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R. K. PATODI & CO.
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

TO THE MEMBERS OF THE SHELLAC & FOREST PRODUCTS EXPORT PROMOTION COUNCIL

We We have audited the accompanying financial statements of SHELLAC & FOREST PRODUCTS EXPORT
PROMOTION COUNCIL (Company Limited by Guarantee) (“the Company”) which comprise the Balance Sheet
as at March 31, 2023, the Statement of Income & Expenditure and the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, its deficit and Cash Flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the Company
in accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information other than the fnancial statements and auditors’ report thereon

The Company’s Working Committee is responsible for the preparation of the other information. The other
information comprises the information included in the Directors’ Report including Annexures to Directors’ Report
but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
mis-stated.



If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Financial Statements

The Company’s Working Committee is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management s responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The company’s Working Committee is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
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that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in paragraph 3 and 4 of the Companies
(Auditor’'s Report) Order, 2020, issued by the Central Government of India in terms of sub-section (11)
of section 143 of the Companies Act, 2013, since in our opinion and according to the information and
explanation given to us, the said order is not applicable to the Council, which is a Company licensed to
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perate under Section 25 of the Companies Act, 1956.

2. As required by section 143 (3) of the Act, we report that:

a)

b)

e)

f)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

The Balance Sheet, the Statement of Income and Expenditure and the cash flow statement dealt with by
this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

As reported to us, we report that none of the members of the Working Committee is disqualified as on
31March, 2023 from being appointed as a member of the Working Committee in terms of Section 164(2)
of the Companies Act, 2013;

With respect to the adequacy of the internal financial controls over financial reporting of the company and
the operating effectiveness of such controls, refer to our separate report in Annexure - A; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit & Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Sub-Notes 3, 4 and 5 of Note 17 to the financial statements.

i) The company did not have any such long-term contracts including derivatives contracts for which there
were any material foreseeable losses.

iii) There were no amounts which required to be transferred to the Investor Education and Protection Fund
by the Company.



iv) a)

b)

The Committee of Administration has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

The Committee of Administration has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v) As the company has not declared or paid any dividend during the year, the provisions contained in
section 123 of the Companies Act, 2013 are not applicable to it.

Place: Kolkata

For R. K. PATODI & CO.,
CHARTERED ACCOUNTANTS.
FRN:305091E

Sd/-
(SIDDHARTHA PATODI)
PARTNER
MEM. NO. 059144
UDIN: 23059144BGWIHV7859

Date : 11.09.2023



Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHELLAC & FOREST PRODUCTS
EXPORT PROMOTION COUNCIL (Company Limited by Guarantee) (“the Company”) as of 31st March, 2023
in conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that



(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For R. K. PATODI & CO.,
CHARTERED ACCOUNTANTS.
FRN:305091E

Sd/-
(SIDDHARTHA PATODI)

PARTNER
MEM. NO. 059144
UDIN: 23059144BGWIHV7859

Place: Kolkata
Date: 11.09.2023



SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
BALANCE SHEET AS AT 31ST MARCH, 2023

(Rs. in Hundreds)

Particulars Note As at As at
31st March, 2023 31st March, 2022
EQUITY AND LIABILITIES
Funds
(a) Reserves & Surplus 1 1,981,500.81 1,935,280.21
Non-Current Liabilities
(a) Long Term Provisions 2 38,632.40 35,809.80
Current Liabilities
(a) Trade Payables 3
i) Total outstanding dues of Micro
Enterprises and Small Enterprises - -
ii) Total outstanding dues of creditors
other than Micro Enterprises and
Small Enterprises 30.86 54.00
(b) Other Current Liabilities 4 189,865.19 38,264.65
(c) Short Term Provisions 5 135,309.98 131,309.98
TOTAL 2,345,339.24 2,140,718.64
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment &
Intangible Assets
(i) Property, Plant and Equipment 6 39,822.35 20,840.44
(b) Other Non-Current Assets 7 65,824.90 54,004.51
Current Assets
(a) Trade Receivables 8 10,213.96 12,426.73
(b) Cash & Bank Balances 9 2,101,037.38 1,944,277 .44
(c) Short Term Loans & Advances 10 84,169.33 63,765.75
(d) Other Current Assets 1" 44.271.31 45,403.77
TOTAL 2,345,339.24 2,140,718.64
Additional Regulatory information 16
Summary of significant accounting policies &
other explanatory information. 17

The accompanying notes are an integral part of these financial statements.
As per our report of even date.

