GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
STARRED QUESTION NO. 27
TO BE ANSWERED ON 18" DECEMBER, 2017

DEVELOPMENTAL ACTIVITIES UNDERTAKEN BY COFFEE AND TEA BOARDS

*27.  SHRIB.S. YEDIYURAPPA:
Will the Minister of COMMERCE & INDUSTRY (31015 U 31T #T ) be
pleased to state:

(a) the details of the developmental activities undertaken by the Coffee Board and the
Tea Board during the last three years and the impact thereof on enhancing
productivity as well as improving the quality of tea and coffee in the country;

(b) the details of the steps taken by these Boards for improving their position in the
world as well as in the domestic market;

(c) whether these Boards have been able to discharge their basic regulatory role
effectively; and

(d) if so, the details thereof and if not, the reasons therefor along with the corrective
measures taken by the Government in this regard?

ANSWER
IO UG SENT FATeld H g #2301 (37 A1 :mR. D))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

a) to d): A Statement is laid on the Table of the House.
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STATEMENT REFERRED TO IN REPLY TO PARTS (a) TO (d) OF LOK SABHA

STARRED QUESTION NO. 27 FOR _ANSWER ON 18" DECEMBER, 2017

REGARDING “DEVELOPMENTAL ACTIVITIES UNDERTAKEN BY COFFEE

AND TEA BOARDS”.

(a)

(b)

The Coffee Board is implementing Integrated Coffee Development Project under
which various interventions such as research & development, technology transfer,
capacity building, support to mechanization of estates, coffee area development,
market development, support to value addition etc. are undertaken for the overall
improvement of production, productivity and quality of coffee. The productivity of
coffee in the years 2014-15, 2015-16 and 2016-17 was 847kg/ha., 876 kg/ha. and 761
kg/ha. respectively. The decrease in productivity in 2016-17 is mainly due to off year
phenomenon (lean year followed by bumper crop) and delayed blossom and backing
showers. A sum of Rs.547.54 cr has been spent by the Coffee Board on various
components of the Scheme during 12" Plan Period and the current financial year
2017-18 (Upto 30.11.2017).

Under the Tea Development and Promotion Scheme of the Tea Board, support is
provided for plantation development, quality upgradation and product diversification,
development of small tea growers, research and human resource development. The
productivity of tea during the years 2014-15, 2015-16 and 2016-17 was 2113
Kg/ha.,2176 Kg/ha. and 2165 kg/ha. respectively. A sum of Rs.691.98 cr has been
spent by the Tea Board on various components of the Scheme during 12" Plan period
and the current financial year 2017-18 (upto 30.11.2017).

Coffee Board undertakes various measures to boost Coffee exports and promotion of
coffee sector, which, inter alia, includes conducting promotional activities in the
foreign as well as domestic markets, providing incentives for export of high value and
value added coffee, participating in International events, organizing ‘Flavour of India —
The Fine Cup Award’ competition and India International Coffee Festival to encourage
coffee exporters.

Tea Board also undertakes promotional initiatives such as participation in domestic
and international trade fairs, arranging buyer-seller meets, effecting exchange of
delegations and undertaking generic promotion in key markets through print-media
and engaging in dialogues with governments of the importing countries in order to
boost exports.

(c) & (d): Coffee Board and Tea Board are responsible for implementation of various

statutory and regulatory functions prescribed under the Coffee Act, 1942 and Tea Act,
1953 respectively. Export licenses and Certificates of Origin are being issued by the
Coffee Board to monitor Coffee exports from the country. The Board is also issuing
licenses to coffee curing works. Tea Board through various control orders such as Tea
(Marketing) Control order, Tea (Distribution and Export) Control order, Tea
Warehouse License order and Tea Waste Control order has been regulating various
aspects of the tea industry.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
STARRED QUESTION NO. 39
TO BE ANSWERED ON 18" DECEMBER, 2017

IMPORT PRICE OF ARECA NUTS

*39. ADV.NARENDRA KESHAV SAWAIKAR:

Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) whether the Government has recently enhanced the base import price of Areca nuts;

(b) if so, the details thereof;

(c) whether the said increase in import price of Areca nuts has not given the desired
benefits to the Areca nut farmers; and

(d) if so, the reasons therefor along with the measures being contemplated by the
Government to help the Areca nut growers?

ANSWER
oS Ud ST FATerd | o HA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

a) to d): A Statement is laid on the Table of the House.
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STATEMENT REFERRED TO IN REPLY TO PARTS (a) TO (d) OF LOK SABHA
STARRED QUESTION NO. 39 FOR ANSWER ON 18" DECEMBER, 2017
REGARDING “IMPORT PRICE OF ARECA NUTS”

(a) & (b): The Minimum Import Price (MIP) on areca nut has been revised from Rs 162/- per
kilogram to Rs 251/- per kilogram vide Notification No.35/2015-20 dated 17" January, 2017

(¢) & (d): The increase in import price of areca nut has benefitted the areca nut farmers as
may be seen from the following table depicting the monthly average price of areca nut.

Table 1. Monthly average price of Areca nut (dry) in Kozhikode and Sagar
(Price: Rs/quintal)

Kozhikode Sagar (ShimogaDistt. of Karnataka)
Month 2016-17 2017-18 2016-17 2017-18
April 19500 20600 26347 44454
May 19250 19375 24809 41214
June 18250 18000 22997 38051
July 19300 19125 24178 41416
August 19000 19300 25192 40502
September 19000 19125 25797 37899
October 13500 19250 27270 36599
November 13500 19833 27492 -
December 13500 - 26613 --
January 15000 -- 26044 --
February 17125 -- 27019 --
March 19500 - 35049 --
Mean 17202 19541 26567 40019

(Source : Directorate of Areca nut& Spices Development)

Thus, the price of areca nut had ruled at Rs.195/kg in April 2016 in Kozhikode market and
ended at Rs.135/kg by the end of 2016 December. After the fixation of MIP, the prices of
Areca nut increased to Rs150/kg in January 2017 and then to Rs.195/kg in March 2017. In
Sagar also, the price of areca nut increased from Rs.266/kg in December 2016 to Rs.350/kg
in March 2017 after fixation of MIP on areca nut. Thus increase in the import price of areca
nuts has resulted into benefits for Areca nut growers.

Further, with the increase in MIP from Rs.110/- to Rs.162/- vide Notification No.10/2015-
2020 dated 8th June, 2015 and subsequently to Rs.251/- vide Notification No0.35/2015-2020
dated 17th January, 2017, imports have seen a declining trend as may be seen from the
following Table:

Year Quantity (tonnes) Value (Rs in lakhs)
2014-15 50036 68235
2015-16 45190 72221
2016-17 16151 28628
2017-18 (April to August) 7620 19528

(Source : Directorate of Areca nut& Spices Development)
%k %k %k k k



246.

GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 246
TO BE ANSWERED ON 18" DECEMBER, 2017

TRADE INFRASTRUCTURE FOR EXPORT SCHEME

SHRIMATI KIRRON KHER:
Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) the number of projects approved under the Trade Infrastructure for Export Scheme
(TIES), State-wise along with the details of grant-in-aid sanctioned to them under
the scheme;

(b) the details of total increase in exports since implementation of TIES, State-wise
along with the overview of the projects sanctioned under the scheme;

(c) the manner in which TIES has bridged infrastructural gaps in exports so far along
with the details and the number of projects approved under TIES which have had
funding from other sources such as bank financing;

(d) the details of major problems faced in implementation of the scheme along with the
measures taken by the Government in this regard; and

(e) whether the Government has any plan on easing the 20 crore per project cap to
promote infrastructure building in certain export sectors and if so, the details
thereof?

