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“If exports are the lifeline of an economy, shipping
containers are the lifeline of exports”. The pandemic
induced stuttering economies of the past months has
prompted not just a steep reduction in both imports and
exports but moreover, the resultant huge imbalance that
has majorly hit the availability of containers for exports.
This global phenomenon has impacted India more sim-
ply because the Indian economy has rebounded on the
path to recovery faster. More than 90 percent of India’s
trade by volume and 75 percent by value of India’s trade
moves by sea; a large percentage by containers. Con-
tainerised imports have seen a sharp decline since Ju-
ly-August 2021. Scheduled vessels have been cancelled
because of the shortage of container freight.

Exporters saw at least 3-fold increase in not just costs
but shipping timelines as well which is a burden that the
industry can ill-afford. Post a meeting between indus-
try bodies and the Govt in December, while problems
at Western ports have been eased, the Eastern coast
continues to face severe shortage. Our Hon'ble CIM
Shri Piyush Goyal ji very proactively decided during a
video conferencing meeting with EPC’s for free move-
ment of empties from ports to ICD’s and vice versa. A
few months ago, all councils also raised the issue and
a request was made for ports to reduce port handling
charges for empties.

Having said that, while the problem relating to contain-
er shortage should ease only by mid-2021 with the bal-
ancing of trade, the larger issue of support to exporters
needs to be addressed. More so since the MEIS has
been terminated and the Remission of Duties & other
Taxes on Exported Products (RoDTEP) rates yet to be
announced. At a recently held stakeholder’'s consulta-
tion meeting on the new Foreign Trade Policy that was
attended by Shri. Hardeep S Puri, Hon’ble MoS Com-
merce & Industry, along with CS, DGFT, MoC and oth-
er EPCs and trade bodies, Plexconcil addressed these
issues and made numerous suggestions for consider-
ation in the framing of the new FTP, especially regarding
simplifying of procedures under Advance Authorisation
scheme. We hope that our suggestions are considered
and accommodated as in the long run, our FTPs need to
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be more export oriented than import focused if we are to
reach our export target of USD 1 Trillion by 2025.

As we enter the end of FY 2020-21, we bring you some
updates on the Finance Bill 2021 as well as interesting
read on various topics concerning the industry. In this
issue we have also highlighted the Rajasthan’s Govt Pe-
troleum, Chemicals & Petro-chemicals Investment Re-
gion (PCPIR) in the vicinity of the upcoming Refinery
cum Petrochemical Complex in the Barmer District. The
project is being set up by HPCL Rajasthan Refinery Lim-
ited (HRRL) and is integral to efforts towards resolving
the long-standing demand for enhanced raw material
manufacturing to meet the increased demand and bring
some reprieve to the constant price volatility faced by
the industry.

FIBC Exports hit an all time high in January 2021 with
USD 78.0 million in Exports! Nine panels have regis-
tered positive growth. During January 2021, India ex-
ported plastics worth USD 880 million, up 12.2% from
USD 784 million in January 2020. However, cumulative
value of plastics export during April 2020 — January 2021
was USD 7,987 million as against USD 8,514 million
during the same period last year, registering a negative
growth of 6.2%.

As always, we bring you a selection of news, updates,
information, perspectives and more in this issue. We do
hope you enjoy the read and look forward to receiving
your valuable feedback.

Until then, stay safe and healthy.

Warm regards,

Arvind Goenka
Chairman




Council Activities - January 2021

Date: 04-01-2021 Region: South

Meeting with General Manager’s of all District Industires Centre (DIC)-Govt. of TN in Tamil Nadu with regard
to Plastic Exports and its procedures jointly organised by Zonal DGFT-Chennai and M-TIPB, Govt. of Tamil
Nadu on 04th January 2021, Chennai (VC Meeting):

Plexconcil, Southern Region on invitation from Zonal Additional Directorate General of Foreign Trade (ZADG-
FT),Chennai and M-TIPB (MSME Trade and Investment Promotion Bureau), Department of MSME, Govt. of Tamil
Nadu made a detailed presentation on Export Procedures with regard to Plastic Exports from Tamil Nadu to the
General Managers/ Assistant Engineers of all the District Industries Centre’s (DIC) in Tamil Nadu.