For R. K. PATODI & CO.
Chartered Accountants
F. R. N. 305091E

Sd/-

Siddhartha Patodi Partner
Membership No. 059144
UDIN : 23059144BGWIHV7859

Place : Kolkata

Date

:11.09.2023

For and on behalf of the Board

Sd/-

Dr. Lal Hingorani
(Chairman)

(DIN 01785030)
Sd/-

Dilip Soni
(Member)

(DIN 00335158)

Sd/-
Anup Kumar Agarwala
(Vice Chairman)
(DIN 07689536)
Sd/-
Ashvin K.Nayak
(Member)
(DIN 00745208)
Sd/-
Dr. D Roy

(Executive Director)



SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
STATEMENT OF INCOME & EXPENDITURE FOR THE YEAR ENDED 31ST MARCH, 2023

(Rs. in Hundreds)

Particulars Note Year Ended Year Ended
31st March, 2023 31st March, 2022
Income :
Revenue From Operations (Net) 12 485,434.25 457,821.25
Other Income 13 103,113.14 88,997.02
Total Income (A) 588,547.39 546,818.27
EXPENSES
Employee Benefits Expenses 14 78,259.04 76,156.20
Depreciation 6 6,164.29 1,753.84
Other Expenses 15 573,653.46 188,638.94
Total Expenses (B) 658,076.79 266,548.98
Surplus/(Defcit) for the period (A-B) (69,529.40) 280,269.29

Summary of significant accounting policies &
other explanatory information. 17

The accompanying notes are an integral part of these financial statements.

As per our report of even date.

For R. K. PATODI & CO. For and on behalf of the Board
Chartered Accountants Sd/- Sd/-
F.R.N. 305091E Dr. Lal Hingorani Anup Kumar Agarwala
Sd/- (Chairman) (Vice Chairman)
Siddhartha Patodi (DIN 01785030) (DIN 07689536)
Partner Sd/- Sd/-
Membership No. 059144 Dilip Soni Ashvin K.Nayak
UDIN:23059144BGWIHV7859 (Member) (Member)

(DIN 00335158) (DIN 00745208)

Sd/-

Place : Kolkata

Dr. D Roy
Date : 11.09.2023

(Executive Director)



SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2023
(Rs. in Hundreds)

Particulars Year Ended Year Ended
31st March, 2023 31st March, 2022
CASH FLOW FROM OPERATING ACTIVITIES:
Surplus/(Deficit) as per Statement of Income & Expenditure (69,529.40) 280,269.29
Adjustment for:
Depreciation 6,164.29 1,753.84
Profit on Sale of Property, Plant & Equipments (0.40)
Received from Participants towards Future Events 73,150.00
Interest on Bank Deposits (98,242.51) (85,721.80)
(18,928.62) (83,967.96)
Operating Proft Before Working Capital Changes (88,458.02) 196,301.33
Adjustments for:
(Increase)/Decrease in Trade & Other Receivables 2,212.77 (3,416.02)
(Increase)/Decrease in Loans & Advances (37,201.69) 4,958.94
Increase/(Decrease) in Provisions 6,822.60 9,663.00
Increase/(Decrease) in Trade and Other Payables 151,577.40 123,411.07 7,818.07 | 19,023.99
34,953.06 215,325.32
Less : Income Tax Paid (Net of Refund) (16,798.10) 19,396.24
[A] 51,751.16 195,929.08
CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Property, Plant & Equipments (25,420.80) (6,561.91)
Proceeds from Sale of Property, Plant & Equipments 275.00 -
Interest received on Bank Deposits 23,612.30 (1,533.50) 20,644.64 | 14,082.73
[B] (1,533.50) 14,082.73
CASH FLOW FROM FINANCING ACTIVITIES:
Admission Fees for Membership 42,600.00 25,600.00
[C] 42,600.00 25,600.00
Net Increase in Cash & Cash Equivalents (A+B+C) 92,817.67 235,611.81
Add: Opening Cash & Cash Equivalents 488,119.80 252,507.99
Closing Cash & Cash Equivalents 580,937.47 488,119.80
Notes:
Cash & Cash Equivalents:
Cash in hand 250.33 21.31
Balance with Scheduled Banks:
In Savings/Current Accounts 171,900.93 137,253.68
In Auto Sweep Accounts 408,786.21 350,844.81
580,937.47 488,119.80