ANSWER

oS Ud SEIRT FATd | IS HA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY

(a)

(b)

(©)

(d)

(e)

(SHRI C. R. CHAUDHARY)

Madam. Under Trade Infrastructure for Export Scheme (TIES), so far, 8 projects have been
approved. State-wise list along with grant-in-aid approved and sanctioned is at Annexure-1.

The increase in export cannot be attributed to these projects, approved till date, as they are
still at the implementation stage.

TIES scheme has helped the different implementing agencies of the state and centre address
infrastructural gaps like processing and testing facilities, convention centers, cargo
terminals and SEZ infrastructure needed for promoting exports. The details of funding for
the eight projects sanctioned has been outlined at Annexure-1.

The TIES scheme is in its first year of implementation and so far there has not been any
major problem experienced in its implementation.

As per Scheme guidelines of TIES, the grant-in-aid shall, normally, be subject to a ceiling
of Rs. 20 Cr. for each infrastructure project and there is no change envisaged at present.



Details of projects approved under TIES

Annexure-1

(Rs. in Crore)

S. Name of Name of Project Financial Details TIES fund 1 instalment
No. | State approved released/
Sanctioned
1. Karnataka | Modernization of | Total cost: Rs. 13.34 Cr | 5.00 2.00
infrastructure  facility | TIES share:- Rs.5.00 cr.
for Marine Exports at | Govt. of Karnataka —
Tadadi, Kumta Taluk, | Rs.5.00 cr.
Uttara Kannada | KFDC — Rs. 3.344 cr.
District, Karnataka
2. Karnataka | Establishment of | Total Cost: Rs. 9.55 Cr. 3.31 1.00
‘Coastal TIES Share: 3.31 Cr
Cashew Research & Govt. of Karnataka — Rs.
Development 6.24 Cr.
Foundation,
Kumta”, District Uttara
Kannada, Karnataka
3. Kerala Construction of | Total cost: Rs. 61.63 Cr | 20.00 6.50
Standard Design | TIES share requested:-
Factory Rs.20.00cr
Building at Cochin | CSEZA fund —Rs. 21.63
SEZ, Kerala cr.
Borrowing from bank —
Rs.20.00 cr.
4, Manipur Establishment of | Total cost: Rs. 16.20 Cr 11.92 6.00
Integrated TIES share requested:-
Cargo Terminal (ICT) | Rs.12.96 cr
at Imphal International | AAl — Rs. 3.24 cr.
Airport, Imphal,
Manipur
5. Andhra Common Scientific | Total cost: Rs. 168.87 Cr | 40.00 4.00
Pradesh Facilities in Andhra | TIES share requested:-
Pradesh Medi-Tech | Rs.72.18 cr
Zone, Andhra | AMTZ: 79.80 cr.
Pradesh Debt financing — Rs.
16.89 cr.
6. Tamilnadu | Setting up of EMI/EMC | Total project cost - Rs. 9.56 4.78
Lab for Medical | 21.07 Cr
Technology at | TIES share requested -
Chengalpattu, Tamil | Rs. 10.55 Cr
Nadu Loan— Rs. 10.52. Cr
7. Tamilnadu | Expansion of Chennai | Total project cost - Rs. 20.00 10.00
Trade Centre 288.16 Cr
Tamil Nadu TIES share requested -
Rs. 20.00 Cr.
TNTPO (own resources) —
Rs. 85.00 Cr.
Term Loan from SBI —
Rs.183.16 Cr.
8. Madhya ‘Establishment of | Total project cost - Rs. 17.67 9.00
Pradesh Trade Promotion | 49.39 Cr
Centre at Minto Hall, | TIES share requested -
Bhopal’ Rs. 20 Cr
Madhya Pradesh Government of Madhya
Pradesh — Rs. 29.39 Cr
TOTAL 43.28
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 260
TO BE ANSWERED ON 18" DECEMBER, 2017

ANTI-DUMPING DUTY ON CHINESE PRODUCTS

260. SHRI M.I. SHANAVAS:
Will the Minister of COMMERCE & INDUSTRY (ST015 Ua 3gTer #l ) be
pleased to state:

(a) the details of products imported from China on which anti-dumping duty is in force;

(b) Whether there has been a surge in such products imported from China in the last
four quarters of the financial year and if so, the details thereof;

(c) whether such items include food items and consumer goods; and

(d) if so, the details thereof along with the details of initiatives taken by the
Government to prevent dumping, specifically from China?

ANSWER

oS Ud SEIRT FATerd | IS wA (3T /L STR. AreR))
THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) : Currently, anti-dumping duty is in force on 100 products imported
from China. The product category wise details of cases is given below:

(as on 12.12.2017)

S.No. | Product Category No. of cases in which
duty is in force
1. | Chemical and 41
Petrochemicals
2. | Electrical and electronic 7

items and accessories
Fibre Boards

Fibres and Yarn

Glass and Glassware
Machinery Items
Pharmaceutical

Rubber or Plastic products
Steel and other metals
Other Products

Total 100
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(b) : There has been no such surge in imports of the above products from
China.

(c) & (d): From time to time, DGAD receives applications from domestic
producers for imposition of anti-dumping duty on various products.
After detailed investigations, preliminary/final findings are issued by
DGAD based on which, Department of Revenue imposes
provisional/definitive anti-dumping duties.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 281
TO BE ANSWERED ON 18" DECEMBER, 2017

ONION EXPORT

281. DR. GOKARAJU GANGA RAJU:
Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) whether onion exports have declined in the current fiscal and if so, the details
thereof indicating the percentage of decline;

(b) whether it is true that on the one hand the end users/consumers are purchasing
onions at exorbitant price and on the other hand farmers are not getting
remunerative price for onion due to its non export; and

(c) if so, the details thereof along with the steps taken by the Government to increase
onion export?

ANSWER

oS Ud SEIRT FATerd | IS wA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) Yes, Madam. There has been a decline of 21.78% in quantity terms and 8.54% in
value terms in export of onion in the current fiscal year 2017-18 (Upto September,2017)
as compared to the previous year i.e.2016-17 (Upto September,2016). The export
details of onion is given as under:-

QUANTITY VALUE
YEAR (MT) | (USD Million)
2016-17 (Upto Sept.2016) 12,02,638.92 225.49
2017-18 (Upto Sept.2017) 9,40,620.11 206.22
%age change -21.78% -8.54%

NOTE:2017-18 FIGURES ARE PROVISIONAL
Source: DGCI&S

(b)& (c) The prices at consumer level and procurement prices are determined by
many other factors including that time period, wholesale and retail margins, storage
period, weather conditions etc. As per the Foreign Trade Policy of the Government, the
export of onion was ‘Free’ till 22nd November, 2017 and there has been no restriction of
any kind on export of onion. In view of the price rise, the Minimum Export Price of USD
850 PMT has been levied on export of onions from 23.11.2017 till 31.12.2017. The
question of non-export of onion does not arise and there has been continuous export of



onion during the current year. In order to boost export of onion, the Government has
covered onion under “Merchandize Exports from India (MEIS)” under Foreign Trade
Policy 2015-20 which was continued till 30.09.2017. In addition, the Ministry of
Commerce & Industry has put in place various schemes namely Market Development
Assistance (MDA), Market Assistance Initiative (MAI), Trade Infrastructure for Export
Scheme (TIES) etc. to boost export of agri products which includes onions also.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 283
TO BE ANSWERED ON 18" DECEMBER, 2017

SPONSORING OF EVENTS THROUGH NGOs

283.  ADV. CHINTAMAN NAVASHA WANAGA:
Will the Minister of COMMERCE & INDUSTRY (a1f01s U 31T #Y) be
pleased to state:

(a) whether the Ministry has sponsored or sponsoring some events through Non-
Governmental Organisations (NGOs);

(b) if so, the details thereof along with the details of the said NGOs including its
Chairman; and

(c) if not, the reasons therefor?