The aim of the meeting is to make the Nodal Officers in each DIC (District Industries Centre) aware of the following:

« Documentation procedures involved in export/ import
+ Schemes/ Incentives/ Support offered by various departments for export/import
« Important rules and regulations or Global Standards/ Certifications involved in the process of imports/ exports

The presentation was made by Mr. Ruban Hobday, Regional Director-SR which was well received by the DIC offi-
cials, Govt. of TN.

Date: 05-01-2021 Region: South

Meeting with the High Commission of India, Singapore, and Singapore Chinese Chamber of Commerce &
Industry on 5th January 2021 at 12.30 IST through VC:

A meeting was organized by Plexconcil through the High Commission of India, Singapore with the Singapore Chi-
nese Chamber of Commerce & Industry to seek the support of the Chamber in organizing the PLEXCONNECT 2021
— VIRTUAL BSM during March 2021.

Chairman Mr. Arvind Goenka, Plexconcil proposed the Welcome Remarks mentioning India’s closer tie-up with
Singapore in many ways. He emphasized the need for the Chamber to find out the buyers/traders from the Plastic
Industry for the proposed event.

Mr. Sribash Mahapatra, Executive Director, Plexconcil made a brief presentation on the Indian Plastics Indus-
try which was well appreciated by the Chamber Officials that it covered all the areas of the Industry. Mr. Ruban
Hobday, Regional Director, South proposed the vote of thanks. Ms. Priyanaka Saxena, Executive, the High
Commission of India, Singapore was present during the meeting.

The Chamber was represented by Mr. Irene Low, Assistant General Secretary, and Ms. Tiffany Shai, Sr. Man-
ager, International Relations.

Ms. Low said that India has always been a good partner for Singapore and that the Chamber was very glad to part-
ner with Plexconcil and would provide all the support for the proposed PLEXCONNECT 2021 — VIRTUAL BSM. She
believed that, though the export from India of plastics and plastics products are less the industry in Singapore may
not be aware of the opportunities available from India. She said that the Singapore companies should look for a
wider base of sourcing and that India would be their perfect choice. She mentioned that the Indian manufacturers
should be consistent in their quality which would be an important factor to work with companies in Singapore.



P/ Council Activities - January 2021

The following points were finalized which needs to be followed up:

1. Plexconcil to send a list of potential products which
may be whetted with the Plastic Industry at Singapore
and then to decide on the date to hold the event.

2. Plexconcil to send out top companies CEO/Managing
Director so that they might be invited by the SCCCI to
their virtual events for more linkage between the Indian
Businessmen and their counterparts in Singapore.

3. SCCCI to come back with more details on the poten-
tial products after discussion with other stakeholders
through their contacts especially the Singapore Plas-
tics Associations.

4. SCCCI to send a proposal on hosting the Virtual BSM
through their portal/chat rooms and the commercials
for it.

Date: 05-01-2021 Region: North

Meeting organised by MEA for an interaction with senior officers from States/Union Territories dealing with
trade and industry:

The interaction was as part of a training programme for these senior officers, with a view to make them famil-
jiar with the role and functioning of EPCs. Senior officers from the States of Kerala, Assam, Haryana, Himachal
Pradesh, Maharashtra, J&K, Madhya Pradesh, Odisha and Telengana, participated in the meeting, held at the
Sushma Swaraj Institute of Foreign Service (SSIFS), New Delhi. While briefing the senior officers about the role and
functioning of Plexconcil, a request was made to them to share their database of plastic processors in their States,
so we could reach out to them and encourage them to enter exports. The senior officers were also requested to
partner with our Council for webinars which could be held to highlight the export promotion policies of each State
and also to inform about the plans to promote various districts in their State as an export hub, as per the policy of
the Government in this regard. J&K was particularly requested to inform about plastic processors in their State, so
we could involve them in our export promotion activities, keeping in mind the recent emphasis by the Government
in this regard.

Date: 06-01-2021 Region: West (Ahmedabad)
Gujarat Regional Committee - 2nd Meeting

The 2nd Meeting of Regional Committee of Gujarat was held virtually on 6th January, 2021 (Wednesday). Export
promotion activities being undertaken by council were discussed during the meeting. Export related concerns from
Gujarat region were also discussed during the meeting. Deliberations were also made regarding increasing en-
gagement with various plastic associations, area wise association and non-members from Gujarat region.

Date: 22-01-2021 Region: North

Regional Committee Meeting (Northern Region) and meeting with the Youth Committee members (Northern
region) held through Video Conference, to discuss issues related to exports:

Review of Export Performance of the major product categories exported from North India.