AUDITORS’ CERTIFICATE

We have verified the above Cash Flow Statement of SHELLAC AND FOREST PRODUCTS EXPORT
PROMOTION COUNCIL derived from the audited financial statements and the records maintained by
the company for the year ended 31st March, 2023 and found the same in agreement therewith.

For R. K. PATODI| & CO.
Chartered Accountants

For and on behalf of the Board

Sdi- Sd-
F.R.N.305091E Dr. Lal Hingorani Anup Kumar Agarwala
Sd/- (Chairman) (Yide £hairman)

Siddhartha Patodi

(DIN 01785030) (DIN 07689536)

Partner Sd/- Sd/-

Membership No. 059144 Dilip Soni Ashvin K.Nayak
UDIN :23059144BGWIHV7859 (Member) (Member)

(DIN 00335158) (DIN 00745208)
Sd/-

Place : Kolkata Dr. D Roy
Date : 11.09.2023 (Executive Director)
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Rupees in Hundreds)

Particulars As at As at
31st March, 2023 31st March, 2022

NOTE : 1 : RESERVES & SURPLUS
General Fund:

As As per Last Balance Sheet 1,047,661.00 900,232.97
Add: Transfer from Fund for Toxicity Study for Shellac (E904) &
Research and Development on Guar Gum 157,200.00 227,658.74
Add: Transfer from Fund for Toxicity Study for Shellac (E412) 65,020.00 -
Add: Transfer from Fund for India @75 AKAM 10,500.00 40,128.45
Add: Surplus/(Deficit) for the current year (69,529.40) 280,269.29

1,210,851.61 1,448,289.45

Less: Transfer to Fund for Toxicity Study for Shellac (E904) &
Research and Development on Guar Gum - 300,000.00
Less: Transfer to Fund for Toxicity Study of Guar Gum (E412) - 100,000.00
Less: Transfer to Fund for India @75 AKAM - 628.45
Total (A) 1,210,851.61 1,047,661.00
Admission Fees for Membership Fund
As per Last Balance Sheet 310,577.00 284,977.00
Add: Received for the year 42,600.00 25,600.00
Total (B) 353,177.00 310,577.00
Building Fund
As per Last Balance Sheet 14,261.45 14,261.45
Total © 14,261.45 14,261.45

Fund for Toxicity Study for Shellac (E904) Fund
& Research and Development on Guar Gum

As per Last Balance Sheet 382,280.76 309,939.50
Add: Transfer from General Fund - 300,000.00
Less: Fund already applied transferred to General Fund 157,200.00 227,658.74
Total (D) 225,080.76 382,280.76
Fund for Cap India

As per Last Balance Sheet 20,000.00 20,000.00
Total (E) 20,000.00 20,000.00
Fund for Toxicity Study of Guar Gum (E412)

As per Last Balance Sheet 150,000.00 50,000.00
Add: Transfer from General Fund - 100,000.00
Less: Fund already applied transferred to General Fund 65,020.00 -
Total (F) 84,980.00 150,000.00
Fund for India @75 AKAM

As per Last Balance Sheet 10,500.00 50,000.00
Add: Transfer from General Fund - 628.45
Less: Fund already applied transferred to General Fund 10,500.00 40,128.45
Total (G) - 10,500.00

