos ; - Brake linings and gad. . 6
213 BE0710 6o Tiles, cubes and simitar articles, whether ornot .. o
214 A2 n Tubes : — Of other glass having a finear cosffici... L i1
215 701120 0 For cathode-ray tubes . | D
216 701180 70 Other . [
217 10239 7l Man-industrial : - Other R .
218 F2O110 il Mar-alloy pig iron containing by weight 0.5% or .., 1]
19 720230 2 | Ferra-silico. Mangarase 0

2% 720380 72 | Other - - T D
221 F20T18 i Containing by weight less than 0,25 % of carbon .. 1]
222 FIOG1E 72 I colls, mot fu rtT!_Er_werkeﬁ thar cold-ralled {col... v}
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2232 720928 72 Mot in coils, not furthar worked than cald-rolled - 0
274 721410 72 Forged 1
225 722011 72 Mot further warked than hot-rolled : - 0f 3 thick.., 0|
226 722270 72 Bars and rods, not further worked than cold-formed, .. L= N '_III
227 730511 73 Lire gipe of a kind used for oil or gas pipelines ... ] |
228 732551 73 Cither : -- Grinding bzl and similar articles far.,.. 0
225 741810 74 | Chain and parzs thereof ' S -7
230 750521 75 Wire - — Of nickel, 1ot alloyed 0
231 7E0420 78 | Powders and flakes ]
233 g10156 | &1 2ther = - Wire } 0
233 B11010 B1 Unwrought antimony; powders ]
234 240211 84 Stmam or other wapour generating boilers - — Wate,, ]
225 ganﬁin ' B4 Turhines for marine gropulsion ]
235 BA06EZ B4 Other turbines ;- Of an output not exceeding 40 .., a |
237 gal0ir B4 | Hydraulic turkines and water wheels: - Of a pawe... ]
238 241013 24 Hydraulic turbines and water wheels ;- Of a powe... a
239 _:_3-'1_2_111 24 Centrifuges, including centrifugal doyvers: - Cre... 0
T 240 B43840 B Brewary machinany 0
741 B4azly | @4 Printing machinery used for priating by means of p... o
__f;_d'.'i il Bdd512 a4 Machines for preparing textile fibres : — Comioing... 0
243 BLARID fd Farts and accessarizs of machines of heading 84.44.,, 0
241 B4a842 L | Partza nd accesso rié?]_:ft_i.fgga'._rin_g machines {looms) ¥]
245 B45510 R4 Tube mills ——— =
246 845530 g4 Ralis for raliing mills ] 0
247 R45120 R4 Shaping or slotting machines 0!
248 347560 a4 | Evaporative air coolers i}
238 851420 85 s Furnaces and avens furctioning by l_r'IfJUI:EiI:llil_'.l_r die... i
250 280260 28 Spacecralt (including satellites) and subarhital a... i]
251 BROSIS B8 | Ground flying trainers and parts thereaf : - Othe... o
252 B2B0L10 59 Cruise ships, Excursion boats and simitar veszels .. ]
253 | 250400 _____E Tugs and pusher craft. W]
254 830510 BS Dredgers - o
255 BROSZ0 ] Flaating or submersiole drilling or production la. {
256 | BE05E0 82 Other o
257 BA0800 2o Veszsels and other floating structures for braaking. . i
FhE 304510 o3 Of revalvers ar pistals 3
_EEEI_ 9_3'3__.?ED = a3 Swards, {fL:"J?-l!i!_‘:-Ei Bayonats, lances and similar ar.., B ;
260 950780 a5 Other 3]
261 | o60E10| o6 Ball point pers _ g
262 360891 95 Cther : - Pen nibs and nib points 5