Discussion on issues faced by plastic processing units in the Northern Region

Discussion on issues to be taken up with State Governments in the Northern Region.

Discussion on increasing the Membership base of the Council in the Northern Region.

Suggestions on any other suitable activity that could be taken up for the benefit of members in the Northern
region under the current circumstances.
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Council Activities - January 2021

6. Members Present:

Mr. Vikram Bhadauria, Regional Chairman (North).

Mr. Manoj Agarwal, M/s Kanpur Plastipack Ltd., Kanpur
Mr. Pranay Kumar, M/s Vasudha Ecofriends, New Delhi
Mr. Shivam Bansal, M/s JJ Plastalloy, Varanasi.

Youth Committee Members Present:

Mr. Anil Bansal, M/s Rama sacks N Bags, Panipat

Mr. Sushant Gupta, M/s Azuka Ropes, Panchkula, Haryana

Mr. Mayank Goenka, M/s RMG Polyvinyl India Ltd., Ghaziabad, U.P.
Mr. Manoj Verma, M/s Royal Plastocraft, Bahadurgarh, Haryana

Date: 22-01-2021 Region: R.O. Kolkata
Meeting / Event Particulars: Visit to the O/o Kolkata Customs(SIB), (Kolkata Airport)

The Council have been pursuing with the Government to restrict Raw Human hair export in order to save the future
of the Industry. In this connection, RD visited O/o Kolkata Customs(SIB), Kolkata Airport in order to facilitate value
added Human Hair Exports through Kolkata Airport.

Date: 29-1-2021 Region: R.O. Kolkata
Meeting / Event Particulars: WEBINR on Incoterms(R) Rules and Update on Incoterms(R) 2020
PLEXCONCIL jointly with CHEMEXCIL & Yes Bank organised the above webinr. Mr Amit Pal, COA Member mod-
erated the session. Mr Mihir Shah a trainer on International Trade made a detail presentation on Incoterms rules

and updates. Mr Sumit Lahoti, Regional Business Head(Eastern Region), Yes Bank made a presentation on YES
MSME Scheme.

Region: H.0. (Mumbai)

Name of Event Associated

Webinar on Future of International Trade Mr. Sudhakar

1 13th January 2021 2021 Challenges, Opportunities & Transfor- Kasture Webinar HO
mation

Webinar on Boosting Exports of Indian Plas-

2. 19th January 2021 s sty

AIPMA Webinar HO

L8 =23 Leiany Stall at Plastiworld 2021 — Virtual Exhibition AIPMA Pl HO
2021 Expo




/ Plexconcil Representations — January 2021

WEST

Representation to Chairman of Central Board of Indirect Taxes and Customs, New Delhi regarding exporters
grievances with regard to Remission of Duties or Taxes on Export Product (RoDTEP) scheme.

+ Representation to Icegate regarding non receipt of GST refund of M/s. Anjani Closures Private Limited., Gu-
jarat.

Representation to GSTIN regarding non receipt of GST of M/s. Sangir Plastics Pvt. Ltd., Maharashtra.
«  Submission of RoDTEP data of members of The Plastics Export Promotion Council to RoDTEP committee.

Representation to Icegate regarding non receipt of IGST refund of M/s. Dhwani Polyprints Pvt. Ltd., Maharash-
tra.

Representation to Embassy of India, Jakarta regarding request for calling goods back to India by Exporter M/s.
Unik Polypack, Maharashtra.

Representation to Chairman of Central Board of Indirect Taxes and Customs, New Delhi regarding Polyester

Film industry Association grievances with regard to Remission of Duties or Taxes on Export Product (RoDTEP)
scheme.

EAST

Representation made to the Principal Commissioner, Kolkata Customs (Airport) regarding export shipment of
M/s SONALI INTERNATIONAL TRADING PVT LTD., Kolkata. (a member of our Council)

- Representation made to the AC, Kolkata Customs (Airport) regarding export shipment of human hair of M/s
MM Enterprises, Kolkata (a member of our Council) through Kolkata airport.
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Implications on Plastics Exports

The Finance Bill, 2021 announced in the Lok Sabha on
1st February, 2021 proposed many changes in Customs,
Central Excise, GST law and rates. A number of propos-
als for amendment in certain GST rules were also pro-
posed by the Finance Ministry with the aim to make the
GST regime simpler and more beneficial for taxpayers
and also to increase the GST revenue of the govern-
ment. Changes have also been made to the Customs Act
mainly for enhanced trade facilitation.