Fund for Vitafoods Nutraceutical Exhibition 2023
at Geneva, Switzerland

As per Last Balance Sheet -
Add: Collected from participants 73,150.00 -

Total (H) 73,150.00 -
Grand Total (A+B+C+D+E+F+G+H) 1,981,500.81 1,935,280.21
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Rupees in Hundreds)

Particulars As at As at
31st March, 2023 31st March, 2022

NOTE 2 - LONG TERM PROVISIONS
Provision for Employee Benefits
- For Leave Salary

As per Last Account 35,809.80 30,146.80
Add: During the year 2,822.60 5,663.00
Less: Paid During the year - -
38,632.40 35,809.80
Note 3 - TRADE PAYABLES
(i) Total outstanding dues of micro enterprises and small enterprises - -
(ii) Total outstanding dues of creditors other than micro enterprises
and small enterprises 30.86 54.00
30.86 54.00
SUB-NOTE 3.1 - TRADE PAYABLES AGEING SCHEDULE
A) As at 31-03-2023 (Rupees in Hundreds)
Particulars Outstanding for following periods from due date of payment/date of transaction
Less than 1-2 years 2-3 years More than Total
1 year 3 years
(i) MSME - - - - -
(ii) Others 30.86 - - - 30.86
(iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 30.86 - - - 30.86
B) As at 31-03-2022
(i) MSME - - - - -
(i) Others 54.00 - - - 54.00
(iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 54.00 - - - 54.00

Amount due to Micro & Small Enterprises, as defined in the Micro, Small & Medium Enterprises Development Act, 2006, hag
been determined to the extent such parties have been identified on the basis of information available with the Company.

Particulars As at As at
31st March, 2023 31st March, 2022

NOTE 4 - OTHER CURRENT LIABILITIES

Advance for Admission, Quality & Registration Certificate 6,648.87 3,605.93
Advance from Members towards Membership Fees for subsequent year(s) 30,635.00 26,785.00
Statutory Dues
- TDS Payable 9,390.77 1,407.65
- GST Payable 95.48 5,463.57
- Service-Tax Liability for earlier years 142,077.14 -
Audit Fees Payable 1,000.00 1,000.00
Other Liabilities 17.93 2.50
189,865.19 38,264.65
NOTE 5 - SHORT TERM PROVISIONS
For Export Awards 81,309.98 81,309.98
For Cal Laboratory (Rent) 54,000.00 50,000.00
135,309.98 131,309.98
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Rs. in Hundreds)

Particulars As at 31st As at 31st
March, 2023 March, 2022

NOTE : 7 : OTHER NON-CURRENT ASSETS
Fixed Deposits with Union Bank (Earmarked for Leave Encashment) 65,739.40 53,919.01
Security Deposits 85.50 85.50
65,824.90 54,004.51

NOTE : 8 : TRADE RECEIVABLES
(Unsecured & considered good)
Receivables from Members 10,213.96 12,426.73

10,213.96 12,426.73

SUB-NOTE 8.1 : Trade Receivables Ageing Schedule
As at 31st March, 2023

A. Particulars “Outstanding for following periods from
due date of payment/date of transaction”

Less than 6 months- 1-2years 2-3years Morethan Total

6 month 1 year 3 years 3 years

(i) Undisputed Trade receivables - considered good | 10,150.74 - 54.65 8.58 - 10,213.96
(ii) Undisputed Trade receivables - considered doubtful - - - - - -
(i) Disputed Trade receivables - considered good - - - - - -
(iv) Disputed Trade receivables - considered doubtful - - - - - -
(v) Unbilled - - - - - -
Total 10,150.74 - 54.65 8.58 - 10,213.96
As at 31st March, 2022

B. Particulars “Outstanding for following periods from

due date of payment/date of transaction”

Less than 6 months- 1-2years 2-3years Morethan Total

6 month 1 year 3years 3 years
((i) Undisputed Trade receivables - considered good | 12,195.29 231.44 - - - 12,426.73
(ii) Undisputed Trade receivables - considered doubtful - - - - - -
(iii) Disputed Trade receivables - considered good - - - - - -
(iv) Disputed Trade receivables - considered doubtful - - - - - -
(v) Unbilled - - - - - -
Total 12,195.29 231.44 - - - 12,426.73
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Rs. in Hundreds)