ANSWER

oS Ud SEIRT FATerd | IS HA (3T | SR, AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) to (c¢): The Tea Board India and the Export Credit Guarantee Corporation of India (ECGC Ltd.),
under the Ministry of Commerce and Industry, have sponsored some events through Non-
Governmental Organisations (NGOs).

The Tea Board India has sponsored some events through NGOs under its Market Promotion
Scheme and the Human Resource Development component (for imparting short term vocational
training to the dependents and wards of tea plantation workers through institutions/organisations
including NGOs) of the XII Plan. The details of the NGOs are as follows:-

1. Market Promotion Scheme (MPS)- Tea Board
i. Swami Dayananda Service Mission, Bhubaneswar, Odisha, Chairman — Shri Arya
kumar Jnanedra

ii.  Pratibandhi Kalyan Kendra, West Bengal, President — Shri S.N. Menon

iii. Humanity Foundation, Kolkata, Founder President — Shri Pranab Mukerji (photo
journalist)

iv. Compassionate Crusaders Trust, Kolkata, Founder — Mr. Debasis Chakrabarti

v. Divine Social Welfare Society, New Delhi, General Secretary — Shri Yash Sharma



Human Resource Development component — Tea Board
i.  Ashray, Silchar, Assam, Director - Shri Umashankar Singh

ii. Voluntary Association for Social Upliftment (VASU), Guwahati, Assam, President -
Shri Shabnam Mohan Raj

iii. Asha Kiran Samaj Kalyan Samittee, North Lakhimpur, Assam, President - Shri
RanjanJyoti Bhattacharya

iv.  Rupayan Social Welfare Society, Tezpur, Assam, Secretary — Ms. LakhyalJyotiKalita
ECGC Ltd. (2016-17 & 2017-18)
1. Cancer Patient’s Aid Association Mumbai, Founder Chairman and CEO — Mr. Y. K.
Sapru

il. Sarth Pratishthan, Mumbai, Chief Patron — Mr. Anil Desai

111 Arunoday Seva Sansthan, New Delhi, President - Mr. T. N. Tiwari

sfeskosk sfeskosk sk



GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO.285
TO BE ANSWERED ON 18" DECEMBER, 2017

PRODUCTION AND EXPORT OF GEMS AND JEWELLERY

285(H). SHRIMATI JAYSHREEBEN PATEL:
Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) the total production of gems, jewellery and diamond in India during the last three
years and the current year along with the total quantity and value of their exports
during the said period,

(b) whether there has been an increase/ decrease in the trade of old gold jewellery,
diamond and pearls during the said period; and

(c) if so, the details thereof along with the reasons therefor?

ANSWER

oS Ud SEIRT FATer | IS wA (3 | SR, AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(@)  The production of emerald and abrasive (gem) is reported nil during the last
three years and current year. Details of production of precious minerals during the
last three years and current year are given below:

(Value Rs. 000)
Mineral | Unit| 2014-15 2015-16 2016-17 | 2017-18(Upto Oct 2017)
Diamon
d crt 36107 36070 36516 21548
Gold kg 1441 1323 1594 813
Silver | kg 327647 426443 460811 -

Source: Indian Bureau of Mines




The details of exports of Gems, jewellery and diamond during the last three year and
current year (in Value term) are as under:-
(Value in US$ Million)

ltems 2014-15 2015-16 2016-17 2017-
18(Upto
Oct 2017
Pearl, Precious, Semi-Precious stones 24758.79 22297.26 | 24923.77| 14991.24
Gold 2845.15 5573.54| 6121.43 1994.94
Silver 5.68 7.35 11.29 5.38
Other Precious and Base Metals 414.05 447.29 421.66 232.88
Gold and Other Precious Metal Jewellery | 13242.41 10958.01| 11934.61 7431.01
Total 41266.08 39283.46 | 43412.76| 24655.45

Source: DGCI&S

The details of exports of gold and silver during the last three year and current year (in
Quantity term) are as under:-

(Quantity in Thousands)

Items Unit 2014-15 2015-16 2016-17 2017-18
(Upto  Oct
2017

Gold Kgs 70.82 150.75 152.92 49.27

Silver Kgs 7.57 29.95 32.72 18.01

Source: DGCI&S

Note: The quantity figures within other commodities are not additive thus cannot be

provided.

(b) & (c)

*kkkk

There is no mechanism to trace the data of manufacturing old gold
jewellery, diamond and pearls or any other gem and jewellery items.




GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 290
TO BE ANSWERED ON 18" DECEMBER, 2017

EXPORT GROWTH

290. SHRIM.B. RAJESH:

Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) whether export growth of major items like Gems and Jewellery, Textiles, Dairy,
Meat and Poultry and Leather have slowed down in the current financial year and if
so, the details thereof and the reasons therefor;

(b) the details of export performance of these items during the last five years along with
the reasons for slow growth;

(c) whether the restriction of cattle trade for slaughter has been a reason for slow
growth of meat products and if so, the details thereof; and

(d) the measures taken or proposed to be taken by the Government to enhance export
growth of these major items?

ANSWER

oS Ud SEIRT FATerd | I HA (3T | SR, ArerR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) & (b): The details of export of items like Gems and Jewellery, Textiles, Leather,
Meat, Dairy and Poultry products during the last five years and the current year are given
below:
(Value in USS billion)
2016-17 2017-18 %
It 2012-13 | 2013-14| 2014-15 | 2015-16 | 2016-17
ems (Apr-Oct) (Apr-Oct)* Change
Gems & Jewellery 4299 | 41.39 | 41.27 | 39.28 | 43.41 26.6 24.66 -7.32
Textile & Allied Products 32.87 | 36.94| 37.09| 3595| 3577 19.63 20.41 4.01
Leather & Leather 488 | 572 62| 555| 531 3.15 3.18 0.79
Manufactures
Meat Products 3.28 4.47 4.92 4.2 4.03 2.34 2.38 1.45
Dairy Products 0.43 0.73 0.36 0.26 0.25 0.13 0.16 15.14
Poultry Products 0.09 0.09 0.11 0.12 0.08 0.04 0.04 -0.89

Source: DGCI&S, Kolkata (* Provisional)




The above table reveals that the items gems & jewellery and poultry products
registered a negative growth during the current year as compared to the corresponding
period of the previous year. Exports depend upon many global and domestic factors
including demand in international markets, currency fluctuations, cost of credit, logistics
costs, etc.

(c): There has been a positive growth of 1.45% in exports of meat products during the
current year.

(d): The Government announced a major relief package for exporters in October 2017
by extending the Advance Authorization (AA) / Export Promotion Capital Goods (EPCG) /
100% EOU schemes to sourcing inputs etc. from abroad as well as domestic suppliers.
Holders of AA / EPCG and EOUs would not have to pay Integrated Goods and Services Tax
(IGST), Cess etc. on imports. Also, domestic supplies to holders of AA / EPCG and EOUs
would be treated as deemed exports. During the mid-term review of Foreign Trade Policy in
December, 2017, export incentives under Merchandise Exports from India (MEIS) have been
increased by 2% across the board for labour intensive MSME sectors leading to additional
annual incentive of Rs 4,567 cr. This was in addition to already announced increase in MEIS
incentives from 2% to 4% for Ready-made Garments and Made Ups in the labour intensive
Textiles Sector with an additional annual incentive of Rs 2,743 cr. For Leather and Footwear
Articles, an additional benefit of Rs. 749 crore is part of the relief package. Further,
incentives under Services Exports from India Scheme (SEIS) have also been increased by 2%
leading to additional annual incentive of Rs 1,140 cr.