To prescribe effectives rates of duty, following notifica-
tions were issued:

Customs (Tariff)

Customs
Tariff)

(Non-

Customs (ADD)

Customs (CVD)

Notification
Nos.

02/2021-Cus-
toms to
15/2021-Cus-
toms

https://www.
cbic.gov.in/Cus-
toms-Notifica-
tions

10/2021-Cus-
toms (N.T) to
12/2021-Cus-
toms (N. T)

https://www.
cbic.gov.in/Cus-
toms-Notifica-
tions

05/2021-Cus-
toms (ADD) to
07/2021-Cus-
toms (ADD)

https://www.
cbic.gov.in/Cus-
toms-Notifica-
tions

01/2021-Cus-
toms (CVD) to
02/2021-Cus-
toms (CVD)
https://www.
cbic.gov.in/Cus-
toms-Notifica-
tions

DEY ()

1st February,
2021

1st February,
2021

1st February,
2021

1st February,
2021




A Few Important changes in respect of Customs and
Central Excise duty (including cesses) are as detailed
below.

Chapter 39

1. BCD on all goods falling under tariff heading 3925
(Builder's ware of plastics, not elsewhere specified
or included) is being increased from 10% to 15%
by increasing the tariff rate [Clause 95 (i) of the
Finance Bill, 2021 refers]. By virtue of declaration
under the Provisional Collection of Taxes Act, 1931,
this increase will come into force with immediate
effect.

2. The entry at S. No. 257 of notification No.
50/2017-Customs dated 30th June, 2017 (import of
certain items by a bonafide exporter) is being mod-
ified to increase the scope of this exemption. A new
condition No. 108 is being prescribed for this entry.
Simultaneously, notification No. 34/2017-Customs,
being in overlap with said S. No. 257, is being re-
scinded. [S. No. 26 of notification No. 02/2021-Cus-
toms dated 1st February, 2021 and notification No.
07/2021-Customs dated 1st February, 2021 refer]
257. 39, 48 or any other Chapter Tags, labels, stick-
ers, belts, buttons or hangers, imported by bonafide
exporters - Nil

1 2 3 4 5

39,48 or Tags, labels,
any oth- stickers, belts,
er buttons, hangers
or printed bags
(whether made

of polythene,
polypropylene,
PVC, high mo-
lecular or high
density polyeth-
ylene), imported
by bonafide ex-
porters

“257. Nil - 1087

Chapter

For S. No. 257 and the entries relating thereto, the fol-
lowing S. No. and entries shall be substituted, namely,

3. S. No. 272 of notification No. 50/2017-Customs is
being omitted. Consequently, Polycarbonates will
now attract 7.5% BCD vide S. No. 262 of the said
notification refers. [S. No. 27 of notification No.
02/2021-Customs dated 1st February, 2021 refers]

4. BCD on Nylon chips is being reduced from 7.5% to
5% by amending the entry at S. No. 273 of notifica-
tion No. 50/2017-Customs dated 30th June, 2017.
[S. No. 28 of notification No. 02/2021-Customs dat-
ed 1st February, 2021 refers]

5. S.No. 10 of notification No. 57/2017-Customs is be-
ing omitted. This entry provided effective BCD rate
of 10% on items of plastics falling under tariff item

3920 99 99 except specified parts of cellular mobile
phones like back cover, battery cover etc. The spec-
ified parts of mobile under the said tariff item were
attracting 15% BCD by tariff. Consequently, with this
omission, these goods will now attract 15% BCD. [S.
No. (viii) of the notification No. 03/2021-Customs
dated 1st February, 2021 refers].

Amendments in Customs Act, 1962

1. Section 25 of the Customs Act is being amended
to prescribe that all conditional exemptions, unless
otherwise specified or varied or rescinded, given
under Customs Act shall come to an end on 31st
March falling immediately two years after the date
of such grant or variation. Further, all existing condi-
tional exemptions in force as on the date on which
the Finance Bill 2021 receives the assent of the
President unless having a prescribed end date, shall
come to an end on 31st March, 2023 (if not specifi-
cally extended/ rescinded earlier) on review.