Mote: Based on HS 2007 namenglalure,
Source: Campiled by the authar based on WITS Comitrade, last assessed on 12-09-2015.
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53 | 81150 8 | Other - B T}
54 81200 5 Feel of citrus fruit or melans {including watermel... ' a0
B 93111 El EDFTE:E,. nat roasted ; — Not decaifeinated - o0
56 90421 ] Fruits of tha ganus Capslcum ar of the génus Fimen... . n
57 _9'3422 El Fruits of the ganus Capsicum ar of the genus Fimean,., 70
131 91011 ~3_ Ginger ; — Meither crushod nor ground ——— a0
59 | 9101z 5 E'!ng&r .- Crushed or ground - ao
ED 100&50 10 Cuinoa [Chenapodium gquinea) - 1]
61 100&90 10 | Dther cereals ] 0
B2 110423 11 Cther warked grains (for examole, hulled, pearled, ... G
B3 110820 11 0f sapa ar of raots or tubers of IEaT:I_i_n'_g:_lf_l?'.'_]-.l - 30
Gl lihﬁ 30 11 Of the products of Cha pte'r.' B [
£S5 120710 12 Palm nuts and kernels 3
I 120770 17 Malan Zeets - i
57 120755 12 Qther ; — Other n
68 | 120861 12 Other ; — Vegstzble saads 10
53 | 120989 12 Other : - Otner 10
70 | 121130 12 | Cocaleaf - 1 a0
71 | 171190 12 Other 0
" 121229 12 Seawseds and other zlgae - Gther _An
73 121292 12 Cther : — Locust beans {caroh) 30
M| 130239 | 13 hiucilages and thickeners, whether or not madified,... A0
75 | 140490 14 Dther 30
76 150410 1% Figh-liver olis and their fractions 30
F77 150428 =] 15 Fats and oils and thelr lractions, af Tish, other .. 30
/5 151590 15 | Gther Tt
74 151418 15 Animal f2ts and ails 2nd their fractians 3o
| E.I:I_ 1A0413 16 Fish, whole or in piecas, but net minced - Sard. 30
AT 160415 16 Fish, whole ar in pieces, but not minced | -- Mack... 30
_82 180416 16 Fish, whole or In plecas, bul not mincad @ — Anch, .. B 30
B3 160554 15 Molluscs i -- Cuttie fish and squid in
84 | La045e 15 Molluses : -- Clams, cockles and arkshells 30
85 | 150558 15 Molluscs ; -- Other 20
85 160569 15 Other aquatic invertabrates : - Othar 30
57 180100 18 Cocoa beans, whele or broken, raw or roasted, B i 30
23 1803%0 18 Wholly or partly defatted 30
8BS | 180400 18 Cocoa butter, fat and oll. 30
o0 1902149 1% Uncoaked pasta, not stuffed or otherwize prepared 30
51 g0 | 20 | oter — 0
52 200551 20 Beans [Vigna spo., Phaseolus spp.) @ -- Beans, she... an
93 | 200560 30 ASparagus ' ' an
94 | 200570 20 Dlives = 30
EL 200555 20 | Othervegetsbles and mistures of vegetables ;. - C.. 0
95 2008E1 20 Other, including mlxtyre_s;ﬁ?he* than thosa al subh.., 30
a7 200899 &0 Cither, including mixtures other than those of subh... 30
98 |2c0828 | 20| luice of any othar single citrus frult : - Other 30
a5 200989 20 luice af any athar single fruit or ve-ge_tal':';le P 3
100 | 220710 . WUndenaturad ethyl sicohol of an alcoholic strength... 150
101 230120 _Ef-':___ jnire meals and pellats, of fsh or of crustacea.., n
103 | 230230 23 Of wheat - 30
103 | 230990 23 Othiar a0
10a 250200 25 Unroasted ran gyrites. o 1]
105 | 250850 25 Andalusite, kyanite and sillimanite 10
106 | 250800 25 Chalk. j 10
| 107 | 251010 25 Unground B 5
108 | 251110 &5 | Matural barium sulphate (barytas) - uH}
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105 | 251200 25 Sillceaus fossil meals {for example, kieselguhr, X 10
110 | 252310 5 Cement clinkers '_ 10
111 | 253200 5 Maturzl borates and concentrates thereot [whethar i) 10
112 | 260300 26 COpper ores and concantrates. 5
113 | 280700 s Lead orez and u:unu:éntrates._ 5
114 | 260800 25 Zinc-oras and concentrates. ) 5
115 | 281380 26 Other ) 5
| 118 | 251610 | 28 Silver ores and concentratas 5 ]
117 | 761690 25 Other - 5
118 261710 £ Antlmory oresand cancentratas 5
[ 118 | 262013 2 Containing mainly zinc : — Other 10
170 | 270111 = 27 Coal, whether or not pulversed, Bt not agglnmma 10
121 | 280110 29 Chlarine = 7.5
122 | 280450 28 Boran; tellurium e 7.5
123 | 280490 28 Selenium 75
| 122 | 280700 2 Sulphuric acid: nleum, - 10 —
(125 | 281000 28 Owides of boran; boric acids, - 10
126 | 281512 28 Sodium hyd'r"n:-:]de \caustic soda} : — In aguedus so.. id
127 | 281700 28 Zneoside; zinc peraxide, g
128 | 283410 | 28 Lead manaxide {litharge, massicat) ~ 10
1% | 28Z55D 28 Copper oxides and hydroxides g
130 | 282741 28 Chioride oxides and chloride hydrowides - - Of ca... id
131 | 283322 28 Other sulphates : - OF aluminium ] 10
132 | 283375 28 Othar sulphatas ; -- Of copper I
133 | 783525 28 Phosphates ; — Calcium hycroganortnophasphate (“d... 13
134 | 284020 | 2 Other borates B ' 0
135 | 310100 | 31 Animal or vegetahle fartilisers, whether or nat mi... 0
136 | 320280 32 Other ] 10
137 | 320300 a3 Colouring mattar of \-egetabae or animal nngln .. mwo ]
138 320500 1 32 Colour lakes; pragarations as specified in Note 3., 10
139 330113:' ) 33 Essential oils of citrus fruit : - Of laman an
140 350211 35 | Eggalbumin — Dried ] == a0
141 360200 3h Prepared E:-:::llns ves, otfier than propellant p{:awu‘ers 10
142 360300 36 | 5a faty fuses; detu:unatmn fuses; percuy ssicn or deto... 10
143 | 392020 ] O palymers of propylens - [ 1 ———.
144 | 410510 | 41 In the wet state {Including wet-blug) | 10
145 | 410530 | Mm In the dry state fcrust) - | 10
| 146 | 411530 41 Farings and olhear waste of leather or of compasiti... ] 10
147 | 420600 42 Arficles of gut {other than silk-worm aut), of gal.., [ 10
148 | 430390 | a3 Other ] 10 ]
149 | 440721 | a4 Bf ropical wood specified in Subheading Note Zto.. | 10 -
150 | 440722 ; 44 | Of tropical wood specified in Subheading Note 2 to.. | 10
151 | 440759 44 | Other:— Other ] I 10 .
152 440825 44 Mar-coniterous - — Other i 10
153 441300 a1 Censified wood, in blocks, plates, strips or profi.. | 10
| 154 | 441879 44 Assembled flooring panels : - Cther | 10
155 | 481930 a8 sachs and bags, having a base of a width af 40 cm 10
156 | 510118 5l Greasy, including fleece-washed wool 1 Other 15
157 | 510718 51 Fine animal hair ; -- Other - 15
158 | 510310 = L1 Malls of woel or af fine animal hair 15
15% | 510539 51 Fire animal hair, carded of combed : - Otha 17
160 | 510820 51 Combed ) 10
151 | 510910 51 Containing 85 % or more by weight of wool or offi.. 10)
| 162 | 510990 51 Other = 10
163 | 511290 51 Other LOOC e LAY 84
| £ mtr., whichaver Ishigher