Particulars As at 31st As at 31st
March, 2023 March, 2022
NOTE : 9 : CASH & BANK BALANCES
(a) Cash & Cash Equivalents
Cash in Hand 250.33 21.31
Balance with Scheduled Banks
In Current Accounts with
- Indian Overseas Bank 37,786.46 81,447.72
- State Bank of India 103,159.78 31,341.36
In Earmarked Accounts
In Current Accounts with
- Indian Overseas Bank 850.95 853.78
- Central Bank of India (MDA Assistance-Exporter Fund A/c) 1,043.87 1,042.87
In Savings Bank Accounts with
- Indian Overseas Bank (Building A/c) 20,805.50 20,240.91
- State Bank of India (Gratuity A/c) 414.90 403.70
- Union Bank of India (Leave Salary A/c) 7,839.48 1,923.35
In Auto Sweep Deposit Accounts with
- Indian Overseas Bank 398,000.00 340,531.10
- State Bank of India 10,786.21 10,313.71
580,937.47 488,119.81
(b) Other Bank Balances
Fixed Deposits having original maturity period exceeding twelve months
- State Bank of India 1,520,099.91 1,456,157.63
2,101,037.38 1,944,277.44
NOTE : 10 : SHORT TERM LOANS & ADVANCES
Unsecured & Considered Good:
TDS & Other Income Tax pending adjustment 42,972.04 59,770.14
GST Receivable 35,588.23 -
Advances Recoverable in cash or in kind or for value to be received 867.91 1,832.47
Advances for Vitafoods Nutraceutical Exhibition 2023 at Geneva, Switzerland 2,773.99 -
Staff Advances 6.21 178.19
Prepaid Expenses - 24.00
Doubtful:
Advances Recoverable from Shri J. Ram including pending
adjustment on settlement of suit:
Against Salary 180.00 180.00
Committee of Administration Expenses 61.95 61.95
Quality Control Expenses 100.00 100.00
Travelling Expenses 500.00 500.00
Travelling for Crop.Product Development 100.00 100.00
House Building Loan 450.00 450.00
Staff Loan 60.00 60.00
Amount Defalcated 269.00 269.00
Suspense Account 240.00 240.00
84,169.33 63,765.75
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Rs. in Hundreds)

Particulars As at 31st As at 31st
March, 2023 March, 2022
NOTE : 11 : OTHER CURRENT ASSETS
Accured Interest on Deposits with Banks 44,271.31 45,403.77
44,271.31 45,403.77
NOTE : 12 : REVENUE FROM OPERATIONS
Membership Fees 63,905.00 52,640.00
Service Charges
- For Quality Certificate 131,180.14 156,536.08
- For Registration 130,611.27 156,332.76
- For Balrampur Laboratory - 450.53
- For Shellac Testing 244.82 -
Processing Fees
- For Official Certificate of Betel Leaves 10,950.00 540.00
- For Official Certificate of Extract 66,705.00 5,295.00
- For Endorsement/Health Certificate of Guar Gum 79,327.50 85,842.50
- For Registration Certificate of Gum Karaya 522.87 84.37
Outreach Programme of DGFT 1,912.66 -
Prior period income: Membership Fees 75.00 100.00
485,434.25 457,821.25
NOTE : 13: OTHER INCOME
Bank Interest on Earmarked Savings Bank Accounts
- Indian Overseas Bank (Building Fund A/c) 565.53 603.61
- State Bank of India (Gratuity A/c) 11.20 10.54
- Union Bank of India (Leave Salary A/c) 3,998.55 3,788.94
- on Term/Sweep Deposits with banks 94,243.96 81,932.86
Interest on Income Tax Refund 4,287.45 1,384.02
GST Recovery for earlier year - 1,235.14
Miscellaneous Income 6.05 41.91
Profit on Sale of Property, Plant & Equipment 0.40 -
103,113.14 88,997.02
NOTE : 14 : EMPLOYEE BENEFITS EXPENSE
Salaries and wages 67,264.06 63,571.94
Employers Contribution P.F and Other Funds 6,979.64 6,473.07
Premium paid to L.I.C.I. on Employees Gratuity Policy {Note -17 (1)(g)(i)} 5.00 2.50
Provision for Leave Salary {Note-17 (1)(g)(ii)} 2,822.60 5,663.00
Staff Welfare Expenses 1,187.74 445.69
78,259.04 76,156.20
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(Rs. in Hundreds)