S T — * A
2. A new section 28BB is being introduced prescrib-
ing a two-year time-limit, further extendable by one
year by the Commissioner, for completion of any
proceedings under this act which would culminate
in issuance of a notice under section 28 of the Cus-
toms Act, 1962.
3. Sub section (3) of section 46 is being amended so
as to-

« mandate filing of bill of entry before the end of
the day preceding the day (including holidays) of
arrival of goods.

« A new proviso is being introduced therein, to en-
able the Board to notify the time period for pre-
senting bill of entry in certain cases as it may
deem fit.

4. Section 110 of the Customs Act is being amended
so as to revise the procedure for pre—trial disposal
of seized gold, in any form as notified. Commission-
er (Appeals) having jurisdiction, to certify the cor-
rectness of inventory of the seized goods and carry
out other procedures as prescribed, before the dis-
posal of the gold in a manner as may be determined
by the Central Government. Other consequential
amendments to give effect to this provision are also
being carried out.




5.

10.

Sub-section (ja) is being added to section 113 to
provide for the confiscation of any goods entered
for exportation under claim of remission or refund
of any duty or tax or levy, so as to make a wrongful
claim in contravention of the provisions of the Cus-
toms Act, 1962 or any other law for the time being
in force.
A new section 114AC is being inserted in Customs
Act to prescribe penalty in specific case where any
person has obtained any invoice by fraud, collusion,
willful misstatement or suppression of facts to uti-
lize Input Tax Credit on the basis of such invoice
for discharging any duty or tax on goods that are
entered for exportation under claim of refund of any
duty or tax.
Explanation to section 139 of Customs Act is being
amended so as to include inventories, photographs
and lists certified by the Commissioner (Appeals)
under the new sub-section (1D) to the documents
within the meaning of that section to give evidentia-
ry value to such documents.

Section 149 is being amended so as to-

e introduce a second proviso which would allow
amendments to be done through the customs
automated system on the basis of risk evaluation
through appropriate selection criteria.

« introduce a third proviso so that certain amend-
ments, as may be specified by the Board, may be
done by the importer or exporter on the common
portal.

Section 153 is being amended so as to insert a new
clause ‘(ca)’ under sub section (1) thereof so as to
enable service of order, summons, notice, etc. by
making it available on the common portal.

Chapter XVIl is being amended so as to insert a new
section 154C for notification of a common portal for
facilitating registration, filing of bills of entry, ship-
ping bills, any other document or form prescribed
under this act or under any other law for the time
being in force or the rules and regulations made
thereunder, payment of duty and for carrying out
such other functions and for such purposes as may
be specified.

Amendments in Customs Tariff Act, 1975

1.

First Schedule to the Customs Tariff Act, 1975 is be-
ing amended to create specific tariff lines for certain
items.

Changes to the first schedule to the Customs Tariff
Act are being proposed that are to come into effect
from 01.01.2022. This is in accordance with HSN
2022, which proposes 351 amendments to the ex-
isting harmonized nomenclature, covering a wide
range of goods moving across borders. The amend-
ments are necessary to adapt to the current trade
through the recognition of new product streams,
the changing nature of commodities being traded,

advent of new technologies and addressing the en-
vironmental and social issues of global concern- all
with a prime focus on the larger goal of ease of do-
ing business and trade facilitation.

3. It is being proposed to make the following amend-
ments in the provision relating to ADD, CVD, Safe-
guard measures [ sections 8B, 9 and 9A of the Cus-
toms Tariff Act and respective Rules] to provide for:

 imposition of duty from the date of initiation of
anti-circumvention investigation;

. anti-absorption provisions to counter situation
where, by reduction of export prices or otherwise,
the ADD/CVD levied is sought to be absorbed, di-
luting the intended impact of such ADD/CVD.

« imposition of these duties on review for period
upto 5 years at a time;
uniform provisions for imposition ADD/CVD on
account of inputs (attracting ADD or CVD) used
by EoUs and SEZs for manufacture of goods that
are cleared to Domestic Tariff Area;

« whenever any particular ADD or CVD is temporar-
ily revoked, such temporary revocation shall not
exceed one year at a time;

e final findings are to be issued in ADD/CVD, in
investigation in review proceedings, by the des-
ignated authority, at least three months prior to
expiry of the ADD under review (with effect from
the 1st Jul, 2021);

« provisional assessment in anti-circumvention
investigation and make some other technical
changes in ADD/CVD Rules;

« manner of application of safeguard measure, in-
cluding tariff-rate quota in the Safeguard Duty
(name changed to Safeguard Measures) Rules.