% %k %k



IMPACT OF DEMONETISATION AND GST ON COMMERCE AND INDUSTRY

GOVERNMENT OF INDIA

MINISTRY OF COMMERCE & INDUSTRY

(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 299
TO BE ANSWERED ON 18" DECEMBER, 2017

299. SHRI ANTO ANTONY

Will the Minister of COMMERCE & INDUSTRY (ST015 Ua 3gTer #l ) be

pleased to state:

(a) whether the demonetisation and the implementation of Goods and Services Tax
have badly affected key sectors like manufacturing sector, export, import and

SECTOR

construction industry in the country;
(b) if so, the details thereof;

(c) whether the Government has any statistics regarding revenue generation from these

sectors in the country; and
(d) if so, the details of revenue generation during the last 12 months, month-wise?

ANSWER

oS Ud SEIRT FATerd | IS HA (3 | SR, AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) & (b) The growth of different sectors of an economy depends on a number
of factors, including structural, external, fiscal and monetary factors (which is

partly reflected by demonetisation). Therefore, it is not possible to pinpoint the

impact of demonetization and GST on sectoral outputs.

India’s Import and Export data (month-wise) for the Financial Years 2016-17

and 2017-18 along with growth rate is as under:

Month Value of Import (in US $ Million) Growth Rate (in %)
2017-18 2016-17
April 38209 25689 48.73
May 38317 28286 35.46
June 36983 30917 19.62
July 33986 29305 15.97
August 35561 29303 21.36
September 37628 31839 18.18
October 37117 34495 7.60
TOTAL 257800 209835 22.86




Month Value of Export (in US $ Million) Growth Rate (in %)
2017-18 2016-17
April 24592 20863 17.87
May 23969 22407 6.97
June 23108 22656 2.00
July 22382 21692 3.18
August 23517 21597 8.89
September 28732 22768 26.19
October 23050 23361 -1.33
TOTAL 169349 155344 9.02

Note: Figures pertaining to the current Financial Year 2017-18 are provisional.
Source: DGCI&S

The growth of gross value added at constant basic prices for manufacturing
and construction sectors of the economy up to second quarter (Q2) of 2017-

18 are given in the table below.

2016-17 2017-18

Sect 2015-16 | 2016-17
eetors Q [ ]3] o4 [Q1] @
Manufacturing 10.8 7.9 10.7 | 7.7 | 8.2 53 1.2 | 7.0
Construction 5.0 1.7 3.1 43 34 -3.7 20 | 2.6

Note: As per estimates released by Central Statistics Office

(c) & (d) Yes, Madam.
Details of revenue generated from central excise & customs duty during the

last 12 months is as under:

Central Excise Customs Duty [On
Sl. No. Month . Export/ Import]
(in Rs. Crore) A
(in Rs. Crore)
1 December, 2016 33159 18820
2 January, 2017 34089 18974
3 February, 2017 31927 18797
4 March, 2017 35386 21665
5 April, 2017 31817 20764
6 May, 2017 34150 22051
7 June, 2017 25007 21147
8 *July, 2017 21150 30327
9 *August, 2017 18960 31535
10 *September, 2017 18191 31217
11 *October, 2017 17367 29536
12 *November, 2017 18127 28631

Note: * w.e.f 1st July, 2017 the CVD/SAD on Imports, Non-Petroleum component of Central Excise duty and
complete Service Tax have been subsumed under GST. The Customs duty on Imports from July - November, 2017
are inclusive of IGST and GST Compensation Cess.

Source: Department of Revenue.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 324
TO BE ANSWERED ON 18" DECEMBER, 2017

FREE TRADE AGREEMENTS

324. SHRIKALIKESH N. SINGH DEO:
Will the Minister of COMMERCE & INDUSTRY (ST015 U9 3gTer #l ) be
pleased to state:

(a) the details of Free Trade Agreements (FTAs) signed/proposed to be signed by India
with other countries including those signed or proposed to be signed with Asian
countries/Eurasian Economic Union along with their present status;

(b) whether the Government has assessed the impact of these FTAs on steel, agriculture
and domestic industries and if so, the details thereof along with benefits/ net inflow
of foreign investment and the steps taken to protect the agricultural sector from the
negative effect of FTAs;

(c) the details of the export and import made with the countries India has entered into
FTAs/Extensive Economic Participation Agreement during the last three years,
region/ quantity/price-wise; and

(d) whether the Government is in talks with many foreign countries to sign new FTA
agreements and if so, the norms being followed and the action plan formulated and
priority areas identified in this regard along with the progress made with regard to
implementation of these agreements, country-wise?

ANSWER

oS Ud SEIRT FATed | IS HA (3T WL SR, AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) The details of the Free Trade Agreements (FTAs)/Comprehensive Economic
Cooperation Agreements(CECAs)/Comprehensive Economic Partnership
Agreements(CEPA) and Preferential Trade Agreements(PTAs) entered into by India
is given in Annexure-I and Annexure-II respectively. The list of the FTAs/PTAs
currently being negotiated is given in Annexure-III. As regards an FTA with
Eurasian Economic Union, a joint statement to launch negotiations for FTA between

India and the Union has been signed on 3 June, 2017.



(b) Assessment evaluation of FTAs is a continuous process including on sectors such as
steel and agriculture. Before entering into negotiations with its trading partners,
studies are undertaken internally, as well as through the Joint Study Group (JSG) to
study the feasibility of the proposed FTAs, including their impact on the domestic
stakeholders including the Apex Chambers of Commerce and Industry, Industry
Associations as well as the Administrative Ministries and Departments. In order to
protect the interest of the domestic industry and agriculture sector, these agreements
provide for maintaining sensitive/negative lists of items on which limited or no tariff
concessions are granted under the FTA. The Government has largely adopted a
conservative policy on agricultural products by maintaining a large number of them in
the negative list of FTAs. In addition, in case of a surge in imports and injury to the
domestic industry, a country is allowed to take recourse to the measures such as anti-

dumping and safeguards.

(c) The Question does not arise as India has not entered into any new FTA or Preferential
Trade Agreement (PTA) during the last three years. However, India expanded the
scope of the India-ASEAN Trade in Goods (TIG) Agreement in November, 2014 to
cover both Services and Investment with its date of implementation being 1 July,

2015.

(d) The Department of Commerce is negotiating/reviewing 21 trade agreements with
various countries and trading blocs. The details of these agreements under negotiation
or review are at Annexure-III. The FTA negotiations are a continuous process and it is

difficult to predict a time-line for conclusion.