263




PDF Compressor Free Version

Paru-Indio Joint Feasibility Study

164 | 520411 2 Mot put up for retail sale - - Containing 85 % or... n
163 | 520547 52 Wultiple [folded) or cabled yarn, of combed fibres., 10
1 | 5i0L4aR 5 Wlultiple (foided) or cabled yarn. of combed fibres... 17
167 520622 52 Single yarn, of c-::»mbedﬂ:uiﬂs s Measuring less 10
188 | 520710 52 Containing 85 % ar more by weight of cotton 4]
168 LI0#90 | &2 Other - 10
170 | 520921 52 Bleached ; - Plain weave 10
171 LE0922 7 Bleached | — 3-thread or A-thrazd twill, Includin... 1w
172 | 530929 52 Bleached | - Other fabrics = 10 ="
173 | 521049 ¥ Cfyarns of different colours | -- Other fabrics mﬂ% aris; 185 per <.
T [l T [ whichever s higher
174 | 521119 52 Unhleached ; — Dther faorics 10
175 | 521120 52 | Bleached - )
176 | 521149 52 Of yarms of different colours ; - Cther fabrics e dh iRy
whichever is higher
| 177 | 550130 55 Acrylicor modacrylic £y
178 | 530330 | 55 Acrylic or modacrylic 10
178 | 530820 55 Of polyesters 10
(180 | 550830 55 Acrylic or modacrylic B 1
| 1&1 | BE0820 55 Of artificial stapls fibres 10
182 | 550993 =5 Other yarn : - Other 10 -
183 | 551120 55 Of synthetic staple fibres, containing less than 2., lDBG-j:vr Bs. 31 per ke
| B D N i | whichewar is highar
184 | 560223 56 Other f2lt, nat impregrated, coated, covered orla.., | T
185 | 560311 BE OF man-made filaments : -- Weighing not mare than ... 10
186 SE0a00 SE Gimped yam, and stlp and the like ol heading 54... i 10
187 | 560811 56 Of man-made taxtlle materials ; -- Mads up fishing... | 10
188 SE0500 I 58 Hand-woven tapesiries of the type Gobeling, Flande, [ 10
189 | BO0410 G0 Contalning by weight 5 % or more of slastomeric ya... ' 10
120 | 600533 fal) DF synthetic fikres  — Of yarns of different cal... 10
191 | G00&21 &0 - OF catton - Unbleached or hleached 10
182 | 600522 &0 Of cotton : - Dyed m
193 | GONG33 28] O synthetic fibres | -- Of yarns of different col.., 10
184 | BO0543 =1H] Of artificial fibres : - Of yvaras ol differant ca... m
195 | 10210 Gl Of waol ar fine animal halr 11].D'}'5.nrﬂs.395p-f:ruieca.
- whichevar iz higher
196 | el0442 Bl Dresses | - Of cottan 10
197 | 610510 &l of cottan S0 on BeRlperpiees |
whichever is higher
198 | 610520 51 OF fiigFicriade fibres 10.0% or Rs. B3per piece,
= whichever is higher |
193 | &10610 51 Of cotten Hhibe or fs. Slndrileny,
whichever is higher
200 | 510620 61 OF man-made filres 1084 or-Fe. T5per plete,
- ) i ) whichewer |5 higher
201 | 810831 g1 Mightresses and pyjamas ; — OF cotian 1
202 | g10910 51 | Ofcatton T Aean S svparplese;
= = whichever |s higher |
203 | B11019 Bl Cf wool or finz animal hair : - Other 1.-3.’35‘{-_0.r He 2?_5_':[” LR
whichever is higher
200 | 611220 B1 5K suits W
205 £11420 &1 OF ciatton 10
206 E11430 £l Of man-mae fibres ) 10 =
207 B11594 EL Other : — Of wool or fing 2nirmal hair 10
208 G11a91 61 Othar = Ofwoal or fine animal halr 10
209 | 530120 53 Blankets (other than efectric blankets) and travel... Halinoriis.ciaenpiece,