Amendments in CGST, IGST and UTGST Acts, 2017

Amendments carried out in the Finance Bill, 2021 will
come into effect from the date when the same will be
notified, as far as possible, concurrently with the corre-
sponding amendments to the similar Acts passed by the
States and Union territories with Legislature.
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Amendments in the CGST Act, 2017

1.

A new clause (aa) in sub-section (1) of Section 7 of
the CGST Act is being inserted, retrospectively with
effect from the 1st July, 2017, so as to ensure levy of
tax on activities or transactions involving supply of
goods or services by any person, other than an indi-
vidual, to its members or constituents or vice-versa,
for cash, deferred payment or other valuable con-
sideration.

A new clause (aa) to sub-section (2) of the sec-
tion 16 of the CGST Act is being inserted to provide
that input tax credit on invoice or debit note may
be availed only when the details of such invoice or
debit note have been furnished by the supplier in
the statement of outward supplies and such details
have been communicated to the recipient of such
invoice or debit note.

Sub-section (5) of section 35 of the CGST Act is
being omitted so as to remove the mandatory re-
quirement of getting annual accounts audited and
reconciliation statement submitted by specified
professional.

Section 44 of the CGST Act is being substituted so
as to remove the mandatory requirement of fur-
nishing a reconciliation statement duly audited by
specified professional and to provide for filing of the
annual return on self-certification basis. It further
provides for the Commissioner to exempt a class of
taxpayers from the requirement of filing the annual
return.

Section 50 of the CGST Act is being amended, retro-
spectively, to substitute the proviso to sub-section
(1) so as to charge interest on net cash liability with
effect from the 1st July, 2017.

Section 74 of the CGST Act is being amended so as
make seizure and confiscation of goods and convey-
ances in transit a separate proceeding from recov-
ery of tax.

An explanation to sub-section (12) of section 75
of the CGST Act is being inserted to clarify that
“self-assessed tax” shall include the tax payable
in respect of outward supplies, the details of which
have been furnished under section 37, but not in-
cluded in the return furnished under section 39.
Section 83 of the CGST Act is being amended so as
to provide that provisional attachment shall remain
valid for the entire period starting from the initiation
of any proceeding under Chapter Xll, Chapter XIV
or Chapter XV till the expiry of a period of one year
from the date of order made thereunder.

Section 129 of the CGST Act is being amended to
delink the proceedings under that section relating to
detention, seizure and release of goods and convey-
ances in transit, from the proceedings under section
130 relating to confiscation of goods or conveyanc-
es and levy of penalty.

10.

11.

12.

13.

14.

Section 130 of the CGST Act is being amended to
delink the proceedings under that section relating
to confiscation of goods or conveyances and levy of
penalty from the proceedings under section 129 re-
lating to detention, seizure and release of goods and
conveyances in transit.

Section 151 of the CGST Act is being substituted to
empower the jurisdictional commissioner to call for
information from any person relating to any matter
dealt with in connection with the Act.

Section 152 of the CGST Actis being amended so as
to provide that no information obtained under sec-
tions 150 and 151 shall be used for the purposes
of any proceedings under the Act without giving an
opportunity of being heard to the person concerned.
Section 168 of the CGST Act is being amended to
enable the jurisdictional commissioner to exercise
powers under section 151 to call for information.
Consequent to the amendment in section 7 of the
CGST Act paragraph 7 of Schedule Il to the CGST
Act is being omitted retrospectively, with effect from
the 1st July, 2017.

Amendments in the CGST Act, 2017

Section 16 of the IGST Act is being amended so as to:

1.

zero rate the supply of goods or services to a Special
Economic Zone developer or a Special Economic
Zone unit only when the said supply is for autho-
rised operations;

restrict the zero-rated supply on payment of inte-
grated tax only to a notified class of taxpayers or
notified supplies of goods or services; and

link the foreign exchange remittance in case of ex-
port of goods with refund.




Special Focus \

Barmer - Oil
Refinery Hub of
India

Rajasthan Petroleum, Chemicals &
Petro-chemicals Investment
Region (PCPIR)

A 9 MMTPA Petroleum Refinery cum Petrochemical
Complex at a cost of an approximate Rs. 43,129 crores
approx is being set up at Pachpadra in Barmer District
by HPCL Rajasthan Refinery Limited (HRRL), a Joint
Sector company of Government of Rajasthan (GoR)
and Hindustan Petroleum Corporation Limited (HPCL)
to promote business opportunities in the Petroleum,
Chemicals and Petrochemicals Sector.