FTA’s already in force

Annexure-I

SI. Name of the Agreement Date of Signing Date of Implementation of the
of the Agreement
No. A
greement
1 | India - Sri Lanka FTA 28th December. 1* March, 2000
1998
2 | Agreement on SAFTA 4th January, 2004 | 1st January, 2006
(India, Pakistan, Nepal, Sri Lanka, (Tariff concessions implemented from
Bangladesh, Bhutan, the Maldives 1" July, 2006)
and Afghanistan)
3 | India Nepal Treaty of Trade 27" October 2009 | The Treaty has been extended for a
further period of 7 years and is
currently in force till 26" October 2023.
4 | India - Bhutan Agreement on Trade | 17" January, Renewed periodically, with mutually
Commerce and Transit 1972 agreed modifications. Agreement dated
29" July 2006 was valid for 10 years.
With mutual consent, the validity was
extended for a period of one year or the
period till the proposed new Agreement
comes into force. The renewed
Agreement has been signed on
12.11.2016 and came into force with
effect from 29 July 2017.
5 | India - Thailand FTA - Early 9™ October, 2003. | 1% September, 2004
Harvest Scheme (EHS)
6 | India - Singapore CECA 29th June, 2005 Ist August, 2005
7 | India - ASEAN- CECA - Tradein | 13™ August, 2009 | Goods

Goods, Services and Investment
Agreement (Brunei, Cambodia,
Indonesia, Laos, Malaysia,
Myanmar, Philippines, Singapore,
Thailand and Vietnam)

for goods and
November, 2014
for Services and
Investment

e 1st January 2010 in respect of India
and Malaysia, Singapore, Thailand.

e 1% June 2010 in respect of India and
Vietnam.

e 1" September 2010 in respect of
India and Myanmar.

e 1" October 2010 in respect of India
and Indonesia.

e 1% November 2010 in respect of
India and Brunei.

e 24 January 2011 in respect of India
and Laos.

e 1" June 2011 in respect of India and




SI. Name of the Agreement Date of Signing Date of Implementation of the
of the Agreement
No. Agreement
the Philippines.
e 1% August, 2011 in respect of India
and Cambodia.
Services and Investment
1 July, 2015
8 | India - South Korea CEPA 7™ August 2009 | 1% January, 2010
9 | India - Japan CEPA 16" February, 1* August, 2011
2011
10 | India - Malaysia CECA 18" February, 1* July, 2011

2011




PTAs already in force:

Annexure-II

Sl

No.

Name of the Agreement

Date of Signing of
the Agreement

Date of Implementation
of the Agreement

Asia Pacific Trade Agreement (APTA)
(Bangladesh, China, India, Republic of Korea,
Lao People's Democratic Republic and Sri
Lanka)

July, 1975

(revised on 2™
November, 2005)

1st Nov, 1976

Global System of Trade Preferences
(GSTP)

(Algeria, Argentina, Bangladesh, Benin,
Bolivia, Brazil, Cameroon, Chile, Colombia,
Cuba, Democratic People's Republic of Korea,
Ecuador, Egypt, Ghana, Guinea, Guyana,
India, Indonesia, Iran, Iraq, Libya, Malaysia,
Mexico, Morocco, Mozambique, Myanmar,
Nicaragua, Nigeria, Pakistan, Peru,
Philippines, Republic of Korea, Romania,
Singapore, Sri Lanka, Sudan, Thailand,
Trinidad and Tobago, Tunisia, Tanzania,
Venezuela, Viet Nam, Yugoslavia, Zimbabwe)

13™ April, 1988

19" April, 1989

SAARC Preferential Trading Agreement
(SAPTA) (Bangladesh, Bhutan, India,
Maldives, Nepal, Pakistan and Sri Lanka)

11 April, 1993

7 December, 1995

India - Afghanistan

6th March, 2003

13™ May, 2003

India - MERCOSUR

25th January, 2004

1st June, 2009

India - Chile

8™ March, 2006

11" September, 2007.
The agreement has been
expanded on 6"
September, 2016 and
came into force w.e.f. 16"
May, 2017.




Annexure-III

FTAs/PTAs under Negotiation/Review:

SL Name of the Agreement Status
No.

1 | India - EU BTIA Negotiations launched on 28™ June 2007 in the areas of Goods,

Services, Investment, Sanitary and Phyto-sanitary Measures,
(Austria, Belgium, Technical Barriers to Trade, Trade Facilitation and Customs
Bulgaria, Croatia, Cyprus, | cooperation, Competition, IPR & Gls. Etc. Sixteen rounds of
Czech Republic, Denmark, negotiations and a number of inter-sessional and Chief Negotiator
Estonia ,Finland, France, level meetings have been held till date. A Ministerial review
Germany, Greece, meeting between Commerce & Industry Minister and EU’s Trade
Hungary, Ireland, Ttaly, | commissioner was held on 15" April, 2013 at Brussels. After a
Latvia, Lithuania, period of lull, several attempts were made in 2016 to revive the
Luxembourg, Malta, negotiations through stocktaking meetings at the Chief Negotiators
Netherlands, Poland, level. The 5™ meeting took place in New Delhi on 14-15
Portugal, Romania, November, 2017.
Slovakia, Slovenia, Spain,
Sweden, United Kingdom)

2 |India — Sri  Lanka | The negotiations on the text of the proposed Agreement are being
Economic and Technical | carried out with Sri Lanka. Five rounds of negotiations have been
Cooperation  Agreements | held so far. The 5" round of negotiations of the ETCA was held on
(ETCA) 16-18 August, 2017 in Colombo.

3 | India - Thailand CECA Early Harvest Scheme on 82 items implemented. So far 30 rounds
of India-Thailand Trade Negotiation committee (ITTNC) meetings
have been held. The 30" round was held on 13-14 July, 2016 in
New Delhi.

4 | India - Mauritius Ten rounds of negotiations on India-Mauritius CECPA have been
Comprehensive Economic | held between the two sides so far, the last round was held on 23-24
Cooperation and October, 2006. Although the CECPA negotiations had been
Partnership Agreement formally put on hold, they were revived in March, 2016 during the
(CECPA) visit of the Hon’ble Prime Minister to Mauritius. After resumption,

the first meeting of the India-Mauritius was held on 12-13
September, 2016 in Mauritius. The 2" meeting of the India-
Mauritius was held on 27-28 September, 2017 at New Delhi to
finalise the JSG Report.

5 | India EFTA TEPA The India-EFTA TEPA (Trade and Economic Partnership

(Iceland, Norway,
Liechtenstein and
Switzerland)

Agreement) was launched in January 2008 (then known as BTIA).
The first round was held in New Delhi during 6-8 October, 2008.
The Chapters covered are Trade in Goods, Services, Investment,
Sanitary and Phyto-sanitary Measures (SPS), Technical Barriers to
Trade(TBT), Trade Cooperation,
Competition, Intellectual Property Rights (IPR), Government

Facilitation and Customs




SL Name of the Agreement Status
No.
Procurement (GP), Dispute Settlement(DS), Trade Defence(TD),
Rules of origin(ROO), Sustainable Development (SD) and Legal &
Horizontal etc. So far 17 rounds of negotiations have been held
with the last round of negotiations held on 18-21 September, 2017
in New Delhi.
6 | India - New Zealand Ten Rounds of negotiation of CECA have been held so far. The
FTA/CECA 10" Round was held in New Delhi on 17-18 February, 2015.
7 | India—Israel FTA Eight rounds of negotiations on India-Isracl FTA have been held so
far. The Eighth round was held in Israel from 24-26 November,
2013.

8 | India - Singapore CECA Second review of India-Singapore CECA was launched in May,
2010. A stock taking meeting was held on 8" November, 2016 in
New Delhi

9 | India - SACU PTA (South | Five rounds of negotiations have been held so far, the 5" round of
Africa, Botswana, Lesotho, | negotiations was held in October 2010 in New Delhi.

Swaziland and Namibia)

10 | India - Mercosur PTA The existing India-MERCOSUR PTA is being expanded. The 3™
expansion Meeting of Joint Administrative Committee was held in Brasilia on

29™ September, 2016. Both sides exchanged their initial offers on
(Argentina, Brazil, | 14092017
Paraguay and Uruguay)
11 | BIMSTEC CECA 20 meetings of the Trade Negotiation Committee (TNC) have
) taken place. The 20™ Meeting of BIMSTEC Trade Negotiating
(Bangladesh, . India, | committee (TNC) was held during 07-09, September 2015 in
Myanmar, ~ Sri  Lanka, Khon Kaen, Thailand.
Thailand, = Bhutan and
Nepal)

12 | India - Gulf Cooperation | Two rounds of negotiations have been held so far between 2006
Council (GCC) Framework | and 2008. The second round was held in September 9-10, 2008.
Agreement Since then GCC has deferred its negotiations and is currently

reviewing its negotiations with all countries and economic groups.
(Saudi  Arabia, Oman,
Kuwait, Bahrain, Qatar and
United Arab Emirates)
13 | India — Canada FTA Nine rounds of negotiation on India-Canada CEPA have been held
so far. The Ninth round was held in March, 2015.
14 | India - Indonesia Commencement of negotiation on Indonesia - India CECA was

Comprehensive Economic
Cooperation Agreement
(CECA)

announced on 25" January 2011. Negotiations have been kept on
hold due to RCEP negotiations.