Particulars As at 31st As at 31st
March, 2023 March, 2022
NOTE : 15 : OTHER EXPENSES :
Code Activities
Toxicity Study of Shellac (E904) under MAI Scheme 107,200.00 33,217.50
Toxicity Study of Guar Gum (E412) 65,020.00 -
Research & Development on Guar Gum 50,000.00 -
222,220.00 33,217.50
Non - Code Activities
Airfare for Members of Committee of Administration - 20.00
Bank Charges 335.46 106.88
Bio Diversity Act Expenses - 600.00
Capacity Building Programme 21,415.26 -
Creation of New ITC (HS) Classification Others 5,288.19 -
Development of web application - 3,050.00
Expenses for Council’s Motor Cars 2,855.33 2,201.20
Expenses for Maintanance of Office Premises 4,196.97 6,435.74
G20 2023 India 4,150.00 -
Gl Tag For Bangla Paan 15,000.00 -
GST ineligible u/s 17(5), 42 & 43 of CGST Act - 4,110.70
GST for earlier years 370.06 -
Hospitality Expenses 1,060.62 555.54
India @75 AKAM 38,574.47 40,128.45
Interest on Late Payment of TDS, GST, etc 127.25 133.75
Internal Audit Fees 300.00 300.00
Late Fee on GST/Prof. Tax 0.28 87.00
Legal & Professional Charges 12,173.20 14,978.39
Maintenance of Office Equipments 1,298.51 1,421.44
Market Research Expenses 11,642.08 16,496.52
Meeting Expenses including AGM/EGM/COA/Election Expenses 12,121.47 4,383.92
Miscellaneous Expenses 1,362.98 539.32
Postage & Courier Charges 6,277.28 2,981.80
Electricity Charges 2,173.03 1,819.87
Printing and Stationery 4,438.14 2,278.88
Prior Period Items 354.22 -
Publicity, Advertisement & Social Media Expenses 6,145.00 2,373.14
Rates & Taxes 1,721.16 1,124.75
Repairs & Maintenance 1,747.77 2,384.34
Retainership Fees 35,845.06 25,870.00
Service-Tax for earlier years including Interest 127,142.27 -
Penalty on Service-Tax 14,934.87 -
Short/Excess payments & Rounding off 9.06 (0.35)
SHEFEXIL's Website Maintenance Expenses 490.00 490.00
Shellac Testing Laboratory Expenses 10,225.62 9,326.30
Statutory Audit Fees 700.00 700.00
Irrecoverable balances written off 59.00 -
Telecommunication Expenses 1,329.97 1,284.06
Travelling and Conveyance 5,568.87 760.14
Vanijya Utsav - 8,479.66
351,433.46 155,421.44
Total (Code + Non-Code) 573,653.46 188,638.94
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 16 : Additional Regularity Information

v)
Vi)

vii)

viii)

X)

Xi)

xii)

xiii)

Xiv)

The title deed of Immovable Property held by the company is in its own name.

The company has not revalued its property, plant & equipment during the year.

The company has no intangible assets.

The company has not granted any loans or advances to promotors, directors, KMPs and the related
parties(as defined under companies Act, 2013), either severally or jointly with any other person, that
are repayable on demand or are without specifying any terms or period of repayment.

There is no Capital-work-in progress at the year-end.

There is no intangible assets under development at the year-end.

The company has no benami property and no proceedings has been initiated or pending against the
company for holding any benami property under The Benami Transactions(Prohibition) Act, 1988(45 of

1988) and rules made there under.

The company has no borrowings from banks or financial institutions on the basis of security of current
assets.