GoR (through Rajasthan State Industrial & Investment
Corporation Limited, RIICO) has decided to develop a
Petroleum, Chemicals & Petro-chemicals Investment
Region (PCPIR) in the vicinity of the upcoming Refin-
ery cum Petrochemical Complex in the Barmer District.
Once complete, this complex will manufacture a range
of polymers including PP and PE (LLDPE and HDPE) for
downstream plastic processors.

RIICO has identified 422 hectares of land in village Ram-
nagar of District Barmer, which is about 35 km from the
Refinery cum Petrochemical Complex, for allocation to
various downstream companies.

The Hon’ble Chief Minister of Rajasthan, Shri. Ashok
Gehlot in the last Budget Session made an announce-
ment for developing PCPIR in the vicinity of Pachpadra.
The Government of India (Gol) has issued guidelines
regarding PCPIR under which support is being provid-
ed by Gol for external linkages infrastructure such as
highways, railways, airport, telecom etc. As per PCPIR
guidelines, PCPIR will have minimum 250 sq.km. area of
which 100 sg.km. would be processing area for setting
up of industrial units.

Shri. Prasadi Lal Meena, Hon’ble Cab-
inet Minister of Industries and State
Enterprises, GoR

\ Rajasthan is one of the leading states in
\ terms of availability of natural resourc-

es. GoR has always stressed on value
addition to these natural resources within the state
to enable employment generation and strengthening
of states economy and the construction of the Petro-
leum Refinery cum Petrochemical Complex in Barmer
is a result of our commitment in this direction. GoR is
making the required efforts to ensure adequate avail-
ability of land that can be offered to such upcoming
industrial players and RIICO has identified the land for
the upcoming PCPIR on a large scale. The allotment
of land in one such area, the Borawas Kalawa indus-
trial area, located within 9 — 13 Km from the refinery
will commence from July 2021.

GoR is committed towards comprehensive devel-
opment of PCPIR which will entail availability of the
required and enabling infrastructure and facilities.
To ensure this, GoR is taking adequate measures by
establishing coordination amongst different depart-
ments of the Centre and State Government.



About RIICO

RII&

GROW WITH RAJASTHAN

RIICO has played a catalytic role in the industrial de-
velopment of Rajasthan. Services provided by RIICO to
investors and entrepreneurs include site selection and
acquisition of land, financial assistance to small medi-
um and large scale projects, equity participation in large
projects on merit, technical consultancy for project
identification and technical tie-up, facilitation of gov-
ernment clearances, merchant banking and financial
tie-ups, extending incentives and concessions accord-
ing to the policy of Department of Industries, GoR.

RIICO has already submitted a concept plan of PCPIR
to Gol and has engaged Deloitte Touche Tohmatsu India
LLP for providing assistance in preparation of detailed
proposal for development of PCPIR for submission to
Gol. RIICO is planning to bring synergy amongst up-
stream & downstream units by specifically inviting the
relevant players and providing an ecosystem with spe-
cial incentives and enabling infrastructure.

The HRRL Complex in Barmer

+  The feedstock output from HRRL complex provides
high potential for development of downstream in-
dustries. The petrochemical product slate of the up-
coming complex includes:

*  Polypropylene — 1014 KTPA

+ LLDPE/ HDPE -976 KTPA

« Butadiene — 147 KTPA

*+  Benzene - 178 KTPA

«  Toulene — 55 KTPA

/ Special Focus

* In addition to HRRL's investment of Rs. 43,129 Crs.
for refinery cum petrochemical complex, around Rs.
15,000 Crores investment is expected by 2030 in in-
dustries such as PE/PP Convertors, Paints, Dyes,
Packaging, Synthetic rubber, plastics & engineering
plastics, etc. Expected employment creation can
touch 1.5 lakh jobs by 2030.

The Refinery cum Petrochemical Complex is sched-
uled to commence trial run in October 2022.

+  Keeping in view the scheduled trial run, RIICO is

working on the following:

i. Investment Promotion for populating PCPIR.

ii. Ensuring availability of land in industrial areas covered
in the proposed PCPIR, prior to availability of feedstock
produced by the Refinery cum Petrochemicals Complex,
so that downstream industries can be immediately set
up by entrepreneurs.