SL Name of the Agreement Status
No.

15 | India - Australia Nine rounds of negotiations have been held so far. The ninth round
of negotiations was held on 21-23 September 2015, in New Delhi,
India.

16. | India-Malaysia CECA The 1" review meeting of the India-Malaysia Joint Committee
meeting was held on 8" December, 2014.

(1" Review)

17 | Regional Comprehensive | Based on the Declaration of the Leaders during the ASEAN
Economic Partnership | Summit in November, 2012, negotiations for a comprehensive
(RCEP) Agreement among | economic partnership between the 10 ASEAN member states and
ASEAN + 6 FTA Partners | its 6 FTA partners commenced in May, 2013. The 5™ RCEP
(Australia, China, India, | Ministerial was held in Manila on 10" September, 2017.. The 20"
Japan, South Korea and | round of RCEP TNC and related meetings were held from 17-28
New Zealand) October, 2017 in Incheon, Korea. The 1® RCEP Summit was held

in Manila on 14 November, 2017. The negotiations cover a number
of areas like trade in goods, services, investment, intellectual
property, economic & technical cooperation, competition and legal
& institutional issues.

18 | India-ASEAN  Trade in | The 1% review meeting of the India-ASEAN trade in Goods
Goods Agreement (Brunei, | Agreement was held on 6 April, 2016 in Kuala Lumpur.

Cambodia, Indonesia, Laos,

Malaysia, Myanmar,
Philippines, Singapore,
Thailand and Vietnam)

(1" Review)

19 | India-Korea CEPA review | Three rounds of negotiations for upgrading India-Korea CEPA
have been held so far with 3™ round held on 21-22 September, 2017
in Seoul.

20 | India-Iran PTA So far, two meetings have taken place. The last meeting was held at
New Delhi on 01-02 September, 2016. The dates of next meeting of
India-Iran PTA are not yet finalised.

21 | India-Peru Trade The first round of negotiations was held on 8-11 August, 2017 in

Agreement

New Delhi.

% %k %k %k k




GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 326
TO BE ANSWERED ON 18" DECEMBER, 2017

EAS ECONOMIC MINISTERS’ MEETING

326. SHRI VENKATESH BABU T.G.:
Will the Minister of COMMERCE & INDUSTRY (31015 U 31T #T ) be
pleased to state:

(a) whether India has participated in the East Asia Summit (EAS) Economic Ministers’
Meeting held in Manila recently;

(b) if so, the details thereof;

(c) whether India and China have set up panels to promote export and bilateral
relations;

(d) if so, the details thereof; and

(e) if not, the reasons therefor?

ANSWER

oS Ud SEIRT FATerd | IS wA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(@) & (b):  Yes, Madam. A delegation led by the Minister of Commerce and
Industry, Shri Suresh Prabhakar Prabhu participated in the East Asia Summit
(EAS) Economic Ministers’ Meeting held at Pasay City in Manila, Philippines
on 9™ September, 2017.

(c) to (e): At present, the following institutional mechanism are in place
between India & China to deliberate on the trade issues:

1. Joint Economic Group (JEG): JEG was established at Ministerial level
in 1988 to discuss trade cooperation issues including export promotion.
So far, 10 JEGs have been held with the last one in September 2014 in
Beijing. During the 10th JEG, Indian side requested China to take specific
measures to improve market access for Indian products in China.



2. The following Joint Working Groups (JWGs) have been constituted
at DG/JS level to enhance the trade cooperation between two countries
and address the trade and investment related issues:

a.

b.

JWG on Trade in Services: The last meeting was held in
Xiamen on 18" September, 2017.

JWG on Trade Statistical Analysis: The last meeting was
held in New Delhi on 20" November 2017.

JWG on Economic and Trade Planning Cooperation: The
last meeting held in New Delhi on 21 February, 2017.
JWG on Industrial Parks: The last meeting of the JWG
was held in Beijing from 2"%-3" | November 2016.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO.333
TO BE ANSWERED ON 18" DECEMBER, 2017

IMPORT OF ARTIFICIAL DIAMONDS FROM CHINA

333. SHRIG.M. SIDDESHWARA
Will the Minister of COMMERCE & INDUSTRY (ST015 Ua 3gTer #l ) be
pleased to state:

(a) whether the Government is aware that artificial diamonds are being imported from
China in large numbers which look like real ones but have no resale value;

(b) if so, the reaction of the Government thereto;

(c) whether the Government is also aware that Indian consumers are being cheated due
to lack of identification of genuineness of imported diamonds from China; and

(d) if so, the steps taken by Government to save the Indian consumers from being
cheated?

ANSWER
IO UG SENT FATeld H g #2301 (3 A1 :mR. dler)

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) to (d): Artificial diamonds are also known as “man-made”/“synthetic”/ “lab-created”/ “lab-
grown” diamonds. These are artificially created stones that are made in specialized laboratory
conditions. These diamonds have the same physical and chemical properties and are identical
to diamonds of natural origin.

With growth in this specialised sector, the diamond industry brought to the notice of the
Government the need for creation of a separate Harmonised Systems Code (HS Code) for
Synthetic Diamonds and synthetic stones. Accordingly, in the interest of the consumers, two
separate codes were created in the Finance Bill, 2016. The new codes created are 7104 90 10
for Synthetic Diamonds & 7104 90 90 for synthetic stones, thereby establishing a clear
classification differentiation from natural Diamonds which fall under HS Code Heading:
7102.

Import data of Diamonds under Exim Code 7102 (Diamonds, whether or not worked, but not
mounted or set) and 7104 90 10 (Laboratory created or laboratory grown or manmade or
cultured or synthetic diamonds) from China vis-a-vis total imports is as under:



Table:1

Import of diamonds (HS code 7102)

Values in US $ Million

Imports from

Year Total Imports China

2014-15 20,495.36 1.30
2015-16 16,865.96 6.21
2016-17 19,332.14 1.31
2017-18 (APR TO SEP) 15,091.34* 0.17*
* provisional.

Table: 2

Import under HS Code 71049010 (Lab grown Diamonds)

Values in US S Mill

Total
Year Imports | Imports from China
2017-18 (APR TO SEP) 160.33* 1.35%

* provisional.

From the above, it may be seen that imports from China is miniscule compared to our total

import.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO.355
TO BE ANSWERED ON 18" DECEMBER, 2017

TRADE DEFICIT

355.  SHRI GAURAV GOGOI:
SHRI JYOTIRADITYA M. SCINDIA:
SHRI KRUPAL BALAJI TUMANE:

Will the Minister of COMMERCE & INDUSTRY (ST015 Ua 3gTer #l ) be
pleased to state:

(a) whether it is a fact that India’s exports and imports have registered growth in the
last quarter and if so, the details thereof;

(b) whether the country’s trade deficit jumped to three years high in October this year
which may further widen current account deficit;

(c) if so, the factors responsible for country’s increase in trade deficit;

(d) whether the Government has taken any concrete steps to resolve the grievances of
exporters to overcome widening of trade deficit; and

(e) if so, the details thereof?