The company has not been declared as a wilful defaulter by any bank or financial institution or other
lenders.

The company has no transactions with companies struck off u/s 248 of the Companies Act, 2013 or
section 560 of Companies Act, 1956.

There is no pending case of any charge or satisfaction thereof, which is yet to be registered with ROC,
beyond the statutory period.

The company has not made any investment beyond the number of layers prescribed under clause 87 of
section 2 of the Companie Act,2013 read with the Companies(Restriction on number of Layers) Rules,
2017

Ratio Analysis : Please refer Sub-Note 16.1 attached herewith

The company has not entered into any scheme of arrangement, approved by competent authority in
terms of sections 230 to 237 of the Companies Act, 2013.
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SHELLAC AND FOREST PRODUCTS EXPORT PROMOTION COUNCIL

XV)

XVi)

Xvii)

xviii)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(A) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
“(B) The Company has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Com-

pany shall:”

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
The Company does not have any undisclosed income which is not recorded in the books of account
that has been surrendered or disclosed as income during the year in its tax assessments or under any

other provisions of the Income Tax Act, 1961.

The provisions contained in Section 135 of the Companies Act, 2013 relating to CSR Activities are not
applicacable to the company for the year under review.

The Company has not traded or invested in Crypto currency or Virtual Currency during the year.
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SHELLAC & FOREST PRODUCTS EXPORT PROMOTION COUNCIL

(A COMPANY LIMITED BY GUARANTEE)

NOTE: 17
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION

1. SIGNIFICANT ACCOUNTING POLICIES:

A

The accounts are kept under Historical cost convention and prepared on a going concern basis under the
accrual system of accounting.

Revenue is recognized to the extent that the economic benefits will flow to the Company and the revenue
can be reliably measured.

Expenditure related to various code activities and other activities together with apportionment of
operational expenses are booked under the functional heads to conform to the budgets, as approved by
the Government of India. As such,the expenses shown under various nominal heads are not necessarily
the total expenditure incurred under these particular heads.

Property, Plant & Equipment and Intangible Assets:

(i) Property, Plant & Equipment are stated at actual cost as reduced by the amount of Grant received, if
any less depreciation.

(i) Depreciation is being provided under the written down value method over the useful life of the assets
prescribed in Schedule Il of the Companies Act, 2013.

As per the Council’s decision, the admission fee collected from Members is being capitalized from the
year 2005-06.

Stationery purchased during the year is charged to Income & Expenditure Account and, hence, no closing
stock is considered.

Retirement benefits:
(i) The Council has taken a policy of L.I.C.I. for providing Gratuity benefit to its employees.

(i) Provision for Leave Salary is made not on actuarial valuation but on the basis of computation made
by the management after taking into account the value of accumulated leave to the credit of its existing
employees at the year end.

Current Tax is determined at the amount of tax payable on the taxable Income, if any, for the year.

A provision is recognized when the company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle obligation, in respect of which a reliable
estimate can be made.

The Council is a Company licensed to operate under Section 25 of the Companies Act, 1956. Every

Member of the Company, other than the officials of Government, undertakes to contribute to the assets of
the Company in the event of its being wound up while he is a Member, or within one year afterwards, for
payment of the debts and liabilities of the Company contracted before he ceases to be a Member,
and of the costs, charges and expenses of winding up, and for adjustment of the rights of the contributories
amongst themselves, such amount as may be required, not exceeding Rs.500/-.

3. Loans and advances aggregating to Rs.1,15,195/- drawn by Shri J. Ram (Ex-Acting Secretary/Junior Officer)
for various purposes including House Building Loan and Staff Loan have been shown as recoverable from
him and exhibited under the head ‘Loans and Advances’ in the Balance Sheet, The said advance will be
adjusted upon settlement of the pending suit filed by him against his dismissal and non-payment of his dues.
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Pending settlement of the case of defalcation of Rs.26,900/- by Shri J. Ram (Ex-Acting Secretary/Junior
Officer) the amount has been shown as recoverable from him, and exhibited under the head ‘Loans &
Advances’ in the Balance Sheet.