Ensuring Availability of Land
Facilitating the availability of land in industrial areas -

+ RIICO’s first industrial area in upcoming PCPIR is
developed at Borawas Kalawa (9-13 km from Refin-
ery). Out of 243.46 hectare land, first phase is being
developed on 32.49 hectare land. Here, land allot-
ment is likely to commence from July, 2021.

«  422.34 hectare land at Ramnagar-Thob (about 35
kms. from Refinery) has been identified and is under
process of allocation from GoR.

+ Around, 16 government land parcels of about 2290
Ha have been identified in Barmer & Jodhpur Dis-
tricts. Further, additional land parcels are being
identified in these districts.

An immediate opportunity of US$ 2 Bn with red carpet for potential investors...

Jaisalmer

> 243 Ha. of land
being developed for
industrial units at
Borawas — Kalawa
= First phase of

allotment from July
2021

_____________________________ 1
Source: Govt. of Rajasthan _\ <

© 2021 Rajasthan State Industrial Di & Corp Ltd.
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Work in progress :
for allocation of 422
Ha. of land to RIICO I
at Ramnagar (Thob) !
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» 2290 Ha. of
government land
identified at 16
places in Barmer
and Jodhpur
districts
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construction is in 1
full swing :
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Special Focus

Ease of Connectivity .

The upcoming PCPIR region is well-connected to cater
to markets in Northern and Western India. The PCPIR
proposes to get feedstock from refinery through roads
as well as through pipelines to the industrial units. Fur-
thermore, to enable the industrial units to supply their

The region is well connected to Jodhpur, Jodhpur
Pali Marwar Industrial Area (JPMIA) and Pali via NH
25 and NH 62 and state highways to establish sup-
ply chains with major industrial areas in the region.
Apart from high quality national and state high-
ways, the upcoming Amritsar-Jamnagar six-lane
expressway will run adjoining to the HRRL complex

Investors have tremendous opportunity to invest across the downstream value chain....

Investment Potential* @

PE / PP b : Proximity to northern consumption centers

Convertors driving rapid growth

Large scale units with high capex intensity
Polyvinyl Chloride - - “Highest value petrochemical import
- Market growth particularly in north

Butadiene - Niche value added engineering plastics and

\

Downstream

white goods

Toluene

ve few large manufacturers for downstream
Downstream ~ 3

products such as TDI

- Low volume but capital intensive unit, currently E

- Aromatic solvents
ary and -

Other Industries

= Chlor-alkali

INR 6500 Cr

= End use industries: E-commerce, cement etc. INR 1000 Cr —

Additionally, HRRL is investing
Rs.

synthetic rubber, typically used for automotive / INR 2000 Cr . 43, 129 cr.

INR 2500 Cr @

- Dye and dye intermediates INR 2000 Cr

Traction in setting up of above industries and associated infrastructure under PCPIR will pave way for opportunities in other industries (cement etc.) and non-

processing enablers such as institutions, research facilities etc.

* High level estimation based on broad assumptions on price, volume, capex etc.

products to the relevant markets, the region will have
a host of infrastructure interventions, which would in-
clude multi-modal transport facilities:

+ The proposed PCPIR falls within the influence re- =«
gion of Delhi Mumbai Industrial Corridor (DMIC)
which offers multiple modes of connectivity as well
as access to other industrial nodes. The region will -
have access to the Western Dedicated Freight Cor-
ridor (WDFC) at Marwar junction through associat-
ed feeder at Luni and Jodhpur through existing line «
connecting Balotra, Jodhpur and Pali. As already
tested, the WDFC corridor has capacity to transport
goods through the ‘double stack long hauls’ contain-
ers and with increased capacity of freight trains.

State of Rajasthan

and offers unhindered connectivity to Bhatinda and
Jamnagar refineries for feedstock requirements and
northern and western regions and ports for product
evacuation.

The region will have road access to major ports —
Kandla, Mundra, JNPT and numerous other ports
along west coast.

Jodhpur airport located at ~ 115 km from the refin-
ery and further an Inland Container Depot (ICDs) in
the vicinity can be planned.

We are promoting development of Multi-modal lo-
gistic hubs with a new logistics policy which will be
announced shortly.

Located in the Northwestern part of India with excellent connectivity to major cities and proximity to key

consumption regions
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