whtichever is higher
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210 | papiin | G4 Fogtwear incoraerating a protactive metal toe-cap 10
211 BEOZ21 a8 Cther mur'-ume_r'!talElrEuﬂdTh'gr_;tnne and articlas th.. 10
213 | KEi2as 58 Other - -- Cther 17
215 | 681320 58 Containing asbestas 10
14 | 710651 71 Other:— Unwrought 0
215 | 10813 /1 Mon-monetary | -- Other unwrought forms 10
| 215 721621 72 LarT sectians, net further warked than hiot-rolla... 15
Y| T1BRER 77 L or T =ections, not further warked than het-rolle.,, 15
2:8 | 722880 72 Hollow drill bars and rods - 15
215 731300 73 Barbed wirs of iron ar steel: twisted hoop ar sing... 15
220 731441 e Otker clath, goll, natting and fencing - Plate.. 15
221 | 731442 73 Cther cleth, grill, netting and fepcing: -- Coate.. | 35
227 F3Esm 73 Other ; -- Grinding ballsand similar articles for... 15
| 223 740100 4 Capper mattes; cemenl copper {precipiated copperl.., 5
224 | 740311 74 Refined copper : — Cathodes and sections of catho... 5
A25| FagTin [:f of refined copper 5
2.25 ?__4{.;8_1]_.____ | Of refined capper : -- OF which the madimom cross-;, 5
227 | TafEzl 74 Of copper alloys : — Of cop per-_zma_se alloys (... 5
228 | 740825 74 Of copper allays ; — Othar 3
224 740519 74 "Of refined capper - — Diher 5
230 | 7E1210 kL Collapsible tubular containers 10
231 | /80110 78 Refinedlead. 5
£32 | 780191 T8 Other | - Containing by waight antimony as the pr.. 5
233 JED0113 70 Zinc, not alloyed - - Cantaining oy Wéigﬁt.ﬂ‘:'l..ﬂ'.ﬁ' . =
234 | 780112 7 Zire, not alloyed - — Containing oy waight less t... 5
235 | 780500 79 Zinc plates, sheets, strip ans foil, 5
[ 236 | 780700 79 Other articies of zine. 10
237 | 800110 &l Tin, nat alloyed 5
235 | 800120 80 Tinalloys - &
235 | B10a00 81 | Bismuthznd articles thereof, inciuding waste and ... 5
240 | 810730 81 Other - 5
| 241 B11010 a1 Lnwrought antimony; powdears 5
242 Bliz2ez a1 Cther ! — Unwrought; waste and scrap; powders 5
243 B30ITO 83 Kevs presenied separately - 0
244 30910 | &3 Crown corks 10
245 B311580 53 Other 10
a5 | 3_41{:11 i 84 Hydraulic turbines 2nd water whesls - - Of 3 powe... 5
| 247 | 343049 84 Cther boring or sinking mau:hineﬁ,l - .. Other 7.8
248 | =80120 o — Powered by slectric accumulators 0
249 | #90400 23 Tugs and pusnercraft,. 10
350 | &80780 B3 [Other ECH
251 | 960711 86 Slids Fasteners: - Fitted with chain scaops of b, 10

Mote: based an HS 2007,

Sourca: Complled by the author basad on WITS Comtrade, l2st assessed on 12-09-2015.
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