An amount of Rs.24,000/- shown in ‘Suspense A/c’ under the head ‘Loan and Advances’ represents payment
made by the Shri J. Ram against Bill No. 0961 dt. 15/11/1999 of M/s. Ansari & Sons, Daltongunj, which
according to the management, is a fake one. The amount will be adjusted upon completion of enquiry in the
matter and the settlement of pending suit of Sri J. Ram.

Details of Salary and Allowances paid to employees during the year:

Rupees in Hundreds Rupees in Hundreds
(a) Offce Salary and Wages : Current year Previous year
Salaries 63,142.45 58,739.68
Driver’s wages 3,621.61 4,332.26
Ex gratia 500.00 500.00
TOTAL 67,264.06 63,571.94
(b) Contribution to PF and Other Funds :
Council’s Cont. to P.F. 6,383.14 6,063.55
P.F. Adm. charge 300.00 179.50
P.F. Inspection charge 278.50 212.02
Deposit Link Insurance 18.00 18.00
TOTAL 6,979.64 6,473.07
(c) Staff Welfare Expenses :
Staff Welfare Expenses 994.67 260.72
Medical reimbursement 193.07 184.97
TOTAL 1,187.74 445.69
(d) Salary at Lab Employees (Included in
Shellac Testing Laboratory Expenses) 4,200.00 3,420.00
GRAND TOTAL (a+b+c+d) 79,631.44 73,910.70

Provision for disputed Liabilities, contingent upon settlement of cases pending before various forums, have
not been made since nothing has crystallized so far.

Service-Tax for earlier years including Interest aggregating to Rs. 1,27,142.27 hundreds and Penalty on
Service-Tax amounting to Rs. 14,934.87 hundreds, as a shown in Note 15 of Other Expenses, relate to
the period October 2014 to June 2017. During this period, the Council collected and paid service tax on
membership fees only. It was under the impression that no service tax is payable by it in respect of services
being rendered by it by way of certification of quality and standards for export of shellac and other lac
based goods, registration of export consignments, quality testing at its research laboratories, endorsement
certificate and health certificate of Gaur Gum, registration certificate of Gum Karaya, receipts in relation to
CAP India, etc. as these activities were not carried on as any commercial or business concern or for the
purposes of making any gain. Since these services were mainly provided to the members of the Council,
it believed that the same were outside the scope of levy of service-tax in view of the provisions contained
u/s 66D(d) of the Finance Act, 1994. Accordingly, it neither collected nor paid any service-tax on the
abovementioned services rendered by it since the inception of this tax, by the Finance Act, 1994. But, this
contention of the Council was not accepted by the Service-tax authority and, consequently, demands have
been raised upon it on account of the aforesaid service-tax, interest and penalty by the Joint Commissioner
of Central Goods & Service Tax & Central Excise, Kolkata South Commissionerate. An appeal has been
preferred after the year-end against these demands before the Commissioner of Central Goods and Service
Tax & Central Excise (Appeals-l) and the Council is hopeful of getting relief in its appeal.
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9 The previous year’s figures have been rearranged/regrouped whenever found necessary.

10 The Council has no deferred tax liability at the year end. Provisions for expenses to be claimed by the
Council in the subsequent years on the basis of actual payment/incurrence have not been recognized as
deferred tax assets in view of the exemption available to it u/s. 11 of the Income-tax Act.

For R. K. PATODI & CO. For and on behalf of the Board
Chartered Accountants Sd/- Sd/- t
F.R. N. 305091E Dr. Lal Hingorani Anup K-[Jr%a-t Agarwala
Sd/- (Chairman) (Vice Chairman)
Siddhartha Patodi (DIN 01785030) (DIN 07689536)
Partner Sd/- Sd/-
Membership No. 059144 Dilip Soni Ashvin K.Nayak
UDIN : 23059144BGWIHV7859 (Member) (Member)

(DIN 00335158) (DIN 00745208)

Sd/-

Place : Kolkata Dr. D Roy
Date : 11.09.2023 (Executive Director)
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