ANSWER

oS Ud SEIRT FATd | IS HA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a): India’s overall export (merchandise and services) registered a positive growth of 8.73% and
overall import registered a positive growth of 15.24% during the last quarter 2017-18 (July-Sept) as
compared to the corresponding period of previous year as per the details given below:

(In USS billions)
Period Export % Change Import % Change
2016-17 (July-Sept) 105.99 - 114.21 -
2017-18 (July-Sept)* 115.24 8.73 131.62 15.24

Source: DGCI&S & RBI, (*Provisional)




(b) & (¢): The details of India’s total trade deficit (merchandise and services) for the last three
years and the current year are as follows:

(In USS billions)
Years Export Import Trade Deficit
2014-15 468.46 529.61 -61.15
2015-16 417.43 466.72 -49.30
2016-17 436.53 479.82 -43.29
2016-17(Apr-Sept) 211.60 222.60 -11.00
2017-18(Apr-Sept)* 226.63 267.42 -40.79

Source: DGCI&S & RBI, (*Provisional)

The data in the above table reveals that the overall trade deficit has a decreasing trend during
the last three years. However, it has increased for the current year 2017-18 (Apr-Sept) as compared to
the corresponding period of the previous year. As services trade data for October 2017 are yet to be
released by Reserve Bank of India, the overall trade deficit for October 2017 is not available. The
merchandise trade deficit has jumped to three years high at US$ 14 billion in October this year. Trade
deficit depends upon relative fluctuations in the import and export of different commodities. The
increase in imports is mainly because of oil imports to the tune of US$ 9.3 billion during October
2017, which was 27.9 percent higher than oil imports of US § 7.3 billion in October 2016. The
increase in value of oil imports is also attributed to the increase in global Brent prices ($/bbl) by 15.87
% in October 2017 vis-a-vis October 2016 as per World Bank commodity price data. There has been
increase in imports of other commodities also such as coal, iron and steel and non-ferrous metals. On
the exports side, there has been decrease in exports of Gems and Jewellery, Pharmaceuticals and
Ready Made Garments leading to relative increase in trade deficit in October 2017.

(d) & (e): The Government announced a major relief package for exporters in October 2017 by
extending the Advance Authorization (AA) / Export Promotion Capital Goods (EPCG) / 100% EOU
schemes to sourcing inputs etc. from abroad as well as domestic suppliers. Holders of AA / EPCG and
EOUs would not have to pay Integrated Goods and Services Tax (IGST), Cess etc. on imports. Also,
domestic supplies to holders of AA / EPCG and EOUs would be treated as deemed exports. During
the mid-term review of Foreign Trade Policy, export incentives under Merchandise Exports from
India (MEIS) have been increased by 2% across the board for labour intensive MSME sectors leading
to additional annual incentive of Rs 4,567 cr. This was in addition to already announced increasein
MEIS incentives from 2% to 4% for Ready-made Garments and Made Ups in the labour intensive
Textiles Sector with an additional annual incentive of Rs 2,743 cr. Further, incentives under Services
Exports from India Scheme (SEIS) have also been increased by 2% leading to additional annual
incentive of Rs 1,140 cr.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 361
TO BE ANSWERED ON 18" DECEMBER, 2017

TRADE FACILITATION AGREEMENT OF WTO

361(H). SHRI HARI MANJHI:
Will the Minister of COMMERCE & INDUSTRY (1015 U9 3g1er #l ) be
pleased to state:

(a) the salient features of Trade Facilitation Agreement (TFA) of World Trade
Organisation (WTO) along with the status of ratification of the said TFA;

(b) whether there is a possibility of ratification of WTO’s TFA by India very soon and
if so, the details thereof along with the benefits likely to accrue as a result thereof;

(c) whether there is a possibility of withdrawal of Free Trade Agreement between India
and European Union in near future; and

(d) if so, the details thereof?

ANSWER

oS Ud SEIRT FATerd | IS HA (3 | SR, AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a) to (b): The Trade Facilitation Agreement (TFA) of World Trade Organization
(WTO) has come into force on 22 February, 2017 once 2/3™ Members of WTO
ratified it. India had ratified the TFA on 22 April, 2016. The Trade Facilitation
Agreement contains provisions for expediting the movement, release and clearance of
goods, including goods in transit. It also sets out measures for effective co-operation
between customs and other appropriate authorities on trade facilitation and customs
compliance issues. The TFA would necessitate simplification of border management
procedures and adoption of new transparency measures, all of which are expected to
reduce the transaction cost of imports and exports and facilitate smooth movement of
goods across borders.

(c) to (d): At present, there is no Free Trade Agreement between India and the
European Union. Hence, the possibility of withdrawal does not arise.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 373
TO BE ANSWERED ON 18" DECEMBER, 2017

IMPORT OF CHEAP QUALITY PEPPER
373. SHRI PINAKI MISRA:

Will the Minister of COMMERCE & INDUSTRY (ST015 Ua 3gTer #l ) be
pleased to state:

(a) whether the prices of superior quality pepper have fallen due to increase in its
production and if so, the details thereof;

(b) whether it is a fact that the cheap and low quality Vietnamese pepper is finding its
way into India through Sri Lanka under the South Asia Free Trade Area Agreement
which is severely impacting the pepper growers in the South Indian States,
particularly Kerala and Karnataka; and

(c) if so, the measures proposed to be taken by the Government to stop the unethical
inflow of inferior quality of pepper of Vietnam through Sri Lanka so that the prices
of pepper get stabilized and its growers are protected?

ANSWER

oS Ud SEIRT FATerd | IS wA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a): The domestic prices of pepper have fallen primarily due to decline in international prices owing to
higher production and supply of pepper in the international market and also due to import of cheap pepper
from other origins into India. The production and average domestic prices of pepper during the last two
years and in the current year are given below:

Year Production (Tons) Average Domestic Price
(Rs. per kg)
2015-16 48500 655.22
2016-17 57000 694.77
2017-18(April- 64000 499.73
November)

(b): Representations have been received from traders/growers associations of pepper in the country
including the States of Kerala and Karnataka regarding alleged import of low quality pepper into
India from Vietnam through Sri Lanka. Since most of the pepper producing countries are in the
Association of Southeast Asian Nations (ASEAN) region, the stakeholders have raised
apprehensions of routing the pepper produced in ASEAN countries including Vietnam, to India
through Sri Lanka, by utilizing the provisions of India Sri Lanka Free Trade Agreement (ISLFTA)
and Agreement on South Asian Free Trade Area (SAFTA).



(c): In order to stop the possibility of inferior quality pepper of other countries entering into India through
Sri Lanka to take duty advantage and to stabilize the domestic prices of pepper, Government has fixed the
CIF value of Rs.500/- per kg as Minimum Import Price for Black Pepper vide DGFT Notification dated
6/12/2017.

Sri Lankan Authorities have been requested to exercise extreme care and diligence in issuing the Certificates
of Origin under ISLFTA and SAFTA. Government of Sri Lanka has informed that Sri Lanka Customs along with
Ministry of Primary Industries and National Quarantine Service have introduced a new procedure with the
aim of preventing Sri Lankan exporters from obtaining SAFTA or ISLFTA Certificates of Origin issued by the
Department for third-country black pepper shipments destined to India.
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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

LOK SABHA
UNSTARRED QUESTION NO. 377
TO BE ANSWERED ON 18" DECEMBER, 2017

EVALUATION OF FTAs

377. SHRI RAMESH CHANDER KAUSHIK:
Will the Minister of COMMERCE & INDUSTRY (1015 Ua 3gTer #l ) be
pleased to state:

(a) whether the Government/any other Government department or office carries out any
evaluation of Free Trade Agreements (FTAs) signed by India with Japan, South
Korea, Malaysia, Thailand and ASEAN;

(b) if so, the details thereof indicating the deficit or surplus with these countries during
the last five years;

(c) the details of main sectors wherein India is facing trade deficit and enjoying trade
surplus with these countries; and

(d) whether the Government has any plan to review these FTAs and if so, the details
thereof?

ANSWER

oS Ud SEIRT FATerd | IS HA (3T /L STR. AreR))

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SHRI C. R. CHAUDHARY)

(a): The assessment evaluation of Free Trade Agreements (FTAs) is a continuous process. Even
before entering into negotiations with its trading partners, studies are undertaken internally, as well as
through the Joint Study Group (JSG) to study the feasibility of the proposed FTAs, including their
impact on the domestic stakeholders including the Apex Chambers of Commerce and Industry,
Industry Associations as well as the Administrative Ministries and Departments. An analysis based on
the available preferential import data from some key FTA partners reveals that the percentage of
overall preferential imports are low in relation to the overall imports from these partners.

(b): India’s export, import and trade deficit/surplus with ASEAN, Japan, Republic of Korea,
Thailand and Malaysia during 2012-13 to 2016-17 and 2017-18 (April to September) is given in
Annexure-1.

(c): The sector-wise details of India’s trade deficit/surplus with ASEAN, Japan, Republic of
Korea, Thailand and Malaysia during 2012-13 to 2016-17 and 2017-18 (April to September) is given
in Annexure-II.

(d): Every Free Trade Agreement has a joint review mechanism which provides for review of the
Agreement from time to time, and the same is undertaken as mutually decided between the two sides.
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Annexure-I

(VALUES IN MILLION USD)

INDIA’S EXPORT,IMPORT AND TRADE DEFICIT WITH ASEAN,JAPAN, KOREA RP,

MALAYSIA AND THAILAND
COUNTRY/REGION EXPORT IMPORT TRADE DEFICIT
ASEAN
2012-13 33008.31 42865.12 -9856.81
2013-14 33135.05 41279.29 -8144.24
2014-15 31812.86 44714.77 -12901.91
2015-16 25133.58 39909.60 -14776.02
2016-17 30961.78 40617.32 -9655.53
*2017-18 (APRIL TO SEPTEMBER) 16079.87 22778.11 -6698.23
JAPAN
2012-13 6101.24 12412.34 -6311.09
2013-14 6814.64 9481.03 -2666.39
2014-15 5385.87 10131.36 -4745.50
2015-16 4663.09 9850.22 -5187.14
2016-17 3845.82 9754.64 -5908.82
*2017-18 (APRIL TO SEPTEMBER) 2318.25 5290.89 -2972.64
REPUBLIC OF KOREA
2012-13 4205.67 13105.06 -8899.38
2013-14 4209.52 12470.97 -8261.45
2014-15 4604.19 13529.11 -8924.92
2015-16 3524.51 13047.12 -9522.61
2016-17 4242.56 12585.35 -8342.80
*2017-18 (APRIL TO SEPTEMBER) 2155.78 8830.40 -6674.62
MALAYSIA
2012-13 4444.10 9950.19 -5506.10
2013-14 4198.18 9230.18 -5032.00
2014-15 5816.65 11117.74 -5301.09




2015-16 3706.88 9083.83 -5376.95
2016-17 5224.88 8933.59 -3708.72
*2017-18 (APRIL TO SEPTEMBER) 2602.69 4521.79 -1919.10
THAILAND
2012-13 3733.17 5352.60 -1619.44
2013-14 3703.39 5340.36 -1636.97
2014-15 3464.83 5865.88 -2401.05
2015-16 2987.86 5510.16 -2522.30
2016-17 3133.44 5415.40 -2281.96
*2017-18 (APRIL TO SEPTEMBER) 1710.43 3335.14 -1624.71

*NOTE: FIGURES FOR 2017-18 (APRIL TO SEPTEMBER) ARE PROVISIONAL.

Source: Directorate General of Commercial Intelligence and Statistics (DGCIS)




Annexure-II

(VALUES IN MILLION USD)

Sector-wise India’s trade deficit/surplus with ASEAN, Japan,

South Korea, Thailand and Malaysia

*2017-18
2012-13 2013-14 2014-15 2015-16 2016-17
April to Septemb:
COUNTRY/ | o secron e
Trade Trade Trade Trade Deficit Trade
Deficit Deficit Deficit /Surplus Deficit Trade Deficit /Surplus
/Surplus /Surplus /Surplus /Surplus
Plantation -821.69 -887.30 -843.61 -736.90 -659.05 -447.03
Agri & Allied Products -3321.00 -1717.05 -1748.75 -2122.10 -2020.58 -2075.62
Marine Products 682.74 1195.95 1293.68 1075.21 1673.28 1104.56
Ores & Minerals -6907.75 -7735.65 -8052.23 -5699.64 -5610.76 -3197.09
Leather & Leather Manufactures 111.37 153.33 169.76 111.21 96.16 31.33
Gems & Jewellery 355.59 919.18 541.21 264.25 473.17 14597
Sports Goods -1.75 -5.78 -3.46 -0.56 -1.39 -2.56
Chemicals & Related Products -252.78 -790.58 -933.34 -704.30 -634.77 -557.31
Plastic and Rubber Articles -1046.61 -1226.64 -1611.44 -1563.16 -1565.14 -1052.05
ASEAN Paper & related Products -2044.95 -1826.29 -1505.77 -1291.84 -1121.33 -704.58
Base Metals 637.51 449.18 -729.12 -891.70 165.69 -210.81
Optical, Medical & Surgical
instruments -25.01 -110.50 -122.75 -111.33 -147.02 -204.11
Electronics Items -5139.50 -4780.52 -5199.40 -5234.20 -5545.24 -3365.09
Machinery -686.34 -426.96 -268.30 -319.80 133.43 -4.52
Office Equipment 0.10 433 12.61 24.36 33.17 9.28
Transport Equipment 1758.64 1637.93 2164.84 1206.00 2124.90 720.85
Project Goods -148.31 -156.52 -126.15 -68.58 -39.04 -9.80
Textile & Allied Products 913.76 1063.29 947.77 665.67 714.98 307.71
Petroleum Crude and Products 6234.69 6186.47 3175.71 775.67 2407.82 2996.56
ASEAN TOTAL -9856.81 -8144.24 -12901.91 -14776.02 -9655.53 -6698.23
Plantation 3491 33.24 29.57 26.47 25.17 13.06
Agri & Allied Products 532.03 336.46 241.04 241.45 281.58 134.69
Marine Products 355.81 405.95 446.31 403.89 389.35 269.65
JAPAN Ores & Minerals -32.08 143.78 140.49 1.09 -20.47 2.65
Leather & Leather Manufactures 37.86 47.79 55.19 58.01 62.72 32.88
Gems & Jewellery 242.78 306.04 234.24 193.70 274.67 108.94
Sports Goods -1.95 -2.01 -3.45 -3.14 -3.97 -1.87




Sector-wise India’s trade deficit/surplus with ASEAN, Japan,

South Korea, Thailand and Malaysia

*2017-18
2012-13 2013-14 2014-15 2015-16 2016-17
April to Septemb:
ngg]f)iw MAJOR SECTOR (Aprlto Septemben
Trade Trade Trade Trade Deficit Trade
Deficit Deficit Deficit /Surplus Deficit Trade Deficit /Surplus
/Surplus /Surplus /Surplus /Surplus
Chemicals & Related Products -264.73 -180.12 -258.34 -283.00 -2